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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from matenal misstatement. whether due to fraud or error. and to issue an auditor’s report that includes our
opimions. Reasonable assurance 1s a high level of assurance but 1s not absolute assurance and therefore 15 not a
guarantee that an audit condueted m accordance with generally accepted auditmg standards and Government
Audinng Standards will always detect a material nusstatement when it exists  The risk of not detecting a
material nusstatement resulting from fraud s hagher than for one resulting trom error, as fraud may mvolve
collusion. forgery. infentional omissions. misrepresentations, or the override of mternal contrel.  Misstmements
are conswdered matenial if there is a substantial likelihood that. individually or in the aggrepate, they would
influence the judgement made by a reasonable user based on the financial statements.

In pertorming an audit in accordance with generally aceepted auditmg standards and Government
Audiring Standards, we:

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Idenntv and assess the risks of matenal misstatement of the financial statements, whether due to
fraud or error. and design and perform audit procedures responsive to those risks.  Such
procedures include exanuning, on a test basis, evidence regardg the amounts and disclosures m
the financial statements.

e Obtain an understanding of intermal control relevant to the audit 10 order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinton on the effectiveness of the Town's mternal control.  Accordingly, no such opinion 1s
expressed.

¢ Evaluate the appropriateness of accounting pohlicies used and the reasonableness of significant
accounting estimates made by management, as well a5 evaluate the overall presentation of the
finuncial statements.

s Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Town’s abality to contimue as a going concern for a
reasonable period of time

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit. significant audit tindings, and certain internal control-related matters
that we 1dentified during the audit.

Required Supplementary Information

Accounting principles generally accepted m the Umted States of Amenca require that the budgetary
comparison schedules, schedule of employer’s share of net pension lhability. and schedule of employer
contributions on pages 46 - 32 be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financal statements, is required by the
Governmental Aceounting Standards Board who considers 1t to be an essential part of financial reporting for
placmg the basic tmancal statements i an appropriate operational, economic., or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with aunditing
standards generally accepted in the United States of Amenca, which consisted of inquines of management about
the methods of preparing the iformation and comparing the mformation for consistency with management’s
responses to our inquiries, the basie tinancial statements, and other knowledge we obtamed duning out audat of
the basic fmancal statements.  We do not express an opinion or provide any assurance on the information
because the himited procedures do not provide us with suftictent evidence to express an opinion or provide any
assurance.



The Town has onutted management’s discussion and analysis that accounting principles generally
accepted m the United States of America require to be presented to supplement the basic financial statements.
Such mussing mformation. although not a part of the basic finmcial statements, s required by the
Governmental Accounting Standards Board. who consaders it to be an essential part of financial reporting for
placing the basic fmancial statements in an appropriate operational, economice, or historical context.  Our
opimeon on the basie financial statements 1s not atfected by this omitted information.

Supplementary Information

Our audit was conducted tor the purpose of forming opinions on the finoncial statements that
collectively comprise the Town's basic financial statements.  The accompanving judicial system fundmy
schedule is presented for purposes of additional analysis and 15 not a required part of the basie financial
statements.  Such information is the responsibility of management and was denved from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements  The
information has been subjected to the auditing procedures applied m the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of Amenca. In our opinion, the judicial svstem funding schedule is fairly stated.
in all matenal respects, m relation to the basic finanaial statements as a whole.

Other Reporting Required by Government Auditing Standards

In aceordance with Government duditing Stundards, we have issued our report dated November 7,
2024, on our consideraton of the Town's internal control over financial reporting and on our tests of its
compliamece with certain provisions of laws, regulations. contracts. and grant agreements and other matters.
The purpose of that report 1s solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opuon on the effectiveness of
the Town’s mternal control over financial reporting or on comphance. That report is an integral part of an
audit performed m accordance with Governmenr dwditing Standurds m considenng the Town's internal
control over hnancial reporting and comphiance.

Kolder, Slaven & Company, LLC

Certified Public Accountants

Ville Platte, Louisiana
November 7, 2024
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BASIC FINANCTAL STATEMENTS



GOVERNMENT-WIDE
FINANCIAL STATEMENTS (GWES)



TOWN OF SUNSET, LOUISIANA

Statement of Net Position
June 30. 2024

Governmental  Busmess-Type

Activities Activities Total
ASSETS
Cash and mterest-bearing deposats $ 2.419.600 $ 906223 $3.325523
Recervables, net 5R476 158,378 216,854
Internal balances 481,179 (481.179) -
Due trom other governmental units 4.555 5441458 5446013
Restricted assets:
Cash and interest-bearing deposits - 425312 425312

Camtal assets, net

1,139,906

2,852,196

3992102

Total assets 4,103,716 9,302,388 13,400,104
DEFERRED OUTFLOWS OF RESOURCES
Deterred outtlows related to pensions 266,920 10.340 277.260
LIABILITIES
Current habihties:
Accounts, salaries and other payables 107,992 32,126 140,118
Customers deposits payable - 143.693 143.693
Accrued mterest payvable - 3368 3.368
Long-term habilities:
Due within one vear 22000 40,212 62212
Due 1in more than one year 23.060 6,199,042 6222042
Net pension hability 545,098 18.593 563,691
Total habihities 098.090 6.437.034 7.135.124
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions 62,620 6.553 69,173

NET POSITION
Net investment i capital assets

1,139,906

3379153

Restricted for sales tax dedications 1,151,696 - 1.151.696
Restricted for debt service 2.006 93,404 95,410
Ulnrestricted 1,316,318 536,490 1.852 808

Total net position $3.600.926 $2.869.141 $ 6479067

The accompanving notes are an integral part of the hasic financial statements.




TOWN OF SUNSET, LOUISIANA

Statement of Activities
For the Year Ended June 30, 2024

Program Revenues

Fees. Fines, und

Capital
Grants and

Net (Expensey Reveunes and
Chunges ur Net Pusition

Governmental Business-Type

Activities Expenses Charges for Services Coutnibutions  Contrihutions Activities Activities Total
Guvernnental sctivities:
General government $ 382548 5 213650 & 300.000 $ (365,808 % - $ (368.84X)
Public satety
Police 256,081 227 144 - (A2I.837) - (623.537)
Fire RELINE K - - (270.143) - -
Stieets 265833 - - t2635.853) - (265 853)
Interest on long-tenan delx 2451 - - (2.951) - 12U5]}
Total geverunental activities 2272476 440.794 300.000 {1.531.682} - {1.531.682)
Busmess-type activities’
Gas 203394 370992 - - 77508 77.590%
Water 473.(K16 S8 AR5 1588.687 - 584274 584.276
Sewet 437.935 385623 - - (52312 {52.312)
Interest on Jong-terin debr 21.79% - - - 121.798) {21.798)
Total busuress-type activities 1,226,221 1.325 300 488687 - 587,764 3R7.764
Total $ 3,498,699 51706 004 5 788,687 {1 531.682) 587,764 (443.91%)
General revenues.
Taxes -
Property taxes. levied for weneral purposes 169,946 - 169.996
Sules and use taxes. lexied for zeneral purposes 1 259,646 - 1.259.646
Franchise raxes 1601673 - 160.673
Grantx and contributions not restricted to specific progams -
Federal and stste sources 107.344 - 107.344
Non-emaplover pension contiibuhion 11,690 383 12073
Interest und investment eamungs 284 1{m Rtk
Miscellaneous 107.436 - 107.436
Total genteral revenues and transtets 1.817.069 402 1.817.561
Change in net position 285,387 588,258 273.643

Net postiion - begnning

Net posttion - endimg

The accompanying notes are an integal part of the basie financial statements.

3.324.530

2280 843

305424

£3.609.926

$2.869 141

$06.470.067




FUND FINANCIAL STATEMENTS (FES)



FUND DESCRIPTIONS

MAJOR FUNDS

General Fund

The General Fund 1s used to account for resources traditionally associated with governments which are not
required to be accounted tor in another fund.

Special Revenue Fund

Specia] revenue funds are used to account for specific revenues that are lepally restricted to expenditures tor
particular purposes.

Sales Tax Fund -

To account for the receipt and use of proceeds of the Town's two 1% sales and use taxes. These taxes are
dedicated tor the purpose of constructing and purchasmy mumerpal. fire and pohee department tacilities and
turnishings and equipment; opening. construction, and improving drains, drainage canals, and subsurface
drainage: constructing. acquiring. or improving any work of pubhe permanent improvements. and
purchasing and acquiring all equipment and furmishings for public works, buildings, improvements, and
tacilities of the Town of Sunset.

Economic Development District -

To account for the receipt and use of proceeds of the Town's 2% sales and use tax. These taxes are
deposited into a special trust fund named "Sunset Economie Development Distriet No. 1 Trust Fund. the
purpose of which 15 to fund economie development projects, as detmed m LA RS 33:9038.34(M) and LA
RS 33-9038 36, located within the District, and also to pay the costs of infrastructure improvements outside
the District that benefit property in the District.

Enterprise Fund

Utility Fund -

To account for the provision of gas, water, sewerage and hnmted sonitation services to residents of the
Town. Al activities necessary to provide such serviees are accounted for 1n this fund, including, but not
hmited to, administration, operattons, mamtenance, fmancing and related debt service, and hilling and
collection

9



ASSETS
Cash and interest-bearning deposits
Recervables
Taxes

Due fiom other governmental trs
Due from other funds
Otliet

Todal asseis

LIABILITIES AND FUND BALANCES
Lisbilities
Accouuts and other pavables
Due to other funds
Total liabalities

Fund balances:
Restricted for sales fax dedications
Restitcted for debt service
Unassipned

Total fund balances

Total lialuhities and fund balances

The accompanying notes are an mterral part of the baswe fimancin| statements

Balance Sheet
Goverrguentad Funds
June 30, 2023

TOWN OF SUNSET., LOUISIANA

Sales Tax Economuie
Special Develepment Other

General Revenue Distrct Governauental Total
S 1477564 $ 118401 § 862 790 % 20,839 52419 600
39.051 - - - 3051
4555 - - - 453583
561892 230,499 - - 794,39}
10425 - - - 19,425
S 2104487 $ HEUG S R02 700 S 201839 3277022
S 107.942 % - 8 - 5 - S 107992
294379 - - 18.%33 33212
402 371 - - 18,8313 421204
- 348.900 862 796 - 1.151 696
- - - 2006 2006
1.702 110 - - - 17621 15
702 116 348,90 S62 796 2.0006 2355818
$ 2104 487 ¥ 318.900 § 862 790 % 23,839 S 3277022

10



TOWN OF SUNSET. LOUISIANA

Reconcihation of the Governmental Funds Balance Sheet
to the Statement of Net Position
June 30, 2024

Total fund balances for governmental funds at June 30, 2024 $2 8555818

: 0STEHC 0 1 ctivities i st of
Total net position reported for governmental activities in the statement of net
position 1s difterent because:

Capital assets used in governmental activities are not financial resources
and. therefore. are not reported in the funds. Those assets consist of:

Land $ 258,190
Buldings and improvements. net of 51,148,265 accumulated depreciation 656,206
Machinery and equipment, net of $1,044.327 accumulated depreciation 35497
Vehweles. net of $306,785 accumulated depreciation 190,013 1,139,906
Deterred outtlows of resources are not available resources, and theretore,
are not reported in the funds:
Pension plans 266,920
Some habilities are not due and payable from current {financial resources
and are, theretore, not reported in the funds. These liatnhites consist
of the followmy:
(45.000)

Revenue bonds payable
Net pension hability (545.098)  (590.09%)
Deferred inflows of resources are not payable from current expendable

resources, and therefore, are not reported in the funds:

Pension plans (62.620)

Total net position of governmental activities at June 30, 2024 $3,009.926

The accompanying notes are an integral part of the basic finanvial statements.
il



TOWN OF SUNSET. LOUISIANA

Statenrent of Revennes. Expenditures, and Changes m Fund Balances-

Revenues:
Taxes
Licenses and permits
Intergovernmental
Fines and forfeits
Miscellaneous

Total revenues

Expenditures:
Current -
General govenunent
Public safety -
Police
Fite
Streets
Debt service -
Principal
Interest and fiscal charges
Capital outlay

Total expenditures

Excess (defictency)} of tevenues

over expenditures

Other financmp sources (uses):

Transiers in {out}

Net chianges in fund balances

Fund balances. beginning

Fund balances, ending

Governmental Funds

Fen the Yem Ended June 30, 2024

Sales Tax Econontie
Special Development Other

General Revenue District Guovernuental Totai
$ 330.669 $ 968.539¢ $ 201,047 - $ 15390315
213.650 - - - 213650
107344 - - - 407,344
227144 - - - 227,144

107,512 132 - 76 16732

1.286 319 968 731 191.047 76 2346.173
K22 947 Y 338 2887 - X35 392
748.648 - - - 748,648
262,737 - - - 262737
255,630 - - - 233610
5.498 - - 20.000 28,498
346 - - 2.605 2951
119,864 - - - 119 864
2218670 Y 538 2887 22 605 2333726
(932351 939173 288,160 (22529 292 453

LOR2 877 {1,106,033) - 13156 -
150,326 (146,860} 288 160 617 292 453
1.331.59¢ 495 760 S14.636 1.379 2,363 365
$L.702.116 $ d4Rugw 3 802,796 $ 2.006 52855818

The accompanying notes are an integial part of the basic financial statements.

12



TOWN OF SUNSET, LOUISIANA

Reconeihation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2024

Total net changes in fund balances for the year ended June 30. 2023 per the
statement of revenues, expenditures and changes in fund balances $292.453

The change in net position reported for governmental activities n the
statement of activities 1s different because:

Governmental funds report capital outlavs as expenditures. However,

in the statement of activities, the cost of those assets is aliocated over

their estimated useful hves and reported as depreciation expense.
Capital outlay which are considered expenditures on the statement

of revenues, expenditures and changes in fund balances $120.104
Depreciation expense for the vear ended June 30, 2024 (128,634 (%.470)

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any eftect on net posinon. Also
governmental funds report the eftect of premiums. discounts, and
sitlar items when debt is first issued, whereas these amounts are
amortized in the statement of activities over multiple penods.
Repavment of long-term debt 28,498

Some long-term hiabilines are not recogmized at the fund level because
they do not represent a claim on current financial resowrces. Expenses
at the government-wide level are recognized when these linbilities are
incurred, while expenditures are recognized at the tfund level when
vash payments are made. The amounts below represent the difterence
between the expenses incurred at the government-wide level and the
current financial resources expended at the fund level.

Net pension lhability (27.094)

Total changes in net position for the vear ended June 30, 2024 per the
statement of activities %2

I
@20
LA
(e
o
R |

The accompanying notes are an mtegral part of the basic financial statements.
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TOWN OF SUNSET. LOUISIANA

Statement of Net Position
Proprietary Fund
June 3¢. 2024

ASSETS
Current assets
Cash and interest-beaning deposits
Accounts receivable. net
Due from uther governments

Tuotal current assets

Noncurrent assets:
Restricted assets -
Cash and interest-beanng deposits
Capital assets. net of accumulated depreciation

Tinal noncurrent assets

Tutal assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related 1o pensions
LIABILITIES
Current habilities:
Accounts payable
Retainage payable
Accrued hiabihtes
Due to other funds
[ oans payable
Pavable from restricted assets -
Custemer deposits payable
Bonds payahle
Acerued mterest pavable
Total current Liabilittes
Noncurrent liabilities
Bonds pavable
Net pension liability
Tuotal noncurrent liabilities

Total habilities

DEFERRED INFLOWS QOF RESOURCES
Deferred mflows related (o pensions
NET POSITION
Net investment in capital assets
Restricted for debt service
Unrestricted

Total net position

The accompanying notes are an integril part of the basic Anancial statements

i4

Enterprise
Fund

$ 906223
158.378
S441.458

425,512
32,196
3.277.508

-
el
for o)
e
S
>
~.J

35.000

6,199,042
18 593

0.217.635
69187213

(]

.239.247
93.404
336,490

$2.869.141



TOWN OF SUNSET. LOUISIANA

Statement of Revenues. Expenses, and Changes 1in Fund Net Position -
Proprictary Fund
For the Year Ended hune 30, 2024

Operating revenues:
Charges for services -
Gias charges
Water charges
Sewer service charges
Miseellaneous

Total operating revenues
Operating expenses:
(3as department
Water department

Sewer department

Total operating expenses
Operating income
Nonoperating revenues {eXpenses).

Interest imcome
Non-emplover pension contribution

Interest expense

Total nonoperating revenues (expenses)
Loss before contributions

Capital contributions
Change 1n net position

Net position, beginning

Net position. endmy

The accompanying notes are an integral part of the basice financial statements.
15

Enterprise
Fund

3 35R.563

494 50
2BR.577
183.659

[y

325300

293,394
473.096

437,935
.204.425

[o—,

120,875

109

383

(21.798)

(21.306)
99.569

J88.687

S8R, 256

2,280,883

$2.869.141



TOWN OF SUNSET, LOUISIANA

Statement of Cash Flows
Proprictary Fund
For the Year Ended June 36}, 2024

Cash flows from operating activities.
Receipts from customers
Payments to suppliers
Payments to employees

Net cash provided by operating activities

Cash flows from noncapital financing activities:
Cuash received by other funds
Net increase 1in customer meter deposits

Net cash provided by noncapital finanemg activities

Cash tlows from capital and related financing activities:
Proceeds from bonds pavable, net
Principal paid on loans payable
Interest paid on bonds and notes
Proceeds from grants
Net acquisition of property. plant and equipment

Net vash used in capital and related financing activities

Cash flows from investng activities:
Interest earned

Net merease in cash and cash equivalents
Cash and cash equivalents, beginming of period

("ash and cash equivalents. end ot period

16

Enterprise
Fund

$ 1,285,593
(842.383)
(255.623)

187.587

101.557
4.799
106,356

212,212
(30.560)
(21.798)
488.687
(760.126)
(111.585)

109

182,467

121,590

$ 1,304,057

{continued)



TOWN OF SUNSET, LOUISIANA

Statement of Cash Flows
Proprietary Fund (Continued)
For the Year Ended June 36}, 2024

Enterprise
Fund

Reconciliation of operating income to net cash provided by operating activities:
Operating income $ 120.875

Adjustments to reconcile operating income to net cash provided by

operating activities:

Depreciation 132 808
Pension expense 3,469

Changes in vurrent assets and habahties:
Increase in accounts receivable {39.707)
Increase 1n aceounts pavable (29.558)
Net cash provided by operating activities $ IR7.587

Reconciliation of cash and cash equivalents per the statement
of cash flows to the statement of net position:

Cash and cash equivalents, beginning of penod -
Cash and interest-bearing deposits - unrestricted
Cash and mterest-bearing deposits - restricted

$ 767.022
IR2.046

Less: interest-bearing deposits with maturity in excess of 90 days (27,47%)
Total cash and cash equivalents 1.121.590
Cash and cash equivalents. end of penod -
Cash and interest-bearing deposits - unrestricted 910,223
Cash and interest-bearing deposits - restricted 425312
Less: interest-bearing deposits with maturity in excess of 90 days (27.47%)

Total cash and cash equivalents

Net increase in cash and cash equivalents

The accompanying notes are an integral part of the basic finanvial statements.
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TOWN OF SUNSET, LOUISIANA

Notes to Basie Financial Statements

Summary of Swenificant Accounting Policies

The accompanying fmanecial statements of the Town of Sunset. Lowsiana (Town) have been
prepared in conformity with accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental units. GAAP meludes all relevant Governmental Accounting
Standards Board (GASB) pronouncements.  The accounting and reporting framework and the more

significant accounting policies are discussed in subsequent subsections of this note,

A

Financial Reportine Entitv

The Town of Sunset, Lowsiana was incorporated m 1909 under the
provisions of the Lawrason aet  The Town operates under the Mayor-Board of
Aldermen form of government.

As the mumaepal governing authonty. for reporting purposes, the Town of
Sunset. Lousiana 1s considered a separate financial reporting entity.  The financial
reportmg  entity conswsts of (a) the primary government (mumacipality).  (b)
organizations for which the primary government s financially accountable, (¢) other
orgamizations for which the nature and significance of their relationship with the
primary government are such that exclusion would cause the reportmg entity's
financial statements to be musleading or mcomplete, and (1) organizations that are
closely related to, or financially ntegrated with the primary government.

Section 2100 of the 2011 Govermmental Accounting Standards Board
(GASB) Codificarion of Governmemal  Acconnting  and  Finuncial Repariing
Stundards, “Detining the Financial Reporting Entity” establishes enteria tor
deterniming which entities should be considered a component unit and, as such. part
of the reporting entity for fimancial reporting purposes.  The basie criteria are as
follows;

1. Legal status of the potential component unit including the right to incur 1ts
own debt, levy its own taxes and charges, expropriate property in its own
name, sue and be sued. and the nght to buy. sell and lease property m 1ts own
name.

-2

Whether the prnmary government’s govermment authonty (Mayor and
Council) appoints a majority of board members of the potential component
umt and 1s able to impose 1ts will on the potential component umt or whether
the potential component unit 15 fiscally dependent on the primary
government.

N

3 Financial benefit-burden relationship between the prunary government and
the potential component unit.

4. The nature and significance of the relationship between the potential

component unit with the primary government are such that exclusion would
cause the reporting entity’s tfinancial statements to be misleadiny.

I8



TOWN OF SUNSET, LOUISIANA
Notes to Bastc Financial Statements (Continued)
The Town of Sunset. Lowsiana » a primary government and has no
component units. The accompanying fiancial statements present information only
on the funds maintained by the Town and do not present mformation on any other

governmental unit

Basis of Presentation

Government- Wide Financial Statements (GWFES)

The government-wide financial statements provide operational accountability
mformation for the Town as an economic umt. The government-wide financial
statements report the Town's ability to maintain service levels and continue to meet
its obligations as they come due. The statements imclude all governmental activities
and all business-type activities of the primary government. The Town has no
fiduciary funds.

The statement of activities presents a comparison between direct expenses
and program revenues tor each function of the Town’s governmental and business-
type activitics.  Direct expenses are those that are specifically associated with a
program or function and therefore are clearly identifiable to a particular function.
Program revenues include (a) fees and charges paid by the recipients of goods or
servives offered by the programs. and (b) grants and contributions that are restricted
to meeting the operational or capital requirements or a particular program. Revenues
that are not classified as program revenues, mcludmmy all taxes. are presented as
general revenues.

Fund Financial Statements

The accounts of the Town are organized on the basis of funds. each of which
1s considered to be an ndependent fiscal and accounting entity  The operations of
each fund are accounted for within separate sets of self-balancing accounts, which
comprise its assets, deferred outflows of resources, liabilities, deferred mnflows of
resources, fund balancenet position. revenues, and expenditures expenses, and
transfers.  The mmmum number of funds 15 maintained consistent with legal and
managerial requirements.  Fund financial statements report detailed information
about the Town. The various funds of the Town are classified mto two categories:
governmental and proprictary.  The emphasis on fund financial statements 1s on
majgor funds. each displayed m a separate column.

Major tunds are determined as funds whose revenues, expenditures expenses,
assets amd deterred outflows of resources or habilities and deferred mflows of
resources are at least ten percent of the corresponding totals for all funds of that
category or type {(total governmental or enterprise funds) and at least five percent of
the correspanding total tor all governmental and enterprise funds combined or funds
designated as majgor at the diseretion of the Town, The General Fund i alwavs a
major fund. Funds not classified as 2 major fund are aggregated and presented in a
single column in the fund financial statements. The Town uses the following funds,
grouped by fund type.

v



TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Governmental Funds -

Governmental Funds are those through which most governmental functions
of the Town are financed. The acquisiton. use. and balance of the Town’s
expendable financial resources and the related liabilities (except those accounted for
in proprietary funds) are accounted for through govemmental funds.

General Fund

The General Fund 1s the general operating fund of the Town It is used to
account for all tinancial resources except those required to be accounted for
another fund.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of government
grants or other specific revenue sowrces that are restricted or committed to
expenditures for specitied pumposes other than debt service or capital projects of the
Town. The followmg are the Town™s major Special Revenue Funds:

The Sales Tax Speeial Revenue Fund 1s used to account for the proceeds of
twa one percent sales and use taxes that are legally restricted to expenditures for
specific purposes.

The Economic Development District Special Revenue Fund 1s used to
account for the proceeds of a two pereent sales and use tax that 1s lewally restricted to
expenditures for specific purposes.

Debt Service Funds

Debt Service Funds are used to account for and report resources that are
restricted, committed, or assigned to expenditures for principal and interest.  The
Town has no magor debt service funds.

Governmental fund financial statements melude a balance sheet and a
statement of revenues. expenditures, and changes in fund balances tor all major
governmental funds and nonmajor funds aggregated. A reconaihation is presented to
summarize the differences i fund balances of the governmental tund financial
statements and the net position of the govemmental activities in the government-wide
financial statements.

Proprietary Funds —
Proprietary funds are used to account for the Town™s ongomg operations and
activities which are similar to those often found in the private sector where the intent

is that costs of providimg goods and services be recovered through user charges. The
proprietary fund mamtained by the Town s an enterprise fund.
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Notes to Basic Financial Statements (Continued)

Enterprise Funds

Enterprise funds are proprietary funds that are used to report activities for
which a tee 1s charged to extermal users. These funds account for operations (a) that
are financed and operated 1n a manner similar to private business enterpnises - where
the mtent of the governing body 1s that the costs (expenses. meluding depreciation) of
providmg goods or services to the general public on & continuing basis be financed or
recovered primarily through user charges, or (b) where the governmg body has
decided that pertodic determination of revenues eamed, expenses incurred, and or net
income 1s approprate tor captal maintenance, pubhe policy, management control,
accountability, or other purposes. The Town’s enterprise fund is the Utility Fund.

Enterprise fund financial statements mclude a statement of net position, a
statemient of revenues. expenses and changes in fund net position, and a statement of
cash flows. The enterpnse fund financial mformation 1s presented under the
business-type activities column.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The measurement focus determmmes the accountimg and financial reporting
treatment applied to a fund  The govemmental and busimess-type activities within the
government—-wide statement of net position and statement of activities are presented
using the economic resources measurement focus.  The economic resources
measurement tocus meets the accounting objectives of determming net income, net
position, and cash tlows,

The fund financial statements use either the current financial resources
measurement focus, or the economic resources measurement focus as appropriate.
Governmental funds use the current financial resources measurement tocus,  The
measurcment focus is based upon the receipt and disbursement of current available
financial resources rather than upon net meome.  The measurement focus of the
proprietary fund types, the flow of economic resources, is based upon determunation
of net income, net position and cash flows.

The accrual basis of accounting is used throughout the govemment-wide
statements: conversely, the financial statements of the yovernmental funds have been
prepared in accordance with the modified accrual basis of accounting. whereby
revenues are recogmzed when considered both measurable and avalable to finance
expenditures of the current period. For this purpose, the Town considers revenues to
be avmlable 1if they are collected within 60 days of the end of the current fiscal
penod.  An exception to this is grant revenue collected on a reimbursement basis.
Those reimbursable prants are recognized as revenue when reimbursable
expenditures are made. The Town considers reimbursement amounts recerved within
one year as available. The Town accrues intergovernmental revenue, ad valorem and
sales tax revenue. tranchise fees, charges for services, and investment mecome based
upon this concept.  Expendifures generally are recognized when the related fund
habihties are meurred and become payable m the current period. Proceeds of debt
are reported as other finaneing sources, and pnncipal and interest on long-term debt,
as well as expenditures related to compensated absences and claims and judgments,
are recorded as expenditures when pmd.
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Notes to Basic Financial Statements (Continued)

Interest on imvested funds s recogmzed when earmned.  Intergovernmental
revenues that are reimbursement for specific purposes or projects are recognized in
the penod m which the expenditures are recorded. All other revenue items are
copstdered to be measurable and available only when cash s recerved by the Town.
Transfers between governmental funds are recorded when the related liability ix
incwred. These transters do not represent revenues (expenditures) to the Town and
are, therefore, reported as other financing sources (uses) in the governmental fund
financial statements.

Smee the fund level statements are presented using a different measurement
focus and basis of accounting than the government-wide statements, a reconciliation
1s presented on the page following each fund level statememt that summarizes the
adjustments necessary to convert the fund level statements into the government-wide
presentations.  As a general rule, the effect of interfund activity has been elimimated
from the government-wide financial statements,

The fmancial statements of the enterprise funds have been prepared in
accordance with the accrual basis of accounting. Accordingly. revenues are recorded

when eamed, and expenses and related liabilities are recorded when incurred.

Assets, Deferred Outilows, Liabilities, Deferred Inflows and Equity

Cash, interest-beanng deposits, and investments

For purposes of the statement of net position. cash and interest-bearing
deposits include all cash on hand. demand accounts. savings accounts, and
certificates of deposits of the Town. Under state law, the Town may deposit funds
within a fiscal agent bank organized under the laws of the state of Louisiana, the laws
of any other state in the union. or the laws of the Umted States of America. The
Town may mvest in certificates and time deposits of state banks orgamzed under
Louwsiana laws and national banks having principal offices in Lowsiana.

For the purpose of the proprictary funds statement of cash flows, “cash and
cash equivalents” include all demand and savings accounts, and certificates of
deposit or short-term mvestments with an original maturity of three months or less
when purchased.

Recevables

Recenvables consist of all revenues earmed at year-end and not yet received.
Major receivable balances for the governmental activities melude ad valorem taxes
and franchise taxes.  Busmess-type activities report customers’ utility service
recervables as their major recervables.  Uncollectible ad valorem taxes or unlity
service receivables are recognized as bad debts at the time information hecomes
avalable which would indicate the uncollectinhity of the particular recevable. The
allowance for customers’ utility receivables was $22.223 ot June 30, 2024 Unbilled
utility service recervables resulting trom utility services rendered between the date of
meter reading and illing and the end of the month. are recorded at vear-end
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Notes to Bastc Financial Statements (Continued)

Interfund receivables and payables

During the course of operations, numerous transactions occur between
individual funds that may result in amounts owed between funds. Those related 1o
goads and serviees type transactions are classified as “due to and from other funds.”
Short-term interfund loans are reported as “mterfund receivables and pavables.”
Long-term interfund loans are reported as “advances to and from other funds.”
Intertund receivables and payables. advances to and from other funds. as well as due
to and from other funds are elininated 1n the statement of net position,

Restricted Assets

Restricted assets inelude cash and interest-bearing deposits of the proprictary
fund that are legally restricted as to their use  The restricted assets are related to the
utihty meter deposits and revenue bond accounts.

Capital Assets

Capital assets, which include property, plant. equipment, and infrastructure
assets, are reported n the appheable governmental or busmess-type activities
columns in the government-wide or fund tinancial statements  Caputal assets are
capitalized at historical cost or estimated cost if lastorieal cost 15 not available.
Donated assets are recorded as capital assets at acquisition value at the date of
donation. The Town mamtams a threshold level of $1.000 or more for capitalizing
capital assets.

The costs of normal mamtenance and repairs that do not add to the value of
the asset or matenially extend assets lives are not capitalized. Prior to July I, 2001,
governmental funds” infrastructure assets were not capitalized.  These assets have
been valued at estimated historical cost.

Depreciation ot all exhaustible capital assets 1s recorded as an allocated
expense in the statement of activines. with accumulated depreciation reflected in the
statement of net position.  Depreciation i1s provided over the assets” estimated useful
lives using the straight-line method of depreciation.  The range of estimated usefud
lives by type of asset is as follows:

Buildings and improvements 5 - 20 years
Machinery and equipment 3 - 15 years
Vehicles 5 - 10 vears
Utility system and extensions 5 - 30 vears

In the fund fmancial statements. capital assets used m governmental fund
operations are accounted for as capital outlay expenditures of the governmental funds
upon acquisition. Captal assets used in proprietary fund operations are accounted for
in the same manner as in the government-wide statements.

[RS]
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Notes to Bastc Financial Statements (Continued)

Long-term debt

The accounting treatment of long-term debt depends on whether the assets
acquired or constructed with the proceeds of the debt are used m governmental fund
operations or proprietary tund operations and whether they are reported in the
government-wide or fund financial statements.

All long-term debt to be repmd from govemmental and business-type
resources 15 reported as liabthties in the government-wide statements. The long-term
debt consists primanily of the revenue bonds payable, note payable. capital lease
payable, note payable. and utility meter deposits pavable.

Long-term debt tor governmental tfunds 1s not reported as halities m the
fund financial statements. The debt proceeds are reported as other financing sources
and payment of principal and interest reported as expenditures. The accounting for
proprictary fund long-term debt is the same 1 the fund statements as it 1s m the
government-wide statements.

Pensions

The net pension labihty. deferred outflows of resources. and deferred
intlows of resources related to pensions, and pension expense (See Note 13), have
been deternuned using the flow of economic resources measurement focus and full
accrual basis of accounting.  Member’s earmable compensation. for which the
emplover allocations are based, 1s recognized 1n the period in which the employee 1s
compensated for services performed.  For purposes of measurmy the net pension
labihity. deferred outflows of resources and deterred inflows of resources related to
pensions, and pension expense, information about the fiduciary net position of the
plans, and additions to-deductions from the plans” fiduciary net positton have been
determined on the same basis as thev are reported by the plans  For this purpose.
benetit payments (including refunds of employee contnibutions) are recogmzed when
due and payable in accordance with the benefit terms. Non-employer contnbutions
are recogmized as revenue m the government-wide fmanaal statements.  In the
governmental fund financial statements contributions are recogmzed as expenditures
when made.

Deterred Outflows of Resources and Deferred Inflows of Resources

In addition to assets. the statement of net position will sometimes report a
separate section for deferred outflows of resources. This separate section represents a
consumption of net position that applies to a ftuture period and so will not be
recognized ax an outflow of resources (expense/expenditure) until then. The Town
has one item that qualifies tor reporting n this category, the deferred outtlow of
resources attributable to its pension plans.



In addinion to habihties, the statement of net position will sometimes report a
separate section for deferred inflows of resources. This separate section represents an
acquisiton of net position that apphes to a future period and so will not be
recognized as an inflow of resources (revenue) until that time. The Town has one
ttem that qualifies tor reporting in this category, the deferred inflow of resources

TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

attributable to its pension.

Equuty Classifications

In the government-wide statements, equity 1s classified as net position and

displayed in three components:

ad.

In the fund statements, governmental fund equity s classified as fund
balance. Fund balances for governmental funds are reported in classitications that
comprise a hierarchy based primartly upon the extent to which the Town 1s bound 10
honor constraints on the specific purposes for which amounts 1 those funds can be

Net inmvestment in capital assets consists of capital assets net of
accumulated depreciation and reduced by the outstanding balances of
any bonds. mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvement of those
assets.

Restricted net position consists of net position with constraints
placed on the use either by external groups. such as creditors,
graptors, and contributors, or laws or regulations of other
governments: or faw through constitutional provisions or enabhng
legislation At June 30, 2024, the Town reported $1.247.106 of
restricted net position, $1.151.696 of which was restneted by
enabling lepislation. It is the Town's policy to use restricted net
position prior to the use of unrestricted net position when both
restricted and unrestricted net position are available for an expense
which has been incwrred.

Unrestricted net position consists of all other assets, deferred
outflows of resources, liabilities, and deferred intlows of resources
that do not meet the detinition of “restricted” or “net mvestment in
capital assets.”

spent. The categories and their purposes are’

ad.

b.

Nonspendable meludes fund balance amounts that cannot be spent
either because thev are not in spendable form or because of legal or
contractual constraints requinng they remamn intact.

Restricted includes fund balance amounts that are constrained for
specitic purposes which are externally imposed by providers, such as
creditors,  grantors,  donors,  or amounts constramed  due o
constitutional provisions or enabling legislation or the laws or
regulations of other governments.
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Notes to Bastc Financial Statements (Continued)

c. Commtted includes tund balance amounts that can be used only for
specific purposes that are intemnally imposed by the Town through
formal legislative action of the Mayor and Board of Aldermen and
does not lapse at year end. A commutted fund halance constramnt can
only be established. modified, or rescinded by passage of an
Ordinance (Law) by the Mayor and Board of Aldermen.

d.  Assigned includes tund balance amounts that are constrained by the
Town's mitent to bhe used for specific purposes, that are neither
restricted nor comumitted.  The assignment of fund balance 1s
authorized by a dwwrective from the Town Clerk and approval of a
Resolution by the Mayor and Board of Aldermen.

¢.  Unassigned meludes fund balance amounts which have not been
classified within the above-mentioned categories.

It 15 the Town’s pohey to use restricted amounts first when both restricted
and unrestricted fund balance i1s available unless prohibited by legal or contractual
provisions  Additionally. the Town uses committed, assigned, and lastly unassigned
amounts of fund balance m that order when expenditures are made.

Proprietary fund equity s classified the same as m the government-wide
statements.

Revenues, Expenditures, and Fxpenses

Revenues

The Town considers revenue to be susceptible 1o acerual m the governmental
funds as 1t becomes measurable and available, as defined under the modified acerual
basis of accountimg.  The Town generally defines the availabality period for revenue
recognition as received within sixty (60} days of vear end. The Town’s major
revenues sources that meet this availability ertterion are mtergovernmental revenues,
franchise fees. tax revenue, and charges for services.

There are three classifications of programmatic revenues for the Town,
program specitic grant and contributions revenue (operating and capital) and charges
for services. Grant revenues are revenues tfrom federal. state, and prvate grants.
These revenues are recogmized when all applicable eligibility requirements are met
and are reported as intergovernmental revenues. Charges for services are revenues
denved directly from the program itself or from parties outside the Town’s taxpayers
or citizenry, as a whole. Program revenues reduce the cost of the function to be
financed trom the Town’s general revenues. The primary sources of program
revenues are fees. fines. and charges paid by recyuents of goods and services, grants
and contributions that are restricted to meeting the operational or capital requirements
of a particular program, and eamed income n connection with the operation of the
Town™s utality system.
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Interest mcome 15 recorded as earned in the fund holdmg the nterest-beanng
asset,

Substantially all other revenues are recorded when recerved.
Operating Revenues and Expenses

In the propnetary funds, operating revenues are those revenues produced as a
result of providing services and producing and delivering goods and or services.
Nonoperating revenues are funds primarily provided by imvesting activities, such as
financial nstitution interest income, gains on disposal of assets, and insurance
recoveries on property loss. Operating expenses are those expenses related to the
production of revenue. Nonoperating expenses are those expenses not directly
related to the production of revenue and include items such as interest expense and
losses on disposal of assets.

Expenditures/ Expenses
In the govemment-wide financial statements, expenses are classitied by
function for both governmental and business-type activities, In the fund financial

statements. expenditures are classified as follows:

Governmental Funds - By Character
Proprietary Fund - By Operating and Nonoperatmy

In the fund financial statements, governmental funds report expenditures of
financial resources.  Propnetary funds report expenses relatimg to use of economic
rESOUICEs.

Interfund Transfers

Permanent reallocations of resources between funds of the reporting entity

are classified as intertund transfers. For the purposes of the statement of activities,

all mtertund transfers between individual governmental funds have been elimiated.

Revenue Restnictions

The Town has vanous restrictions placed over certamn revenue sources from
state or focal requirements. The primary restricted revenue sources include:

Revenue Source Legal Restrictions of Use
Sales tax See Note 4
Gas, water. and sewer revenue Utility operations
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Notes to Baste Financial Statements (Continued)

Q. Compensated Absences

Town employees are entitled to certain compensated absences based upon
their length of service. Vacation and sick leave must be used in the vear accrued and
cannot be carried over to future years. Full-time employees are eligible to recenve 10
days of sick leave per fiscal year. Emplovees who resign or retire, or who are
dismussed from emplovment, are not pawd for any acerued sick leave and all such
leave is cancelled on the date of separation.

H. Use of Estimates

The preparation of financial statements in conformity with accounting
prnciples generally accepted in the United States of America requires management
to make estimates and assumptions that attect the reported amounts of assets and
lLiabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements. and the reported amounts of revenues and expenses during the reporting
pertod. Actual results could differ from those estimates

New Accountne Pronouncements

The following accounting standard adopted by the Governmental Accounting Standards
Board. scheduled to be inplemented in the future, may affect the Town’s finanaal statements:

GASB Statement 101, Compensated Absences. This standard updates the recoenition and
measurement gwdance for compensated absences by aligning the guidance under a unified model and
by amending certam disclosures.  This standard 1s effective for reporting period beginmng after
December 15, 2023, The Town will include the requirements of this stondord, as applicable. 1n its
June 30, 2025, financial statements. The effect of this standard or its appheabihty to the Town 1x
unknown at this time.

Ad Valorem Taxes

Ad valorem taxes attach as an enforceable lien on property as of January | of each year.
Taxes are levied by the Town in September or October and are actually halled to taxpayers in
December. Billed taxes become delinquent on January 1 of the following year. The Town tlls and
collects ifs own property taxes. Property tax revenues are recognized when levied to the extent that
they result in current receivables.

For the year ended June 31, 2024, taxes of 5.74 mulls were levied on property with assessed
valuations totaling $30,558930 and were dedicated for general comporme purposes  Total taxes
levied were $175.408. Taxes receivable at June 30, 2024 of $7.578 is reported net of an allowance
for uncollectible accounts totaling $3.789.
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Sales and Ulse Tax

Proceeds of the two 1% sales and use taxes (accounted for in the Sales Tax Fund — a special
revenue fund) levied by the Town {2024 collections $968.599} are dedicated for the tollowing
purposes 1a the following orders Constructing and purchasing municipal, fire and police department
facilities. furmshing and equipment: openng, construction, and mmproving drams, drainage canals,
and subsurface drainage: constructing, acquiring, or improving any work of public permanent
improvements. and pwrchasmg and acquiring all equipment and furmishings for public works,
buildings, improvements, and faciities of the Town.

Proceeds of the 2% sales and use taxes (accounted for 1n the Sunset Economic Development
District Fund — a speesal revenue fund) levied by the Town (2024 collections $291.047) are dedicated
for specitic purposes. These taxes are deposited into a special trust fund named the “Sunset
Economic Development District No. 1 Trust Fund™ the purpose of which is to fund economue
development projects. as defined in LA RS 33:9038.34M) and LA RS 33:9038.36. located within the
District, and also to pay the costs of infrastructure mmprovements outside the Distrnict that benefit
property m the District,

Cash. Interest-Bearine Deposits

Under state law. the Town may deposit funds within a fiscal agent bank organmized under the
laws of the State of Louisiana, the laws of any other state in the Union. or the laws of the United
States.  The Town may mvest m direct obligations of the Umted States government, bonds,
debentures, notes or other evidence of indebtedness issued or guaranteed by federal agencies and-or
the Umted States government, and time certificates of deposit of state banks organized under
Lowsiana law and natwonal banks having prmeipal offices m Lowsiana. At June 30, 2024, the Town
had cash and interest-bearing deposits (book balances) totaling $3.751,135 as follows

Non mnterest-bearmg deposits S 1643813
Interest-beanng deposits 2,071,641
Time deposits 35,681

Total $3,751.135

Custodial eredit risk for deposits 15 the risk that in the event of the faillure of a depository
financial mstitution, the Town’s deposits may not be recovered or the collateral secunties that are in
the possession of an outside party will not be recovered. These deposits are stated at cost, which
approximates fair value. Under state law, deposits (or the resulting bank balances) must be secured
by federal deposit msurance, or the pledge of securities owned by the fiscal agent bank. The market
value of the pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit wath the fiscal agent bank. These securities are held m the name of the pledging tiscal
agent bank mn 2 holding or custodial bank that 15 mutually acceptable to both parties.  Deposit
balances (bank balances} at June 30. 2024, are secured as follows:
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Bank balances $4.389.513
Federal deposit msurance 500.000
Pledged securities 3.727.536
Total $4.227.536
Excess (deficieney) § (161.977)

Deposits in the amount of $3,727.536 were exposed to custodial credit risk  These deposits
are uninsured and collateralized wath secunties held by the pledging mstitution’s trust department or
agent, but not 1 the Town’s name. The Town does not have a poliey for custodial credit risk.
Deposits were under secured by approximately $161.977 at June 30, 2024,

{0) Receivables

Recervables at June 30, 2024 consist of the following:

Governmental  Business-type

Activities Activities Total
Accounts - $120.956 $126,9356
Unbilled utihty - 31422 31422
Ad valorem taxes 3,789 - 3,789
Franchise taxes 35,262 - 35,262
Other 19,425 - 19,425
Totals $ 58476 S 158,378 $210.854

«7) Due from ¢xher Governmental Units

Amounts due from other governmental umts at June 30, 2024 consist of the following.

Governmental Activibes:

State of Louisiana - beer tax revenues receivable % 1,277
State of Louisiana - racino revenue recervable 3,278

Business-type Activities:
State of Louisiana - Department of Health and Hospitals 5441458
Total $5.446,013
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(8) Restricted Assets
Restricted assets at June 30, 2024 consist of the followmg:
Customers' deposits $ 143,147
Bond sinking fund 48.501
Bond reserve fund 48,271
Depreciation and contingency fund 183,374
Total restricted assets $425,293
(M Capital Assets
Capital asset activity tor the vear ended June 30, 2024 1s as follows:
Beginning Ending
Balance Additions Deletions Balance
Governmental activities:
Captal assets not being depreciated:
Land § 258190 % - $ - $ 258.190
Other capital assets.
Buwildings and improvements 1.787.422 17.049 - 1.804.471
Machinery and equipment 1.059.741 20,083 - 1079824
Vehicles 413.766 83.032 - 496,798
Totals 3.519.119 120.164 - 3.639.283
Less accumulated depreciation
Buildings and improvements 1075873 72,392 - 1,148,265
Machinery and equipment 1,037.062 7.265 - 1,044,327
Vehieles 257.808 48.977 - 306,785
Total accumulated depreciation 2,370,743 128.634 - 2499377
Governmental activities,
capital assets, net SLI48.370 & (R470) § - $1.139.906

Depreciation expense was charged to governmental activinies as follows.

General governiment
Police

Fire

Streets

Total depreciation expense

$ 65342
43,321
7,406
12,565

$128.634
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Beginmng Endmg
Balance Additions Deletions Balance
Business-type activities.
Captal assets not being depreciated:
Land $ 135265 S - $ - $ 135265
Construction m progress 441.557 538,728 - 9RLINS
Other capital assets.
Unlity system and extensions 7.746.393 - - 7,746,393
Machinery and equipment 146,734 - - 146.734
Vehicles 36.5%9 - - 36.5%9
Totals 8,506,538 538,728 - 9,045,266
Less accumulated depreciation
Unlity system and extensions 5958455 122,800 - 6.081.2535
Machinery and equipment 06.738 8.50% - 75.246
Vehicles 35.089 1,500 - 36,589
Total accumulated depreciation 6,060,262 132,808 - 6.193.070
Business-type activities,
capital assets, net 2,446,276 8§ 405,920 % - $2,852.196

Deprecimtion expense was charged to business-type activities as follows:

Gas system $ 4515
Water system 71,932
Sewer system 56.061

Total depreciation expense 132808

(iMm Accounts and Other Pavables

The accounts and other payables at June 30, 2024 consist of the followmg:

Governmental Business-Type
Activities Activities Total
Accounts and other payables $ 95443 b 156 $ 95599
Retamage payable - 31.270 3270
Accrued salares and benefits 12,549 700 3,249
Totals $ 107,992 § 32126 S 141118

'l
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(n Changes m Long-Term Liabilities

The followmy is a summary of long-term habihity transactions of the Town for the year ended
June 30, 2024:

Beginning Ending Amount due
Balanece Additions  Reductions Balance m ofe year
Long-term debt.
Direct placements:
Revenue bonds $3.412.427  S3000,0600 % 133385 56279042 8 57000
Direct borrowings:
Loans payable 44,270 - 39,055 5212 5,212

1
$3.456.697  S3.000,000 % 172443 30284254 §

o
19
]
e
B

Revenue bonds are associated with governmental activities and business-type activities and
are hgqudated by the General Fund and Utlity Fund.  Loans pavable are associated with
governmental activities and are liquidated by the General Fund.

Long-term liabilities payable at June 30, 2024 are comprised of the followmg mdividual
1ssues’

Current
Total Portion
Governmental Activities:
Revenue Bonds Payable -
$250,000 Excess Revenue Bonds. Series 2010 due in annual mstaliments
ranging trom $14.000 to $23.000 through November I, 2025 interest at
3.5% to 4.85%: secured by a pledge of and payable solely from the
- : . ]
proveeds of sales tax revenues, $ 43000 522000
continued
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Business-Tvpe Activities:
Unlhity Revenue Bonds Payable -

$440,000 Taxable Utility Revenue Bonds. Series 2017 due n annual
mnstallments ranging from $17.000 to $27,000 through October 1, 2037:
mterest at 1.95%: secured by excess utihty revenues.

$88.796 equipment loan dated July 8. 2021 mtcrest at 3.95%

$2,237.000 Taxable Utility Revenue Bonds, Sertes 2022 A due 1n annual
installments ranging from $56.000 to $110.000 through October 1, 2051:
mterest at 1.95%; for the purpose of constructing and acquinng
improvenients. extensions, and replacement to the waterworks system of
the Town. The bonds were sold to the Lowisiana Department of Health
and Hosptals, Drinkig Water Revolving Loan Fund.

$689.000 Taxable Unlity Revenue Bonds, Senes 2022 B due in annual
mstallments rangmy from $19.000 to $30.000 through October 1. 2042,
mterest at 1.95%: for the purpose of constructing and acquiring
mprovements, extensions, and replacement to the waterworks system of
the Town. The bonds were sold to the Lomsiana Departiment of Health
and Hospitals, Drinking Water Revolving Loan Fund. Thirty percent
(30%) of the Town's obhgation to repay the principal of the bonds will
be forogven simultaneously with the payment by the Department of each
installment of the purchase price of the bonds. At the tume of the debt
forgiveness, these amounts are recognized as grant revenue.

$3,000.000 Taxable Utihty Revenue Bonds, Series 2024 due m annual
mstallments ranging from $137.000 to $164,000 through October 1.
2044; mterest at 0.45%: for the purpose of constructmg and acquinng
extensions, mmprovements, and replacements to the sewerage syvstem of
the Town The bonds were sold to the Lowsiana Department of
Environmental Quality. Clean Water Revolving Loan Fund. 9.1% of the
Town's obligation to repay the prmcipal of the bonds will be foruiven
simultaneously with the payment by the Department of each nstallment
of the purchase price of the bonds. At the time of the debt forgiveness,
these amounts are recognized as grant revenue.

Total bonds payable applicable to business-type activities

Current

Total Portion

$ 331000 520,000

5212 5212

2.322.000 S.000

388,501 10.000
2992 451 -

$0.239.254 540212




TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Annual debt service requurements of bonds and loans outstanding are as follows.

Year Ended  Governmental Activities  Business-Type Activities Total
June 30, Principal Interest Principal Interest Principal Interest

2025 $ 22000 8 1633 % 40212 $ 21759 % 62212 § 23392
2026 23,000 558 236,000 71.696 259,000 72,254
2027 - - 239.000 69.024 239,000 69.024
2R - - 245,000 66.285 245,000 06,285
2029 - - 249.000 63 466 249,000 03.406

2030-2034 - - 1.299.000 271008 1.299.000 271.608

2035-2039 - - 1 383,000 192514 1.383.000 192,514

2040-2044 - - 1 477.561 119 808 1.477.561 119.808

2045-2049 - - 644,481 56469 644,481 56,469

2050-2052 - - 426,000 66,932 426,000 006,982
Total $ 45000 5 2091 56239254 3999610 $6284254  $1,001.801

Flow of Funds: Restrictions on Use

Governmental activities: Sales Tax Revenue Bonds —

Under the terms of the $250.000 Excess Revenue Bonds issued on November 22, 2010, a
portion of the sales tax revenues in the Sale Tax Fund are pledged and dedicated to the retirement of
the said bonds and are to be set aside mto the followmg special fund:

Each montl, there will be set aside mto a tund called the “Bond and Interest Sinkang Fund™
the amount of $1,920. Such transfers shall be tully suftficient to assure the prompt pavment of
principal and interest installments as they become due and may be used only for such payments.

During the vear ended June 30, 2024, the monthly sinking fund transfers were made as
required by the agreement.

' ad
A



TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Business-Type Activities: Utility Revenue Bonds -

Under the terms of the $440.000 Taxable Utihty Revenue Bonds issued December 23, 2017,
the $2,237.000 Taxable Uulity Revemues Bonds. Series 2022A and the $639.000 Taxable Uity
Revenue Bonds, Series 2022B issued December 10, 20220 and the $3.000.000 Taxable Utility
Revenue Bonds wssued May 23, 2024, income and revenues (heremafter referred to as revenue) of
every nature, camed or derived from operation of the Utility System. are pledged and dedicated to the
retirement of said bonds and are to be set aside mto the tollowing special funds:

EFach month. there will be set aside into a tund called the “Town of Sunset Bond Sinking
Fund” (the “Sinking Fund™) a2 sum equal to 1 6 of the mierest falling due on the next interest payment
date, and a2 sum equal to 1'12 of the principal falling due on the next principal date on all bonds
pavable from the Smking Fund. Trunsfers trom the Sinking Fund should be made to the paymg agent
bank at least three (3) days in advance of the date on which the pavment of principal or interest falls
due.

There shall also be set aside mto a “Town of Sunset Unlities Revenue Bond Reserve Fund”
(the “Reserve Fund™) a sum equal to 25% of the amount required to be paid inte the Smking Fund for
¢ach month until such time as there haxs been accumulated therein a sum equal to the Reserve Fund
requirement of $86,810.  Such amounts may be used only for the payment of maturing bonds and
interest on all bonds payable from the Sinking Fund as to which there would otherwise be default.

Funds will also be set aside into a “Town of Sunset Utilities Depreciation and Contingencies
Fund™ (the “Contingencies Fund™. a sum equal to 5% of the net revenues of the preceding month,
before the 20th day of each month. Such payments shall continue until there has been accumulated in
the Contimgencies Fund, the sum of $125000. Money in this fund may be used to care for
extensions, additions, improvements, renewals, and replacements necessary to properly operate the
Swstem.  However, 1f the balance 15 reduced below $125,000, such payments shall be resumed and
continued unnl the said maximum amount 1s agmn accumulated.

During the year ended June 30, 2024, the monthly sinking, reserve. and depreciation and
contingency fund transfers were made as required by the agreement
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TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Pension Plans

The Town participates 1 two cost-sharing defined benefit plans. each adunnistered by
separate public employee retirement systems.  Article Xo Section 29(F}) of the Lousiana Constitution
of 1974 assigns the authority to establish and amend benetit provisions of all plans admmustered by
these public employee retirement systems to the State Legislature. These plans are not closed to new
entrants. Substannally all Town emplovees participate m one of the following retirement systems:

Plan Descriptions

Municipal Emplovees” Retirement System (MERS) provides retirement. disatality, and survivor
benetits to ehgmble employees and their benehaianies as defined m LRS 11:1731 and 111781, The
Town participates in Plan A.

State of Lowsiana — Municipal Police Employees” Retirement System (MPERS) provides retirement,
disabality, and survivor benefits to eligible employees and thewr beneficiaries as defimed in the LRS
11:2211 and 11:2220.

The system’s financial statements are prepared using the accrual basis of accounting.
Employer and emplovee contributions are recognized in the period i which the employee 1s
compensated for services performed. Benefits and refunds are recognized when due and payable in
accordance with the terms of each plan.  Interest income 1s recogmzed when eamed. Ad valorem
taxes and revenue sharing monies are recognized n the year collected by the tax collector.

A brief summary of ehigibility and benefits of the plans are provided in the following table:

MERS MPERS
Final average salary Final average Highest 36 months
compensation or 60 months®
Years of service required andor age eligible for 25 vears of any age 25 years of any age
benefits 10 years age 60 20 years age 55
20 years any age' 12 years age 55

|
20 years any age
30 years any age”
25 years age 557

o 3
10 vears age 60

Benetit percent per years ot service 3.00% 2 A0 - 3,330,

¥ With actuatial reduced benefits

© Membersbup conunencing Jasuary 1 2013
* Limder non kazardous duty sub plag commencing January § 2013
* Mewberstup conunencing Jauary 1. 2013 wos hazardous duty plan 2 $%o. hazardous duty pian 3 0%,

imembership poor ro January L0 2013 3 33¢%,



TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Contributions

Article X, Section 29 (E)(2)(a) of the Louisiana Constitution of 1974 assigns the Legislature
the authonty to determine employee contnbutions.  Emplover contributions are  actuanally
determined using statutonily established methods on an annual basis and are constitutionally required
to cover the emplover’s portion of the normal cost and provide for the amortization of the unfunded
accrued hability.  Employer contnbutions are adopted by the Lemslature annually upon
recommendation of the Public Retirement Systems’ Actuanal Commmttee.  In addition, MERS
receives a pereentage of ad valorem taxes collected parnshes, and MPERS recenves a percentage of
Insurance premitm tax monies as additonal employer contnbutions.  These enfities are not
participating emplovers in the pension systems and are considered to be nonemployer contnbuting
entities.  Contributions of employers, and nonemployer contributing entities effective for the year
ended June 30, 2024 for the defined benetit pension plans m which the Town s a participating
emplover were as follows:

Amount From

Active Member Employer  Nonemployer Amount of
Contribution Contnbution  Contnbutimg Government
Plan Percentage Percentage Entities Contributions
MERS 10.00% 29.50% $ 3827 $ 28,083
MPERS 10.00% 33.925% £ 8246 $ 34,546

Net Pension Liability

The Town’s net pension hability at June 30, 2024 1s comprised of its proportionate share of the net
pension liability relating to each of the cost-sharing plans in which the Town is a participating emiployer.
The Town'’s net pension hiabality for each plan was measured as of the plans™ measurement date (June 30,
2023 for all plans) and the total pension hability used 10 caleulate the net pension hability was determined
by an actuanal valuation as of that date. The Town’s proportionate share of the net pension hability for
each of the plans in winch 1t participates was based on the Town’s required contnbutions in proportion to
total required contributions for all employers.

As of the most recent measurement date, the Town’s proportion for each plan and the change in
proportion from the prior measurement date were as follows:

Proportionate Proportionate Increase/ {Decrease)
Share of Net Share (%) of Net from Prior
Plan Pension Liabulity  Pension Liabihity Measurement Date
MERS § 185930 0 OS0872% -1.027753%
MPERS 377,761 0 135750%0 (.01 5808%
Total $ 563.691



TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Smee the measurement date of the net pension habihty was June 30, 2023, the net pension
liability 1s based upon fiduciary net position for each of the plans as of that date. Detailed miormation
about each pension plan’s assets, deterred outflows, deferred mflows, and fiduciary net position that was
used i the measurenient of the Town’s net pension hability is available in the separately issued plan
financial reports for that fiscal vear. The hinancial report for each plan may be accessed on their website
as follows:

MERS - htp: www.mersla.com
MPERS - http: Clampers.ores

Actuarial Assumptions

The followmg table provides mformation concemmg actuanal assumphons used i the
determination of the total pension hability for each of the defined benefit plans in which the Town 15 a
participating emplover:

MERS MPERS
Date of experience study on which significant 712013 - 7712014 -
assumptions are based 6:30: 2318 630 2019
Expected remaining service lives 3 4
Inflation Rate 2.500% 2,509,
Investment rate of return 6.835% 6.75%
Projected salary increases 4.5% - 6.4% 4.70%6 -12.30%,
Projected benefit changes meludmy COLAs None None
Source of mortality assumptions (1L 2N (3 (H. (5

i1+ PubG-2011 (13 Healthy Retree Table ser equal o 12070 for males and females using respective
tuaic aud femsaic MP201E scales

12} PuhG-201(iBt Fmployee Table set cqual to 120% for suales and females nusiny respecuve male
aml female MP2GIR scales

i3+ PubNS-2010(B) Disabled Reuree Tables set equal to §2070 for males and females with full
generational MP20138 seale.

14} Puh-20106 Public Retiressent Plan Mortality Table for Safesy Behow-Medias Healthy

Retees muitiphed by 1153% tor males and 125% for females. eachk waith full generanonal
projection using the NP2GET scale.

£33y Puh-201 0 Public Retirement Plans Mortality Table tor Safety Disabicd Retwees muluplied by
16590 for mades and 1153% foe females each with fall generational projectios using MP20TY scakes.



TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Cost of Living Adjustments

The pension plans in which the Town participates have the authonty to grant cost-ot=hving
adjustments (COLAs) on an ad hoe basis. Pursunt to LRS 11:242(B). the power of the Board of
Trustees of the statewide systems (MERS and MPERS) to grant a COLA s effective in calendar years
that the legislature fals to grant a COLA, unless m the legislation granting a COLA. the legislature
authonzes the Board of Trustees to provide an additional COLA. The authonty to grant a COLA by the
Board 15 subject to the funded status and interest earnings.  The eftects of the benefit changes made as a
result of the COLAx is included in the measurement of the total pension liabnlity as of the measurement
date at which the ad hoc COLA was granted and the amount s known and reasonably estimable.

Discount Rate

The discount rates used to measure the Town’s total pension hability for cach plan and the
sigmticant assumptions used i the determmation of the discount rate for each plan are as follows.

MERS  MPERS

Discount rate 6.85% 6.75%
Change in discount rate from prior valuation 0.000%  0.000"
Plan cash flow assumptions (hH h

Rates mcorporated in the Discount Rate:

Long-term Rate of Return 6.95% 5.00%
Periods applied All All
Municipal Bond Rate N'A N:A

*Plaz Cash Flow Assumptions:
i) Plan mcmber contnbunions will be made at the curment contnibutions rates aml sponsor
condrtbulivgs wii be made a# the actuanally detemmined rases

The discount rates used to measure the Town's total pension hability for each plan are equal to the
long-term expected rate of retum on pension plan iy estments that are expected to be used to finance the
payment of benefits. For MERS and MPERS. the long-term expected rate of retum for each plan wax
determined using a buildmg-block method m which best-estunate ranges of expected future real rates of
return {expected returns, net of pension plan mvestment expenses and inflation) are developed for each
major asset class, These ranges are combined to produce the long-term expected rate of return by
weighting the expected tuture real rates of return by the target asset allocation percentage and by adding
expected milation and an adpustment for the effect of rebalancing ‘diversitication.

44
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Notes to Bastc Financial Statements (Continued)

The target alfocation and best estimates of anthimetic geometnie real rates of retumn for each major
asset class are summarized tor each plon in the following tables:

MERS* MPERS*

Long-term Long-term

Expected Expected

Target Real Rate Target Real Rate

Asset Class Allocation  of Return  Allocation  of Return
Fixed Income 29% 1.26% 34.0% 1.12%
Equities 56%% 2.44% 52.0% 3.29%
Alternative Investments 15% 0.65% 14.0% 0.95%
Totals 100" 4.358%, 1009, 5.36%
nflation 2500 2.54%
Expected Nominal Rerum 6 35% 7.90%

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to Pensions:

Changes mn the net pension hability may either be reported in pension expense 1n the vear the
change occurred or recognized as a deferred outtlow of resources or a deferred mtlow of resources in the
vear the change occurred and amortized into pension expense over a munber of vears. For the vear ended
June 30. 2024, the Town recogmzed $104.884 1n pension expense (benefit) related to all defined benefit
plans in which it participates. MERS and MPERS recogmzed revenues m the amount of $12.073 in ad
valorem taxes and msurance premium tax monies collected from nonemplover contnbuting entities.

At June 30, 2024, the Town reported deferred outflows of resources and deferred mflows of
resourees related to pensions from the following sources:

Deferred Quiflows  Deferred Inflows

of Resources of Resources

Differences between expected and actual experienees § 20,735 $ 1.858
Changes of assumptions 6304 -
Net ditference between projected and actual camings on

pension plan imvestments 62,146 -
Change in proportion and differences between employer

contributions and proportionate share of contributions 119.446 67.315
Employer contnibutions subsequent to the measurement date 62,629 -

Total $277.260 $69,173
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TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Deterred outtlows of resources of $62.629 resulting from the employer contributions subsequent
to the measurement date will be recognized as a reduction of the net pension hability during the
subsequent year. Amounts reported as deferred outtlows of resources and deferred intlows of resourees
related to pensions to be recognized in pension expense are as follows

Net Amount

Year Ended Recognized in
June 30 Pension Expense
2025 $ 44,904
2026 15,508
2027 88,374
2028 {3,388}
3 145458

Sensitivity of the Town’s Proportional Share of the Net Pension Liabilities teo Changes in the
Discount Rate

The following presents the Town’s proportionate shares ot the net pension habihties of the plans,
calculated using their respective discount rates, as well as what the Town’s proportionate shares of the
net pension habihities would be if they were caleulated using a discount rate that i1s one percentage point
lower or one percentage pomt lngher than the current rate.

Net Pension Liability

Current 1% Current 1%
Plan Discount Rate Decrease Ihscount Rate Increase
MERS 6.85% $ 257769 § 185930 $ 125.248
MPERS 6.75% 531,340 377,761 249.299
Total $ 789309 $ 563.691 S 374.547

Payables to Pension Plans

At June 30, 2024, the Town reported pavables of $5,718 tor the outstanding amount of
contrtbutions due to the retirement svstems for the vear.

Risk Manacement

The Town is exposed to nsks of loss m the areas of health care, general and auto lhability,
property hazards and workers” compensation.  All of these risks are handled by purchasmg
commercial insuranee coverage. There have been no sigaificont reductions in the insuranee coverage
durmg the vear. nor have settlements exceeded coverage tor the past three vears,



TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

(% Litigation and Clamms

At June 30, 2024, the Town was volved m certain lawsuits arising from the normal course
of operations, which have been referred to its insurance provider. In the opinion of the Town's legal
counsel. the Town has no hality in excess of insurance coverage.

(16) On-Behalf Pavment of Salanes

The state of Lowsiana paid the Town's policemen and firemen $27.340 of supplemental pay
during the year ended June 30. 2024, Such payments are recorded as intergovernmental revenues and
public safety expenditures in the government-wide and General Fund finaneial statements.

¢17y  Compensation, Benetits, and Other Payvments to Mavor

A detail of compensation. benefits, and other payments paid to Mayor Charles James for the
year ended June 30, 2024 follows:

Purpose Amount

Salary $ 29570
Reimbursements 2.004
Total $ 31574

(e Compensation of Town Otheals

A detaf of compensation paid 1o the Mavor and Board of Aldermen for the vear ended June
30, 2024 follows:

Charles James. Mayor 529,570

Aldennen.
Bernice Smith $ 7,325
Mark Pitre 6,908
Joseph Darrell Burleigh 6,525
Robert L. Carmouche 4,600
Devin A. Henry 1,350
Jarrod Shaw 4,000
Katherine §. Charles 1 925
$062.703



TOWN OF SUNSET, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Interfund Recervables: Pavables

A summary of interfund receivables and pavables at June 30, 2024:

Intertund Intertund
Receivables Payvables
Mayor funds:
Governmental funds:
General Fund $ 563892 $ 294379
Sales Tax Special Revenue Fund 230.499 -
Proprietary fund:
Uility Fund - 4R1.179
Nonmajor tunds:
Governmental funds:
Debt Serviee Fund - 18.833
Total $ 794391 % 794391

The amounts due to various other funds are for short-term loans.

Transfers consisted of the following at June 30. 2024:

Transfers In Transfers Out
Major funds:
Governmental funds:
General Fund $1.082.877 b -

Sales Tax Special Revenue Fund

- 1.106,033
Nonmajor funds:

Governmental funds:

Debt Service Fund 23,156

Total $1,106,033 $1. 146,033

Transters are used to (a) move revenues from the tund that statute or budget requires
to collect them to the tund that statute or budget requres to expend them and to (h) use
unrestnicted revenues collected m the general fund to tinance anous programs accounted for
in other funds i accordance with budgetary authonizations.
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TOWN OF SUNSET, LOUISIANA
General Fund

Budgetary Comparison Schedule
For the Year Ended June 30, 2024

Vananee with

Final Budget

Budget Positive
Ungmal Fnal Actual (Negative)
Revenues:
Taxes $ 330,750 $ 335703 § 330.609 5 (5034
Licenses and permits 205,500 201,201 213,630 12,449
Intergovernmental Y1825 425,533 407,344 (18.189)
Fines and forteits 327.550 195,939 227144 31203
Miscellaneous 63,325 N5.835 107.512 21677
Total revenues 1,028 950 [.244 2101 1.280,319 42108
Expenditures:
General government 716.500 867.061 822947 44,114
Public safety -
Police 745,075 789,879 748,645 41,231
Fire 174.500 225965 262,737 (36,772)
Streets 201,786 260,550 255.630 4.926
Debt service 22,605 22.605 3.844 13.761
Captal outlay 15.100 83,032 119864 (36.832)
Total expenditures 1,875.566 2,249.098 2.218.670 30,428
Deficiency of revenues
over expenditures (346.616) (1.004.887) {932.351]) 72536
Other financing sources:
Transters m 925,000 1.027.877 1.082.877 55.000
Net change 1n fund balance 78,384 22990 150.526 127.536
Fund balanee. beginning 1,551.590 1.551.590 1.551.590 -
Fund balance, ending $1.629974 $1.574.580 $1,702.116 3 127.536

The accompanving notes are an integral part of this schedule.
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TOWN OF SUNSET. LOUISIANA
Sales Tax Special Revenue Fund

Budgetary Comparison Schedule
For the Year Ended June 30, 2024

Variance with
Final Budget

Budget Positive
Origmal Final Actual (Negative)
Revenues:
Taxes S 780,000 S 920435 S 968.599 S 48,164
Miscellaneous - inferest and other 300 133 132 (
Total revenues 780,300 920,568 965,721 48.163
Expenditures;
General government -
Collection tees 13.975 14,734 G.87Y 7,855
Professional fees 3150 2,123 1.642 481
Othce expense 75 61 1.037 (976)
Total expenditures 17,200 16,918 4.558 7.360
Excess of revenues over expenditures 763,100 903,650 954,173 85823
Other financing uses;
Transters out {927.000 (1.027.877 (1.106.033) (78.136)
Net change m fund balance {163.000) (124.227) {146.860) (22633

Fund balance, beginning 495,760

495,760

495,760

Fund balance, ending S 331.860

S 371,533

3 348900

522630

The accompanying notes are an integral part of this schedule
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TOWN OF SUNSET., LOUISIANA
Economic Development District Special Revenue Fund

Budgetary Comparison Schedule
For the Year Ended June 30, 2024

Varianee with
Final Budget

Budpet Positive
Origmal Final Actual {Negative)
Revenues:
Taxes $ 420000 $287.747 $291.047 § 3300
Expenditures:
General government -
Collection fees 7.52% 5,458 2 RE7 2.571
Net change m fund balance 412.475 282,289 288,164 3.871
Fund balance, beginning 514,636 514,636 514,636 -
Fund balance. ending $927.111 $ 796,925 $ 802,796 5 5871

The accompanying notes are an integral part of this schedule.
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TOWN OF SUNSET. LOUISIANA

Schedule of Employer's Share of Net Pension Liabihty
For the Year Ended June 30, 2024

Emplover Emplover Emplover's
Proportion Proportionate Proportionate Share Plan Fiduciary
of the Share of the ot the Net Pension Net Position
Year Net Pension Net Pension Liability (Asset) as a as a Percentage
Ended Liabihity Liabulity Covered Percentage of its of the Total
June 30, { Asset) {Asset) Payroll Covered Pavroll Pension Liability

Municipal Employees' Retirement System of Louisiana - Plan A:

2024 § IR5.930 0.050872%, $ 102251 IR} B4% 72.46%0
2023 326548 0.0786025% 155.896 209.47% 067.87%
2022 182,768 0.00653708% 130.109 140.47% 77.82%,
2021 274424 0.063432%, 121446 225.96% 64.52%
2020 415296 0.009390% 183981 225.73% 04.68%
2019 512405 0.123749% 227,885 224.85% 63.94%
2018 535325 0.125573%, 228,047 230.36% 62.49%
2017 540,435 0. 131855% 235886 2291 1% 062.11%
2016 438,193 0.122669% 20953068 209.29% H6G.18%4
2015 317,185 0.123589%, 185377 171.10% 73.99%

Municipal Police Employees' Retirement System of Louisiana:

2024 § 3777961 0.0353756%, $ 12113 311E5% 71.30%
2023 203.904 (1.019948% 36,408 361.48% 70.80%
2022 95,673 0.017948% 57.036 167.74% 34.092,
2021 177.425 (G.019197% 59,401 298.69% 70.94%
2020 167412 0.184340% 57.5T0 290.80% T1.4H%
2019 164,922 0.019508% 57.570 286.47% 71.89%
2018 161 888 0.018543% 57.570 281.20% T0.41R%0
2017 164,999 0.017604% 49,311 334.61% 60.04%
2016 144,419 0.018435% 49311 292 87% 70.73%,
2015 118,509 0.018943%, 48,937 2421 7% T5.10%

* The amounts presented have o measurement date of the previous fiscal vear end.

The accompanving notes are an integral part ot this schedule.
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TOWN OF SUNSET, LOUISIANA

Schedule of Emplover Pension Contributions
For the Year Ended June 30. 2024

Contributions in

Relaton to Contributions
Contractually Contractually Contnbution as a¥oof
Year Ended Required Required Deticiency Covered Covered
June 30, Contribution Contribution {Excess) Payroll Payroll

Municipal Employees' Retirement System of Louisiana - Plan A:

2024 $ 28,0583 $ 28,0583 - ¥ 95198 29.50%
2023 3,163 3,163 - 102.251 29.50%p
2022 45990 45990 - 155 896 29,500
2021 38,383 38,383 - 130,109 29,502,
2020 33.645 33.645 - 121,446 27705
2019 47 R3S 47 R3S - 183,981 26.00%
2018 56,402 56,402 - 237 885 24.75%
2017 51.881 51.881 - 228047 22.75%
RIS 46,589 46,589 - 235 886 19.75%
2015 41,350 41,350 - 209,368 19.75%,

Municipal Police Emplovees’ Retirement System of Louisiana:

2024 3 34,546 $ 34,546 - $ 101831 33.925%
2023 37.853 37.853 - 121.134 31.25%
2022 167381 167381 - 56,408 20.75%
2021 19,250 19,250 - 57,036 33.75%
2020 19305 19305 - 59.401 32.50%
2019 18.566 18.566 - 37570 32.25%
2018 17,703 17,703 - 57.570 30.75%
2017 18,279 18,279 - 537570 3L75%
2016 14547 14547 - 49311 20.50%
2015 15,533 15,533 - 49,311 31509

The accompanying notes are an integral part of this schedule.
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TOWN OF SUNSET, LOUISIANA

Notes to Required Supplementary Information

(1 Budvet and Budeetary Accounting

The Town follows these procedures m establishing the budgetary data retlected m the
financial statements:

1. The Town Clerk submts, no later than 15 days prior to the begmning of each
fiscal year, to the Mayor and Boord of Aldermen. a proposed operating
budget.

]

A summiary of the proposed buduet is published, and the pubhc notified that
the proposed budget 1s available for public inspection At the same time. a
public hearing 1s called.

N

3 A public hearing is held on the proposed budget at least ten days after
publication of the call for the hearing.

4. After the holding of the pubhe hearing and completion of all action necessary
to finalize and implement the budget. the budget is adopted through passage
of an ordinance prior to the commencement of the fiseal vear for which the
budget 15 being adopted.

5. Budgetary amendments involving the transfer of funds from one department,
program or function to another or invelving increases in expenditures
resulting from revenues exceedimg amounts estimated require the approval of
the Board of Aldermen.

6. All budgetary appropriations lapse at the end of each fiscal year.
7. Budgets for all funds are adopted on a basis consistent with generally

accepted accounting principles (GAAP). Budgeted amounts are as originally
adopted or as amended by the Board of Aldermen.

LA
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TOWN OF SUNSET, LOUISIANA

Notes to Required Supplementary Information

Pension Plans

Changes m benefit terms — There were no changes in benefit terms.

Changes of assumptions — Changes of assumptions about future economie or demographic
factors or of other mputs were recogmzed m pension expense using the straight-line amorhization
nethod over a closed period equal to the average of the expected remaining service lives of all
emplovees that are provided with pensions through the plans. These assumptions include the rate of
mvestment return, mortahity of plan members, rate of salary increase. rates of retirement, rates of
termination. rates of disabihity, and various other factors that have an impact on the cost of the plan.

Antounts reported in fiseal year ended June 30, 2024 for the various pension plans reflect the
following changes used to measure the total pension hability:

¥ Investment Expected Projected
Year ended Discount Rate Inflation Remaining Salary
June 30, Rate of Return Rate Service Lives Increase

Municipal Employees' Retirement System of Louisiana - Plan A:

2024 6.85% 06.85% 2.50%; 3 4.5-6.4%0
223 6850 0.85% 2.50% 3 4.5-6.4"
Jga2 6.55%, 06.85% 2.50% 3 4.5-6.4%
2021 6.930%, 0.05%, 2.50% 3 4.5-6.4%
2020 7.00% 7.00% 2.50%; 3 4.5-6.4%0
2019 7.275% 7.273"% 2.60% 3 5.00%
Jois 7.40% 7.40% 2773 4 5.00%
207 7.50% 7.50%0 2.873% 4 5.00%
2046 7.50% 7.50% 2.873%% 4 5.00%
2015 7.75%, 7.75% 3.00% 4 5.75%,
Municipal Police Employees' Retirement System of Louisiana:

2024 6.750% 0.75% 2.50% 4 4.70-12.30%,
223 6.75%, 0.75% 2.50% 4 4.70-12.30%,
2022 6.73% 0.75% 2.50% 4 4.70-12.30%
2021 6.95%, 6.95% 2.50% 4 3.70-12.30%
2020 7.125%, 7123 2.50% 4 4.25-9.75%;,
2019 7.20% 7.20% 2.60% 4 4.25-9 758,
RITES 7.325% 7.325% 2.70%% 4 4.25-9.75¢,
2017 7.530%, 7.50% 2875 4 4.25-9.75¢%,
2016 7.530% 7.50%% 2875 4 4.25-9.75%;,
R ) 7.50% 7.50% 2.00% 4 4.0-10.0%

¥ The amounts presented have a measurement date of the previous fiscal vear end.
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TOWN OF sSUNSET. LOUISIANA
Sunset. Lownsiana

Jusnee System Funding Schedule - Collectimg Disbursing Entity
As Requured by Act 37 ot the 2020 Regulur Legaslative Sesston

Entity Name: Town of Sanset. Louisiana

LLA Eutny ID# 2323 First Six Second Six
Dste that reporting period ended: 6:30/2024 Month Montl:
Perod Ended Period Ended
Cash Basis Presentation December 31, 2023 e 30, 2024
Beginning halance of amounts collected 5 - 5 -

Add: Collections

Bond fees 16.4al I3 635
Craninal fines - other o714 107.133
Subtotal Collections HG.115 120,738
Less Disbursements {0 Governmenis & Nanprofits
Lousiana Association of Chiefs of Police-Cost 824 1ol
St. Landry Crune Stoppers. Inc./Cost 824 1.492
CMISCust 1.374 1.78%
Lowsiaga Supreme Court:Cost 246 286
Lousiana Conmiussion ot Law EnforcementzFees and cost 962 1.i68
Lousiana Departinent of Health Trawnance Head & Spinal Cord Injury TrustCost N9 1,970
Acadiaua Crinunalistics Laboratory CommussionCost 12.694 2678
Less Amounts Retained by Collecting Agency
Amount "self-disbursed” tv collecting agency
Cruninal tines costs - other 98.300 100.374
Less Disbursements to Individuals/3rd party collection or prucessing agencies:
Bond fee retunds - 140
Subtotal Dishursements/Retainage telis 120,758

Total: Ending Balance of Amounts Collected hut not Disbursed/Retained $ - S -



INTERNAL CONTROL,
COMPLIANCE, AND

OTHER MATTERS

LA
Lh






A significant deficiency 1s a deficiency, or a combmanon of dehiciencies, in mternal control that 1s
less severe than a matenial weakness, vet mmportant enough to merit attention by those charged with
governance. We consider the deficiency desenbed m the accompanying schedule of current and pnior vear
audit findings and management’s corrective action plan as item 2024-004 to be a sigmficant deficiency.

Report on Compliance and Other Matters

As part of obtaming reasonable assurance about whether the Town's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with wihich could have a direct and material effect on the
financial statements.  However, providing an opimion on compliance with those provisions was not an
objective of our audit. and accordmgly, we do not express such an opinion. The results of our tests disclosed
mstances of noncompliance or other matters that are requured to bhe reported under Govermmenr Awditing
Stundards and which are described in the accompanying schedule of current and prior year audit findings and
management’s corrective action plan as items 2024-005 and 2024-006.

Town of Sunset, Louisiana’s Response to Findings

Govermment Auditing Stundards requires the auditor to perform Iinmted procedures on the Town's
response to the findings 1dentified 10 our pudit and deseribed 1n the accompanying schedule of current and
prior year audit indings and management’s corrective action plan. The Town’s response was not subjected to
the other auditing procedures applied in the audit of the financial statements and. accordingly, we express no
opinion on the response.

Purpose of this Report

The purpose of this report 1s solely to deseribe the scope of our testing of internal control and
comphance and the results of that testing. and not to provide an opinion on the effectiveness of the entity’s
infermal control or on compliance.  This report 1s an integral part of an audit performed m accordance with
CGrovermment Auditing Stundards in considenmy the entity’s mternal control and compliance.  Accordingly,
this communication is not suitable for anv other purpose.  Although the intended use of this report may be
limited, under Louisiana Revised Statute 24:513, this report 15 distributed by the Legislative Auditor as a
public document.

Kolder, Slaven & Company, LLC

Certified Public Accountants

Ville Platte, Lowmsiana
November 7. 2024
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TOWN OF SUNSET, LOUISIANA
Summary Schedule of Current and Prior Year Audit Findings

and Management’s Corrective Action Plan
Year Ended June 30, 2024

Part 1. Current Year Findines and Manazement’s Corrective Action Plan

A, Intemal Control Findings -
2024-001 Inadequate Segregation of Accounting Functions
Fiscal year finding initially occurred: 20106

CRITERIA: AU-C§315.04. Understanding rhe Entinv and irs Environment and assessing the Risks
of Mwerial Misstatemem, defines intemal control as follows: “Internal control i1s a process.
affected by those charged with governance, management. and other personnel. designed to provide
reasonable assurance about the achievement of objectives with regard 1o reliability of financial
reporting, etfectiveness and efficiency of operations, and compliance with appheable laws and
regulations.”

CONDITION: The Town did not have adequate segregation of functions within the accounting
system.

CAUSE: The cause of the condition 15 the fact that the Town does not have a sutficient number of
individuals performing admmmistrative and financial duties so as to provide adequate segregation of
accounting and financial duties.

EFFECT: Fatlure to adequately segregate accounting and financial functions increases the risk
that ervors and'or wregularities meluding fraud and or defaleations may oceur and not be prevented
and-or detected.

RECOMMENDATION.  Management should evaluate the cost vs. benefit of complete
segregation and whenever possible, reassign incompatible duties among different employees to
ensure that a single employee does not have control of more thun one of the followmy
responsibilities: (1) authonzation: (2) custody: {3) record keeping: and (4) reconciliation.

MANAGEMENT'S CORRECTION ACTION PLAN: Management has determined that it 1s not
cost effective to achieve complete segregation of duties within the accounting department.

2024-002 Reconciliation of Accounts

Fiscal vear tmding mmnally occurred: 2016

CRITERIA: The Town should have a control policy according to which all balance sheet accounts
are reconciled to supporting schedules and subsidiary ledgers on a monthly bams. Not reconciling
detailed subsidiary ledgers and statements to the balances in the general ledger on a monthly basis
is a traud nsk factor.

CONDITION: The Town did not have adequate procedures in place to reconcile balance sheet
accounts to appropriate supporting documentation.

L4
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TOWN OF SUNSET, LOUISIANA

Summary Schedule of Current and Prior Year Audit Findings
and Management’s Corrective Action Plan (Continued)
Year Ended June 30, 2024

CAUSE: The cause of the condition is the result of 2 failure to design or implement policies and
procedures to achieve adequate mntermal control

EFFECT: Errors or irregulanties could be made in the recording of deposits, bilhngs, pavments,
adjustments, or vorded receipts without being detected i a timely monner.

RECOMMENDATION- The Town should establish pelicies and procedures to reconcile balance
sheet accounts to approprate supporting documentation on a monthly basis in order to identify and
correct errors in a imely manner.

MANAGEMENT’S CORRECTION ACTION PLAN. Management will establish procedures to
reconcile all balance sheet accounts.

2024-013 Written Policies and Procedures
Fiscal year tinding mitially occurred: 2022

CRITERIA: Formal written policies and procedures are necessary as a clear understanding of
what should be done, how 1t should be done. who should do it, and when 1t should be done and
ensure the procedures followed meet management’s expectations.  Written procedures aid in the
continuty of operation and for cross-training staft.

CONDITION.  The Town does not have wntten policies and procedures for budgeting,
purchasmg, disbursements. receipts collections, payroll personnel, contracting, use of credit cards,
travel and expense reimbursements, ethics, debt service, capital asset management, and the
safeguarding of traftic nckets.

CAUSE: The cause of the condition 1s the fact that the Town has not properly documented 1ts
policies and procedures.

EFFECT: Failure to adopt tormal written pohicies and procedures mereases the risk that improper
use of Town assets or violations of policy may ocewr and not be identified.

RECOMMENDATION- Management should adopt formal written policies and procedures for
budgetmg. purchasing. disbursements. receipts-collections. payroll personnel, contracting. use of
credit cards, travel and expense reimbursements, ethies, debt service, capital asset management,
and the safeguardmy of traffic tickets.

MANAGEMENT'S CORRECTION ACTION PLAN: Management will review policies and
procedures and will properly document procedwes m place for budgeting, purchasmg,
dishursements, receipts/collections, payroll‘personnel, contracting, use of credit cards, travel and
expense remmbursements, cthies. debt service, capital asset management, and the safeguardmmyg of
trattic tickets.



TOWN OF SUNSET, LOUISIANA

Summary Schedule of Current and Prior Year Audit Findings
and Management’s Corrective Action Plan (Continued)
Year Ended June 30, 2024

2024-004 Cutoff Policy
Fiscal year finding intially ocewred: 2024

CRITERIA: The Town's cutoff policy states that a utility customer will be considered delinquent
if the account balance is not paid by the 5% of the month. A 1.5% penalty and a $2 notice fee
should be applied to all accounts delinquent after the S of the month. Accounts are to be cut off
after the 15" of the month after becoming delinquent.

CONDITION: During a test of utility accounts of the Town's customers, it was noted that some
accounts are not bemy paid m full or timely, and the customers, meluding employees and town
officials, continue to recerve service in violation of the Town's cutoff policy.

CAUSE: The Town has not properly followed its established policies and procedures regarding
delmquent accounts and the proper cut-off procedures to disconnect services refated to

nonpayment by customers.

EFFECT: Failure to follow established policies and procedures mcereases the risk of not having
continuity of operations and the risk of long outstanding collections of utility service revenue.

RECOMMENDATION:  Management should consistently comply with its established cutoff

policy and cut off utility services of customers, including employees and Town of otficials, who
do not pay within the time linat stated in the cutoft policy.

MANAGEMENT’S CORRECTION ACTION PLAN. The Town will adhere to the established
cutoft policy 1n the tuture.

Comphance Findings -
2024-005 Uncollateralized Deposits
Fiscal year finding initially occurred: 2024
CRITERIA: LA R.S. 391225 states that the amount of the secunity shall at all times be equal 10
one hundred percent of the amount of collected funds on deposit to the credit of each depositing
authonty except that portion of the deposits msured by any governmental agency msuring bank

deposits which is orgamzed under the laws of the Umted States.

CONDITION- The Town had unsecured deposits of approximately $161.977 at one financial
institution at Tune 31, 2024,

CAUSE: The Town did not have adequate controls or policies and procedures established to
ensure deposits were properly secured as required by LAR S, 39:1225

GG



TOWN OF SUNSET, LOUISIANA

Summary Schedule of Current and Prior Year Audit Findings
and Management’s Corrective Action Plan (Continued)
Year Ended June 30, 2024

EFFECT: Failure to fully secure bank balances increases the risk of loss and 1s a violation of state
law.

RECOMMENDATION. The Town should implement control procedures to ensure deposits are
adequately secured at all tmes as required by LA RS, 39:1225

MANAGEMENT'S CORRECTION ACTION PLAN: The Town received a large deposit shortly
before yvear end which caused the Town's total deposits to exceed the total amounts secured.
Additional securities were not pledged on June 30. 2024, due to an oversight; however. the matter
was corrected by July 1L 2024, All deposits are fully secured as of the date of this report.

2024-006 Nencompliance with Bond Covenant
Fiscal year tmding minally occurred: 2024

CRITERIA: The various bond ordinances tor the Town’s Unlity Revenue Bonds include a rate
covenant which requires the Town to estabhish rates that will provide revenues in each vear, after
paving all reasonable and necessary expense of operating and maintaining the utihity system, at
least equal to 125% of the largest amount of prmeipal and mterest maturing on the bonds 1 any
tuture bond vear. The rate covenant also states that in the event and to the extent that the revenues
of the system are insufficrent to satisfv the obhigations payable from the funds and accounts
described in the bond ordinance, or the rate covenant, the Town may take into account other
lawtully available sources of funding. provided that the amount of such funding shall be actually
budgeted for such purposes at the begmning of each fiscal year.

CONDITION. The Town’s computed debt service coverage ratio was fess than the required 125%
for the year June 30, 2024, Although other [awfully available sources of funding were available.
the Town did not budget any such transters in the utihty fund for the fiscal year.

CAUSE: The Town did not budget transters of lawfully available sources of funding to the utility
fund as allowed by the bond ordmance. As a result, the Town’s computed debt service coverage
rafio was less than the requured 123%,

EFFECT: The Town did not comply with the provisions of the rate covenant related to its various
utihity revenue bond issues.

RECOMMENDATION. It 1s recommended that the Town mclude transfers of Tawfully available
sources of funding to the Utihty Fund when preparmg its operating budget each fiscal vear.

MANAGEMENT'S CORRECTION ACTION PLAN: The Town will include transfers of

lawfully available sources of funding to the Utihty Fund when preparing 1ts operating budget each
fiscal year.
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TOWN OF SUNSET, LOUISIANA
Summary Schedule of Current and Prior Year Audit Findings

and Management’s Corrective Action Plan (Continued)
Year Ended June 30, 2024

Part I, Prior Year Findings

A. Intemal Control Findings -
2023-001 Inadequate Segregation of Accounting Functions

CONDITION: The Town did not have adequate segregation of functions within the accounting
svstem.

RECOMMENDATION:  The Town should establish and monitor nutigating controls over
functions that are not completely segregated.

CURRENT STATUS: Unresolved. See finding 2024-001.

2023-0032 Reconcilination of Accounts

CONDITION: The Town did not have adequate procedures in place to reconcile balance sheet
accounts to appropriate supporting documentation.

RECOMMENDATIIN- The Town should establish policies and procedures to reconcile balance
sheet accounts to appropnate supporting documentation on a monthly basis 1 order to wdentity
errors 1n a timely manner.

CURRENT STATUS: Unresolved. See finding 2024-002.

2023-003 Written Policies and Procedures

CONDITION:  The Town does not have written policies and procedures for budgeting,
purchasmy, disbursements. receipts collections, payroll personnel. contracting. use of credit
cards. travel and expense reimbursements, ethies, debt service, capital asset management, and the
safeguarding of traffic tickets.

RECOMMENDATION: Management should adopt formal written policies and procedures tor
budgetmy, purchasmg, disbursements, receipts’collections, pavroll personnel, contracting, use of
credit cards. travel and expense reimbursements, ethics, debt service, capital asset management,
and the sateguarding of traffic tickets.

CURRENT STATUS: Unresolved. See finding 2024-003.
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TOWN OF SUNSET, LOUISIANA

Summary Schedule of Current and Prior Year Audit Findings
and Management’s Corrective Action Plan (Continued)
Year Ended June 30, 2024

Compliance Finding -
2023-004 Noncompliance with Budget Act

CONDITION: The Town did not comply with the provisions of LSA-RS 39.1311{A){ N&(2)
with respect to the General Fund. Total expenditures exceeded budgeted expenditures in the
General Fund by 11% or $209.038.

RECOMMENDATION: The Town should periodically compare actual actvaty to budgeted
amounts and adopt budgetary amendments as necessary to ensure compliance with state statutes.

CURRENT STATLS: Resolved.



TOWN OF SUNSET, LOUISIANA

Statewide Agreed-Upon Procedures Report

Year Ended June 30, 2024
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Receipts/Collections. including receiving, recording, and prepaning deposits. Also. policies and
procedures should melude management’s actions to determme the completeness ot all collections
for each tvpe of revenue or agency fund additions (e g.. pertodic confimmation with outside parties,
reconciliation to utihty billing after cutoff procedures. reconciliation of trathe ticket number
sequences, agency fund forteiture monies confirmation).

Written policies und procedires were obtained and do not address the functions noted abave.

Payroll/Personnel. icluding (1) pavroll processing, (2) reviewing and approving tume and
attendance records. meluding leave and overtime worked, and (3) approy al process for employee(s)
rate of pay or approval and maintenance of pay rate schedules.

Hrinen policies and procediires were obtained and do not address the funcrions noted above,

Contracting, including (1) types of services requiring written contracts, (2) standard terms and
conditions, (3) legal review, (4) approval process. and (5) monitoring provcess.

Written policies and procedures were obtained and do not address the funcrions noted ubove.

Travel and Expense Reimbursement, meluding (1) allowable expenses. (2) dollar thresholds by
category of expense, (3) documentation requirements, and (4) requared approvers.

Written policies and procedures were obtained and do not addresy the functions noted ubove

Credit Cards (and debit cards, fuel cards, purchase cards, if applicable). including (1) how cards
are to be controlled. (2) allowable business uses, (3) documentation requirements. (4) required
approvers of statements, and (5) momtormg card usage (e.g.. determining the reasonableness of
fuel card purchases).

Hrinen policies and procediires were nbtained and do not address the functions noted above.

Erhics, mncluding (1) the prolubitions as defined in Louisiana Revised Statute (RS 42:1111-1121.
{2) acthions to be taken 1f an ethics violation takes place. (3) system to momtor possible ethics
violations, and (4) a requrement that documentation 15 maintamed to demonstrate that all
emplovees and officials were notified of any changes to the entity’s ethics policy.

Written policies and procedures were obtained and do not address the functions noted above

Debr Service, including (1) debt issuance approval, (2) contmuing disclosure EMMA reporting
requirements. {3} debt reserve requirements, and (3) debt service requirements

Writen policiey und procedires were obtained and do nor addyesy the functions nored above.

Information Technology Disaster Recovery/Business Continuity, including (1) identification of
critical data and frequency of data backups. (2) storage of backups m a separate physical location
1solated from the network, (3) periodie testing/verification that backups can be restored, (4) use of
antivirus software on all systems. (5) timely appheation of all available systemn and software

patches updates, and (6) wdentification of personnel, processes, and tools needed to recover
operations atter a critical event.

Written policies and procedures were obrained and do notr address the functions noted ubove.

Prevention of Sexual Harassment. including RS, 42:342-344 requirements for {1) agency
responsibilities and prohibitions. (2) annual employee traming. and (3) annual reperting.

Hritten policies und procedires were obtained and do not address the functions nored abave.



2) Board or Finance Committee

A. Obtain and inspect the board finance committee nunutes tor the fiscal period, as well as the board’s

1.

i1.

enabling fegislation, charter, bylaws. or equivalent document in effect dunny the fiscal period, and:

Observe that the board finance committee met with a quorum at least monthly, or on 2 frequency
in accordance with the board’s enabling legislation, charter, bvlaws, or other equivalent document.

No exceptions were found as a result of this procedure.

For those entities reporting on the vovernmental accounting model, observe whether the mmutes
referenced or included monthly budget-to-actual comparnisons on the general fund, quarterly
budget-to-actual comparisons, at a minimum, on all proprietary funds. and senm-annual budget-to-
actual comparisons, at a mimmum, on all special revenue funds. Alrernarively. for those entities
reporting an the not-for-profit accounting medel, ohserve that the minutey referenced ar included
Jinanctal aciviy relating to public funds if thase public funds comprised more than 10%, of the
entify s collecrions during the fiscal pertod.

The Town's munntes did nor reference or inclide monthly budget-to-uctual comparisons on the
general fund, quarterly budget-ro-uctual comparisons, at a minnnum, on all proprietary funds, and
semi-annual budger-1o-actual comparisons, at g minimum. on ali special revenue funds.

For vovernmental entities, obtamn the pnior vear audit report and observe the unassigned fund
balance in the general fund. If the general fund had a negative ending unassigned fund balance
the prior vear audit report, observe that the nunutes for at least one mecting during the fiscal period
referenced or included a formal plan to ehmmnate the negative unassigned fund balance m the
general fund

No exceptions were found us a resudt of this procedure.

Observe whether the board Tinance commuttee received written updates of the progress of resolving
audit findmg(s), according to management’s corrective action plan at each meeting until the
findings are considered fully resolved

The boardfinunce comminee received no writfen updates of the progress of resolving audir
Jfinding(s), according to munagement s corrective action plan at each meeting uniil the findmgy are
considered fully resolved

3) Bank Reconcilintions

A

1.

Obtain a histing of enuty bank accounts for the fiscal pertod from management and management’s
representation that the histing 1s complete. Ask management to 1dentity the entity’s main operatimg
account. Select the entity’s main operating account and randonly select 4 additional accounts (or all
accounts 1f fess than 5). Randomly select one month from the hscal period. obtain and inspect the
corresponding bank statement and reconciliation for each selected account, and observe that:

Obtained a listing of entine bank accounts for the fiscal period and management s representation that
the listing iy compiere.

Bank reconciliations include evidence that they were prepared within 2 months of the related
statement closing date (e.p., mutialed and dated or electronically logged);

No exceprions were found as a vesult of this procedure.

Bank reconciliations include written evidence that a member of management or a board member
who does not handle cash, post ledgers. or msue checks has reviewed each bank reconciliation
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within | month of the date the reconciliation was prepared (e.g.. initialed and dated or electronically
logged), and

Bunk reconciliations selected for testing did nor wclude wrinten evidence thar a member of
munagement or a board member who does not handle cash, posi fedgers, or issue checks hay
reviewed each bank reconciliution within 1 month of the Jdate the reconciliation was prepared.

Management has documentation reflecting it has researched reconciling items that have been
outstanding for more than 12 months from the statement closing date, if applicable.

For 4 our of the 5 bank reconciliations sefected for testing, therve was no doctmentation reflecting
if management has researched reconciling items that have been ourstunding for mare than 12
manths from the statement closing dute.

4) Collections (excluding electronic funds transfers)

A

i1.

1l

v,

Obtain a histing of deposit sites for the fiscal pertod where deposits for cash checks money orders (cash)
are prepared and management's representation that the listing 1s complete. Randomly select 5 deposit
sites {or all deposit sites if less than 5).

Obrained a listing of deposit sites for the fiscal period and management s representation that the listing
is complete.

For each deposit site selected. obtain a hsting of collection locations and management’s representation
that the listing 1s complete. Randomly select one collection focation for each deposit site (12, 5
collection locations for 5 deposit sites). obtain and mspect written policies and procedures relating to
emplovee job duties (if no written policies or procedures, inquire of employees about their job duties)
at each vollection focation, and observe that job duties are properly segregated at cach collection
location such that-

Employees responsible for cash collections do not share cash drawers registers:

Observed that  emplovees rvesponsible  for cash collections  also share the same  cash
drawersiregisters.

Each emplovee responsible for collecting cash 1s not also responsible for prepanng ‘making bank
deposits, unless another emplovee official is responsible for reconciling coltection documentation
te.g., pre-numbered receipts) to the deposit;

Observed that emplovees responsible for collecting cash are not responsible for preparingimaking
bank depostis

Each employee responsible for collecting cash 1s not also responsible for posting collection entries
to the general ledger or subsidiary ledgers, unless another employee official 15 responsible tor
reconciling ledger postings to each other and to the deposit: and

Ohbserved thar emplovees responsible for collecting cash are nat vesponsible for posting collection
eniries 1o the general ledger or subsidhary ledgery.

The employee(s) responsible for reconciling cash collections to the general ledger and or subsidhary
ledgers, by revenue source and'or custodial fund additions, is (are) not also responsible for
collecting cash. unless another employee- official venfies the reconciliation.

Observed that employees responsible for reconciling cush collections 10 the general ledger and:or
subsidiary ledgers. by revenne sonrce and‘or custodial fund addinons. are nor responsible for
collecting cash



D.

1L.

1l

Obtain from management a copy of the bond or msurance policy for theft covering all emplovees who
have access to cash. Observe that the bond or msurance policy for theft was in force durmg the fiscal
period.

Obtuined and reviewed u copy of the bond or insurance poliey for theft covering wll employees who
have access o cash, notig no exceprions.

Randomly select two deposit dates for each of the 5 bank accounts selected for Bank Reconcilations
procedure #3A (select the next deposit date chronologically if no deposits were made on the dates
randomly selected and randomly select a deposit 1if multiple deposits are made on the same day).
Alternarively, the practinoner may use a source document other than bank sturements when selecring
the deposit dutes for testing, such as a cash collection log, daily revenne report, receipt book, ere.
Obtain supporting documentation tor each of the 10 deposits and

Observe that receipts are sequentially pre-numbered.
Na exceptions were found as a result of the procedure

Trace sequentinlly pre-numbered receipts. system reports, and other related collection
documentation to the deposat ship.

No exceptions were found as a vesult of this procedure.
Trace the deposit shp total to the actual deposit per the bank statement
No exceptions were found us a result of this procedire.

Observe the deposit was made within one business day of receipt at the collection location {within
one week 1f the depository s more than 10 mles from the collection focation or the deposit 1s less
than $100 and the cash 1s stored securely m a locked safe or drawer).

No exceptions were found us a resudt of this procedure.
Trace the actual deposit per the bank statement to the general ledger

No exceptions were found us a resudt of this procedure.

5) Non-Payroll Disbursements (excluding card purchases, travel reimbursements, and petty cash
purchases)

Al

1.

Obtain a listing of locations that process payments for the fiscal period and management’s
representation that the listing 1s complete. Randomly select 5 locations (or all locations if less than 5).

Obtained « listing of locations that process pavmenis for the fiscal period and management s
representation that the listing is complete.

For each location selected under procedure #5A above, obtain a listing of those employees mvolved
with non-payroll purchasing and payment functions. Obtain written policies and procedures relating to
emplovee job duties (if the agency has no written poheies and procedures, inquire of employees about
their job duties), and observe that job duties are properly segregated such that:

At feas ees are involved in mitiating ¢ chase request, ¢ ng : ase, ¢
At least two employees are involved in mmtiating a purchase request, approving a purchase, and
placmg an order or making the purchase:

Observed thar there are not af leust hvo cmplovees involved in initiuting o purchase reguest,
approving a purchase. and placing an ovdermaking the purchase

At least two employees are involved in processing and approvimg pavients to vendors;

rh
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C.

i.

D.

Observed thar af least nwo emplovees are not involved in prmcessig and approving pavmems 1o
vendors.

The employee responsible for processing payments 1s prohibited from adding modifying vendor
files, unless another employee is responsible for penodically reviewing changes to vendor files,

Observed that the emplovee vesponsihle for processing pavinents 18 not prolibited  from
wddingrmodifying vendor files.

Either the employee official responsible for signing checks mails the payment or gives the signed
checks to an emplovee to mail who is not responsible for processing pavments; and

Observed that the employee responsible for processing paviments is also responsible for mailing
the paymenis.

Only employees officials authorized to sign checks approve the electronic disbursement (release)
of funds, whether through automuted clearinghouse (ACH). electronic funds transter (EFT). wire
transfer. or some other electronic means.

Ohseived that only emplovees/nfficials  awthorized 1o sign checks approve the electronic
disbursement (release) of funds, whether through antomared clearinghouse (ACH), electronic funds
transfer (EFT), wire transfer, or some other electronic means.

For each locauon selected under procedure #3A ahove, obtain the entity’s nen-payroll disbursement
transaction population (excluding cards and travel reimbursements) and obtain management’s
representation that the population 1s complete.  Randomly select 5 disbursements for each location,
obtain supporting documentation for each transaction, and:

Observe whether the disbursement, whether by paper or electronic means, matched the related
origmal itenmzed mvorce and supporting documentation indicates that deliverables meluded on the
invoice were received by the entity; and

No exceptions were found as a vesult of this proceduie.

Observe whether the disbursement documentation included evidence (e.g.. inihal‘date, electronic
loguing ) of segregation of duties tested under procedure #5B above, as apphueable.

Dishbursements seiected for resting did not include evidence of segregation of duntes tested under
procedure £3B above

Using the entity’s mamn operating account and the month selected in Bank Reconcihations procedure
#3A, randomly select 5 non-pavroll-related electronic disbursements or all electronte disbursements if
less than 5) and observe that each electronie disbursement was (a) approved by only those persons
authorized to disburse funds (e.g.. sign checks) per the entity’s pohiey, and (b) approved by the required
number of authonized signers per the entity’s policy. Note: If no clectronic pavmenis were made from
the main operating accounr during the month selected the practitioner should select un alternative
manth andior account for testing thar does include elecironic disbursemenis.

2 of the 3 non-pavroll-related electrome dishursements selected for 1esting were approved by persons
not authorized 1o disburse funds und were not upproved by the required number of unihorized signers.

i)



6) Credit Cards/Debit Cards/Fuel Cards/Purchase Cards (Cards)

A. Obtain from management a listing of all active eredit cards. bank debit cards, fuel cards, and purchase

1.

cards {cards) for the tiscal penod, including the card numbers and the names ot the persons who
maintained possession of the cards, Obtain management’s representation that the histing is complete.

Obiained a listing of all active credit cards, bank debir cards, fuel cards. and purchase cands for the

Jiscal period and management s representation thar the listing is complere.

Using the listing prepared by management, rtandomly select 5 cards {or all cards if less than 5) that were
used during the fiscal penod. Randomly select one monthly statement or combined statement for each
card (for a debit card. randomly select one monthly bank statement). obtain supporting documentation,
and

Observe whether there 1s evidence that the monthly statement or combined statement and
supporting documentation (e.u., ongmal recepts for credit'debit card purchases, exception reports
for excessive fuel card usage) were reviewed and approved. in writing (or electromeally approved),
by someone other than the authorized card holder (those instances requirng such approval that may
constrain the legal authonty of certain public officials, such as the mavor of a Lawrason Act
municipality. should not be reported): and

The monthiy starements selected for testing were not reviewed or approved, in wriing, by someone
other than the authorized card holder.

Observe that finance charges and late fees were not assessed on the selected statements.
No exceptions were found as a vesult of this procedure.

Using the monthly statements or combined statements selected under procedure £7B above, excluding
fuel cards. randomly seleet 10 transactions (or all transactions 1f Tess than 10) trom each statement. and
obtamn supporting documentation for the transactions (e.g., each card should have 10 transactions
subject to mspection). For each transaction, observe that it 1s supported by (1) an ongmal itemized
recept that wdentifies precisely what was purchased. (2) wnitten documentation of the busmesspublic
purpose, and (3) documentation of the individuals participating in meals (for meal charges only) For
missing receipts. the practuitioner should describe the nature of the transaction and observe whether
management had a compensating control o address mussing receipts, such as o “missing receipt
statement” that is subject to increased scrutiny.

For 2 out of the 4 transactions selected for testing. the trunsactions were not supported by an originul
itennzed receipt that idennfies precisel whar was purchased and did not confain written documeniation
of the husiness:public purpose.

7) Travel and Travel-Related Expense Reimbursements (excluding card transactions)

Al

Obtain from management a histing of all travel and travel-related expense reimbursements during the
fiseal period and management’s representation that the listing or general ledger 1s complete. Randomly
select 5 reimbursements and obtain the related expense reumbursement forms prepaid expense
documentation of each selected reimbursement. as well as the supporting documentation. For each of
the 5 reimbursements selected:

Obiained u listing of ull travel and travel-related expense reimbursemens during the fiscal period and
management s representation that the listing is complete






B. Randomly select one pay perind during the fiscal period. For the 5 emplovees or ofticials selected
under procedure #2A above, obtam attendance records and leave documentation for the pay penod, and

1. Observe that all selected employees or otheials documented their dady attendance and leave (e g.,

vacation, sick, compensatory ).
No exceptions were found us u result of this procedure.

. Observe whether supervisors approved the attendance and leave of the selected employees or
ofticials:
No exceptions were found us a resudt of this procedure.

. Observe that any leave accrued or taken during the pay period is reflected in the entity’s cumulative
leave records: and
Novexceptions were found as a vesult of this procedure.

1. Observe the rate pmd to the employees or officials agrees to the authorized salary-pay rate found
within the personnel file.
No exceptions were found as a vesult of this proceduie.

C. Obtain a hsting of those employees or ofheials that received termination payments during the fiscal
period and management’s representation that the hist is complete. Randomliy select two employees or
officials and obtan related documentation of the hours and pav rates used i management's termination
payment calculations and the entity’s pohey on termination payments. Agree the howrs to the
emplovee’'s or official’s cumulative leave records, agree the pay rates to the employee’s or official’s
authorized pay rates m the emplovee’s or official’s personnel files, and agree the termination payment
to entity policy.

No exceptions were Jound as a result of this procedure.

D. Obtain management’s representation that employer and employee portions of third-party payroll related
amounts (e.g., payroll taxes, retirement contnbutions, health msurance prenmums, garnishments,
workers’ compensation premiums, ete.) have been paid, and any associated formis have been filed, by
required deadlines.

No exceptions were found us u result of this procedure.

1M Ethics

A. Using the 5 randomly selected emplovees otticials from Payroll and Personnel procedure #9A obtain
ethies documentation from management. and

1. Observe whether the documentation demonstrates that each employee official completed one hour
of ethics traming during the calendar vear as required by R.S. 42:1170: and

No exceptions were found as « vesult of this procedure.

. Observe whether the entity maintains documentation which demonstrates that each emplovee and
official were notified of any changes to the entity’s ethies policy during the fiscal period. as
applicable.

No exceprions were found us a resulr of this procedure.

B. Inquire and'or observe whether the agency has appointed an ethics designee as required by R.S.
42:1170.



No exceptions were Jound as a result of this procedure.

11) Debt Service

A. Obtain a hsting of bondsmotes and other debt mstruments 1ssued during the fiscal penod and
management’s representation that the listing 15 complete. Select all debt instruments on the histing,
obtain supporting documentation, and observe that State Bond Commission approval was obtained for
each debt instrument issued as required by Article VII, Section 8 of the Lowsiana Constitution.

No exceptions were found us u result of this procedure.

B. Obtain a hsting of bondsnotes outstandimy at the end of the fiscal penod and management’s
representation that the histing is complete. Randomly select one bond note, mspect debt covenants,
obtam supporting doctmentation for the reserve balance and pavments, and agree actual reserve
balance and payments to those required by debt covenants (including contingency funds, short-lived
asset funds. or other funds required by the debt covenants).

No exceprions were found us a resnlt of this procedure.

12} Fraud Norice

A. Obtain a listing of mmsappropriations of public funds and assets during the fiscal period and
management’s representation that the listing 1s complete. Select all misappropriations on the listing,
obtamn supporting documentation. and observe that the entity reported the misappropriation(s) to the
legislative auditor and the distriet attomey of the parish in which the entity is domueiled as required by
R.S. 24.523.

Per discusyion with munagement, there were no misappropriations of public funds and assers during
the fiscai peviod

B. Observe the entity has posted on its premises and website, the notice required by RS, 24:323 1
concermng the reporting of nusappropriation, fraud, waste, or abuse of public funds.

No exceprions were found us a resnlt of this procedure.

13) Information Technology Disaster Recovery/Business Continuity

A. Perform the following procedures.

1. Obtain and inspect the entity’s most recent documentation that it has backed up its entical data (of
no written documentation, then inquire of personnel responsible for backing up entical data) and
observe evidence that such backup (a) occurred within the past week (b) was not stored on the
government’s local server or network, and (¢) was encrypted.

e performed the procedure and disciissed the resudts with munagement,

. Obtam and mspect the entity’s most recent documentation that it has testedverified that 1ts backups
can be restored (1f there is no wntten documentation, then inquire of persomnel responsible for
testingrverifying backup restoration) and cbserve evidence that the testrverification was
successfully performed within the past 3 months.

e performed the procedure and discussed the results with management.

14
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Obtamn a listing of the entity’s computers currently in use and their related locations. and
management’s representation that the listing 15 complete.  Randomly seleet 5 computers and
observe while management demonstrates that the selected computers have current and active
antivirus software and that the operating system and accounting svstem software m use are
currently supported by the vendor.

We performed the procedure and discussed the results with munagement

Randomly select 5 terminated emplovees (or all terminated employees if less than 3) using the hist of
terminated employees obtained m Pavroll and Personnel procedures #9C. Observe evidence that the
selected termated employvees have been removed or disabled from the nerwork.

No exceptions were found as a result of this procedure.

Using the 5 randomly selected enmployees othicials from Payroll and Personnel procedure #9A. ohtain
cybersecurity trammg documentation from management. and observe that the documentation
demonstrates that the following employees‘otficials with aceess to the ageney s information technology
assets have completed eybersecunty trammg as required by R.S. 42,1267, The requirements are as
follows:

e Hired before June 9, 2020 — completed the training: and

e Hired on or after June 9, 2020 — completed the training within 30 days of initial service or

employment.

No exceptions were found us u result of this procedure.

Prevention of Sexual Harassment

Al

1.

11,

Using the 3 randomly sefected emplovees-otheials from Payroll and Personnel procedure #9A. obtan
sexual harassment tramning documentation trom management, and observe that the documentation
demonstrates each employee official completed at least one hour of sexual harassment traimng durmg
the calendar vear as required by R.S. 42:343,

No exceprions were found us u result of this procedure.

Observe that the entity has posted its sexual harassment policy and complaint procedure on its website
(or in a conspicuous location on the entity’s premuses if the entity does not have a website).

No exceptions were found as a resuit of this procedure.

Obtain the entity’s annual sexual harassment report tor the current fiscal period, observe that the report
was dated on or before February 1. and observe that the report mcludes the applicable requirements of
R.S. 42.344:

Number and percentage of public servants m the agency who have completed the traming
requirements;

Number of sexual harassment complaints received by the agency:
Number of complamts which resulted in a finding that sexual harassment occurred:

Number of complaints in which the finding of sexual harassment resulted in diseipline or corrective
action: and



v, Amount of time it took to resolve each complaint.

No exceptions were Jound as a resuft of this procedure.

Management’s Response

Management of the Town of Sunset concurs with the exceptions and are working to address the
defivriencies identified.

We were engaged by the Town of Sunset to perform this agreed-upon procedures engagement and
conducted our engagement m accordance with attestation standards estabhished by the Amencan Institute of
Certified Pubhe Accountants and applicable standards of Governmenr Auditing Stundurds. We were not
engaged to and did not conduct an examination or review engagement, the objective of which would be the
expresstion of an opinton or conclusion, respectively. on those (0C areas identified i the SAUPs.
Accordingly, we do not express such an opinion or conclusion Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

We are required to be independent of the Town of Sunset and to meet our other ethical
responsibulities, 1n accordance with the relevant ethieal requirements related to our agreed-upon procedures
engagenent.

This report is intended solely to desenibe the scope of testing performed on those C'C areas identified
in the SAUPs. and the result of that testing, and not to provide an opimon on control or comphance.
Accordingly. this report 15 not suitable for any other purpose. Under Louisiana Revised Statute 24-513. ths
report 1s distnbuted by the LLA as a public document.

Kolder, Slaven & Company, LLC

Certified Public Accountants

Ville Platte, Louisiana
November 7, 2024
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