






































COMMUNITY WORKS OF LOUISIANA, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentrations

The Organization’s primary source of revenue is derived from grants and contracts. For
the fiscal years ended June 30, 2023 and 2022, $1,183,720 and $699,060 or 70% and
51% of the Organization’s total gross revenue was from federal grants, $427,032 and
$464,939 or 25% and 34% of the Organization’s total gross revenue was from participant
fees and $81,998 and $146,794 or 5% and 10% was from other private grants and
contributions.

Leases

Effective July 1, 2022, the Standard adopted FASB 842 Leases (the Standard). The
Standard establishes a right-of-use (ROU) model that requires a lessee to record an
ROU asset and a lease liability on the Statement of Financial Position for all leases
with terms longer than twelve months. Leases are classified as either finance or
operating, with classification affecting the pattern of expense recognition in the
Statement of Activities.

As permitted by the standard, the Organization elected, for all asset classes, the short-
term lease exemption. A short-term lease is a lease that, at the commencement date, has a
term of twelve months or less and does not include an option to purchase the underlying
asset.

As of June 30, 2023, the Organization has identified no significant long-term leases and,
as such, has recorded no ROU assets nor lease liabilities on the Statement of Financial
Position.

Implementation of New Accounting Standard

The FASB issued Accounting Standards Update Number, 2014-09, Revenue from
Contracts with Customers (Topic 606), to update its revenue recognition standard to
clarify the principles of recognizing revenues and eliminate industry-specific guidance
as well as help financial statement users better understand the nature, amount, timing,
and uncertainty of revenue that is recognized. The standard may be applied either
retrospectively to each period presented or as a cumulative-effect adjustment as of the
date of adoption. The Organization implemented the new standard with no impact to
the financial statements.

The FASB issued Accounting Standards Update Number 2016-02 affecting ASC 842,
Leases, which provides guidance for any organization that enters a lease (as defined in
this Update), with some specified scope exemptions. The guidance in this Update
supersedes ASC 840 Leases. The primary objective of this update is to increase
transparency and comparability among organizations by recognizing lease assets and
lease liabilities in the statement of financial position and disclosing key information
about leasing arrangements. The Organization implemented the new standard with no
impact to the financial statements.
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