


























Exhibit "C"
NORTHSHORE FOOD BANK
STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023

Progiam Services Supperting Services

Food Resale Emergency Progiam General and Support

Bank Shop Assistance Total Admimstrative  Fundraising Total Total
Salaties O332732 0% 200724 % - % 533476 % - 5 - 3 - Y 833476
Pavroll taxes 2547 17.383 - 42,861 - - - 42.861
Food L70.564 - - 970 5604 - - - G564
Cost of coods sold - 409,378 - H)9 378 - - - J0U 378
Supplies 14,771 2,063 - 1o X34 - - - 16.834
Opelanng expenses 67.27¢ 19416 - 56.h86 437 - 437 7123
Insurance 36907 12.437 - 6% 344 5.348 - 5348 74.692
Maintenance 39.943 (033 - 15978 il6 - 3i6 460.294
Utilitres 32124 10.422 - 32546 1.884 - 1.884 34430
Special events - - - - - 39.683 39.683 39.6R3
Depreciation 15,220 16,835 - 32035 70.755 - 70.755 102810
Professional fees - - - - 16.953 - 16,983 16,953
Miscellaneous 27.317 1.624 1.937 10,878 - - - 30,878
Advertisimg 2.76Y 30 - 2,81y - - - 2819
Total expenses 5 LS75115 8 696307 S 1937 % 2273.41¢ § 93723 % 39683 %5 I35406 % 2408825

See accompanying NOTES TO FENANCIAL STATEMENTS
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NORTHSHORE FOOD BANK
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND NATURE OF
OPERATIONS

Nature of Activities

Northshore Food Bank (“the Organization™) 1s a nonprofit organization located in
Covington, Loursiana. whose purpose 1s to 1dentifv and address the needs of the poor n
the parish of 5t. Tammany. The Orgamzation includes the following programs:

The Food Bank provides perishable and non-perishable tood items to single and
multi-member households three times a week and for the holidays.

The Resale Shop ofters a variety of clothing and household ttems at reduced prices.
The Emergency Assistance helps those individuals whe are facing financial
difficulties due to unforeseen circumstances with such expenses as utilities, rent. or

pharmacy bills.

Method of Accounting and Financial Reporting Framework

Assets and habilities and revenues and expenses are recognized on the accrual basis of
accounting 1n accordance with accounting principles generally accepted mn the United
States of America as promulgated by the Financial Accounting Standards Board (FASB).

Basis of Presentation

The financial statement presentatton follows the recommendations of the FASB
Accounting Standard Codification (ASC) section 958, Nor-for-Profir Entities. Under
FASB ASC section 958, net assets, revenues and gains and losses are classified based on
the existence or absence of donor-imposed restrictions. Accordingly, the net assets of the
Organization are classified as net assets with or without donor restrictions.

Net Assets Witheut Donor Restrictions — Net assets that are not subject to donor-
mposed restrictions and may be expended for any purpose in performing the primary
objectives of the Organization. The Organization’s board may designate assets
without restrictions for specific operational purposes from tume to time.

Net Assets with Donor Restrictions — Net assets subject to stipulations imposed by
doners, and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time.
Other donor restrictions are perpetual in nature. whereby the donor has stipulated the
funds be maintained in perpetuity.
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NORTHSHORE FOOD BANK
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND NATURE OF
OPERATIONS (CONTINUED)

Use of Estimates

The preparation of fmancial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that aftect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of support and revenues and expenses during the pertod. Actual
results could difter from those estimates,

Cash and Cash Eguivalents

The Organtzation’s management constders all unrestricted highly liquid debt instruments
purchased with an initial maturity of three months or less to be cash equivalents.

Investments

Investments are recorded at tair market value based on market quotations and consist of
mutual funds. money market accounts, stocks, and bonds. Gains and losses on
mvestments are reported on the statement of activities as mereases or decreases m net
assets without donor restrictions. Dividend, interest and other mvestment income are
reported in the pertod earned in the statement of activities as mcreases m net assets
without donor restrictions. Investment retum 1s presented net of investment tees.

The Organization discloses the tair value of its investments in a lmerarchy that prioritizes
the inputs to valuation techmiques used to measure the fair value. Investments are
recorded at fair value on a recurning basis, Nonrecurring tair value adjustments, if any,
would typically involve donated property and equipment. There were no material
nonrecurring fair value adjustments 1n 2023 and 2022, The three levels of the fair value
lmerarchy are described below:

Level 1 lies at the top of the hierarchy. Inputs are quoted prices mn active markets,

Level 2 inputs are in the middle of the hierarchy, where data 1s adjusted from
similar items traded 1n markets that are active markets or from identical or similar
items i markets that are not active. Level 2 mputs do not stem directly from
quoted prices.

Level 3 inputs are unobservable and require the entity to develop its own
assumptions.

For assets that are measured at fair value on a recurring basis in periods after initial
recognition, there were no transfers between Levels 1 and 2, or transters into and out of
Level 3 1n 2023 and 2022 It such transfers were to occur, they would be recognized as of
the actual date of the event.



NORTHSHORE FOOD BANK
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2023 AND 2022

(n SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND NATURE OF
OPERATIONS (CONTINUED)

Investments (continued)

No level 2 or level 3 inputs were used by the Organmization during 2023 and 2022,
The Organization’s measurements of tair value are made on a recumring basis, and thetr
valuation techniques (no changes in 2023 and 2022) for assets and habilities recorded at

fair value are as follows:

Mutual Funds — Valued at the net asset value of shares on the last trading day of
the fiscal year, which 1s the basis of transactions at that date.

Resale Shop Inventory

Resale Shop mventories are stated at the tair value at date of donation.

Food Bank Inventory

Inventorv 1s comprised of donated food and purchased food. Donated foed inventory.,
mcluding tood recerved. distributed and undistributed. 1s valued using the estimated tair
value as determined by management. The average value used tor the vears ended
December 31,2023 and 2022 was $1.15 and $1.12 per pound, respectively.

Purchased food mventery 1s recorded at cost.

Property and Equipment and Depreciation

Property and equipment are recorded at cost. Depreciation is provided on the straight-line
method over the estimated useful lives as follows:

Building 39 years
Vehieles 5 years
Equipment 7 years
Turniture S years

Additions and betterments of $5,000 or more are capitalized. while maintenance and
repairs that do not extend the useful hives of the respective assets are expensed in the
current year. The Organization reviews its property for impairment whenever events or
changes in circumstances indicate that the carrying value of an asset may not be
recoverable. If the tarr value 15 less than the carrying amount of the asset, an impairment
loss 1s recognized tor the difference. No impairment loss has been recognized during the
years ended December 31, 2023 and 2022,
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NORTHSHORE FOOD BANK
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND NATURE OF
OPERATIONS (CONTINUED)

Compensated Absences

The Organization allows regular tull-time employees with a minimum of three months or
90 davs of employment to receive compensated absences. Employees are eligible to carry
over to the following vear up to 1 week of unused compensated absences. As of
December 31, 2023 and 2022, compensated absences was $5.072 and $4.482,
respectively. Compensated absences are imcluded in the accrued expenses in the
statements of financial position.

Donations and Grant Revenue

Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire in the year m which the contributions
are recognized. All other donor-restricted contributions are reported as mereases i net
assets with donor restrictions depending on the nature of the restrictions, When a
restriction expires. net assets with donor restrictions are reclassified teo net assets without
donor restrictions.

A substantial number of volunteers have given extensive amounts of tme and services to
the Orgamzation. No amounts have been reflected in the financial statements for those
services sinee they do not meet the eriteria for recogmtion under FASB ASC 958-605-30-
1, decounting for Comributions Received and Contributions Muade.

In-Kind Donations

Contributions of donated noncash assets are recorded at therr tair values m the period
recetved. Contributions of donated services that create or enhance nontinancial assets or
that require specialized skills, are provided by individuals possessing those skills, and
would typieally need to be purchased if not provided by donation. are recorded at thetr
fair values in the period received. No ameunts have been reflected m the statements for
donated services because they did not meet the criteria for recognition under generally
accepted accounting principles.

Sales for Service Revenue

Sales are derived from the Resale Store. Sales are recognized when the exchange
transaction occurs. Charges for service are recognized when the procedure 15 complete.

Rental Income

The Organtzation constders contracts for rental income a single performance obligation
that 1s satistied over ime. Pavment 1s also due over time n installments. Rental income 1s
recognized in the month 1t 1s earned. Rental payments received in advance are deferred
until ecarned. All leases between the Company and the tenants of the property are
operating leases.
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NORTHSHORE FOOD BANK
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND NATURE OF
OPERATIONS (CONTINUED)

New Accounting Pronouncements — Adopted (continued)

After a thorough evaluation, management has deternuned that the impact of adopting the
CECL standard on the financial statements ts immatenal. The Organization has
considered factors such as historical loss expertence. curreit economic conditions, and
other relevant factors 1n its credit loss estimation process. As a result, the adoption of the
CECL standard has not had a matental impact on the Organization's financial position,
results of operations, or cash flows, The Organizauon will continue to monitor
developments related to the CECL standard and will provide updates as necessary in
tuture financial statement disclosures.

In February 2016. the FASB 1ssued ASU 2016-02, Leases (Topic 842), which supersedes
existing guidance for accounting for leases under Topie 840, Leases. The FASB also
subsequently ssued the tollowing addittonal ASUs. which amend and clanty Topie 842:
ASU 2018-01. Land Easement Practical Expedient for Transition to Topic 842, ASU
20 R-10, Codification Improvements 1o Topic 842, Leases: ASU 2018-11, Leuses (Topic
842y Targeted Improvements: ASU 2018-20, Narrow-scope Improvements for Lessors:
ASU 2019-01, Leuses (Topic 842). Codification Improvements: and ASU 2021-09,
Discount Rate for Lessees Thar are Not Public Business Entittes. The most significant
change 1n the new leasing guidance is the requirement to recognize right-of-use (ROU)
assets and lease habilities for operating leases on the balance sheet. The Organization
adopted these ASUs effective January 1. 2022, and utihzed all of the available practical
expedients. The adoption of this standard did net have a material impact on the financial
statements.

Date of Manacement Review

Subsequent events have been valued through July 30, 2024, which is the date the
financial statements were available to be ssued.

LIOQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organmization had $3.660.520 and $2.853.909 avadable within one year of the
balance sheet date to meet cash needs for general expenditures at December 31. 2023 and
2022 respectively. However, amounts already appropriated for general expenditure
within one year of the balance sheet date have not been subtracted as unavailable.

The Organization has a policy to structure its timancial assets to be avalable as s general
expenditures. liabihties, and other obligations come due,
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NORTHSHORE FOOD BANK

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2023 AND 2022

(3) INVESTMENTS

Level | investments consisted of the following at December 317

2023

Corporate bonds $ 0 L041949 % 139,477
Equities 157.800 119.216
Total investments at fair value S 1.199749 § 258,693
Investment income consisted of the following at December 317
2023 2022
Interest/dividend mcome $ 22955 % 1.451
Realized gains (losses) 3,561 (11.682)
Unrealized gams (losses) 66,154 (25,211}
Investment fees {2.948) {2.220)
Total mvestment income (loss). net 3 77.600 3 (37.662)
) INVENTORY
Inventorv at December 31, 2023 and 2022 consisted of:
2023 2022
Donated and purchased food $ 12R.030 % 179.484
Donated resale store items 35,137 33.622
Tetal inventory h 163,167 % 213,106

(S) IN-KIND DONATIONS

In-kind donations for the vears ended December 31. 2023 and 2022 included 1n the

financial statements were as follows:

2023 2022
Food Bank:

Donated food $ 635188 % 687.501
Storage space 4251 -
Software 5,000 -
Total Food Bank 644 439 687.501

Resale Shop:
Thrift store inventory 410.893 314581
$ 1055332 0§ 1,002,082
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NORTHSHORE FOOD BANK
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2023 AND 2022

IN-KIND DONATIONS (CONTINUED)

The Resale Shop recetved donated goods ranging from clothes to home furniture from the
public. The assets are deternuned at fair market value based on the cost or by the sale of
comparable items. These amounts are recorded as m-kind denations and program service
expenses on the accompanying statements of activities. The value of the food
commuodities 1s determined at fair market value indicated by applying an average price
per pound of food donated. The value of all other services and ttems donated, such as
storage space and software, 15 determined at fair market value indicated by the donor.
These amounts are recorded as contributed nontinancial asset revenues and program
service expenses on the accompanymg statements of activities.

The Organization’s pohicy related to gitts-in-kind ts to utilize the assets given to carry out
the mission of the Organization. If an asset 1s provided that does not allow the
Orgamzation to utilize 1t 1n 1ts normal course of business, the asset will be sold at its fair
market value as determined by appraisal or specialist depending on the type of asset.

All contributed nontinancial assets recerved by the Organization for the years ended

December 31, 2023 and 2022 were considered without doner restrictions and able to be
used by the Organization as determined by the board of directors and management.

RESTRICTIONS ON NET ASSETS

As of December 31, 2023 and 2022, net assets with doner restrictions consisted of the
tollowing:

2023 2022
Time restriction S - % 40.000
Disaster Program 20,000 -
Staple Box Program 25.000 -
b 45000 3 40.000

As of December 31, 2023 and 2022, net assets released from restrictions consisted of the
tollowing:

2023 2022
Time restriction $ 40,000 § 35.000
Produce Program 15.000 -
Fuel the Truck Program 10.000 -
Fundraising 3.000 -
h 70000 3§ 55,000
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NORTHSHORE FOOD BANK
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2023 AND 2022

CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Organization to concentrations of credt
risk consist prineipally of cash and cash equivalents and recervables, The Orgamzation’™s
policy 1s to not require receivables to be collateralized.

The Organization maintains its cash and cash equivalents in several local financial
institutions in Louisiana. The balances are insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000. At December 31, 2023 and 2022, cash deposits in
excess of the insured limits totaled $204,746 and $532.502, respectively. The
Organtzation mamntains cash and investment balances with mvestment brokerage firms.
The Securities Investor Protection Corporation (SIPC) insures accounts at each institution
up to $500.000. The balances of cash and investments held by investment brokerage
tirms did not exceed SIPC insurance at December 31, 2023. The Orgamzation has not
experienced any losses in these aceounts and management believes they are not exposed
to any stgnificant credit risk.

LEASES

Etfective March 2021, the Organization. as lessor, leased office space for a term of 60
months. through March 2026, The required monthly payment s $2.900 from the effective
date through March 2024 after which the monthly rental payment increases to $3,100
through the end of the term.

The tollowing is the schedule of the Orgamzation’s future minimum lease collections
based on the lease agreement as of December 31, 2023:

2024 % 36,800
2025 37.2060
2026 6,200
Total $ 80.200)

RECLASSIFICATIONS

The Organization made certain reclassifications to prior period amounts to contorm to the
current year presentation. These reclassihications did not have a matenial effect on the
financial statements.
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Schedule "1"

NORTHSHORE FOOD BANK
SCHEDULE OF COMPENSATION, BENEFITS. AND OTHER PAYMENTS TO AGENCY HEAL
FOR THE YEAR ENDED DFCEMBER 11, 2023

(See Independent Auditors' Report)

Y vette Roussel
CEO

0112023
Tune served through
12 31 2023

Salary $ -

Total compensation, benehits, and other payments $ -

There were no pavments for the benefit of the Executive Director that were derived from the public
tunds (state and/or local governmental funds and’or federal funds passed through a state or local
government agency) that the Food Bank recerves.
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NORTHSHORE FOOD BANK
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2023

SECTIONT - SUMMARY OF AUDITORS® REPORTS

1. The auditors” report expresses an unmodified opinion on the finaneial statements of
Northshore Food Bank.

]

. No material weaknesses but one stgmiticant deficiency 1n internal contrel related to the
audit of the financial statements are reported in the Independent Auditors” Report on
Internal Control over Fiancial Reporting and on Complance and Other Martters
Based on an Audit of Financial Statements Pertormed in Accordance with Government
Awditmg Stundards.

wl

3. One instance of noncompliance was reported in the Independent Auditors” Report on
Intemal Control over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Fiancial Statements Performed in Accordance with Government
Awditmg Stundards.

SECTIONII - FINANCIAL STATEMENT FINDINGS

Significant Deficiencies

Finding 2023-001 Improper Revenue Recognition

Condition: The Organtzation adjusted grant revenue and cash to retlect an amount
received from a grantor not spent during the year as of year-end.

Eftect: Grant revenue and cash are understated.

Cause: The Orgamization historically expends all grant monies recerved during the year
and was unfamiliar with the proper recording procedures tor unspent grant monies.

Recommendation: The Organizatien should record grant revenue in accordance with the
accrual basis of accounting,

View of Responsible Officials: See Management’s Corrective Action plan for further
tnformation.

[
-



NORTHSHORE FOOD BANK
SCHEDULE OF FINDINGS AND RESPONSES (CONTINUED:)
FOR THE YEAR ENDED DECEMBER 31, 2023

SECTIONII - FINANCIAL STATEMENT FINDINGS (CONTINUED)

Noncompliance

Finding 2023-002 Noncompliance with Louisiana Audit Law Reporting
Requirements

Criteria: The Organizaton 1s required to provide an annual financial report to the
Loutstana Legislative Audttor no later than six months after its year end in accordance
with Louisiana Revised Statutes 24:513 and 24:514.

Condition. The Organmization did not comply with these laws, submutting the required
report after the required deadline.

Effect: The Orgamization is not in compliance with Louisiana Revised Statutes 24:513
and 24:514.

Cause: The Organization has not previously collected public monies and therefore was
not famihar with the filing requirements.

Recommendation: The Organization should put additional polictes and procedures in
place to ensure that required annual reports are filed i1 a timelv manner.

Views of Responsible Offivials: See Management’s Corrective Action plan tor further
miormation.




NORTHSHORE FOOD BANK
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2023

SECTIONT - FINDINGS RELATED TO THE FINANCIAL STATEMENTS

There were no findings related to the financial statements for the year ended December
312022

SECTIONII - MANAGEMENT LETTER ITEMS

There was no management letter ttems for the vear ended December 31, 2022,
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