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Financial Statements




Louisiana Alliance of Boys & Girls Clubs, Inc.

Statements of Financial Position

(Audited) (Compited)

December 31, 2023 2022
Assets
Cash and cash equivalents S 28,415 5 1,530,331
Membership dues receivable 36,562 -
Total assets 5 64,977 § 1,530,331
Liabilities and Net Assets
Liabilities:

Accounts payable 5 19,000 § 4,000

Refundable advances - 1,500,000
Total liabilities 19,000 1,504,000
Net assets:

Without donor restrictions 45,977 26,331
Total net assets 45,977 26,331
Total liabilities and net assets S 64,977 § 1,530,331

See accompanying notes to the financial statements



Louisiana Alliance of Boys & Girls Clubs, Inc.

Statements of Activities

{Audited) {Compiled)
Year Ended December 31, 2023 2022

Revenue, gains, and other support without donor restrictions:
Government grants and contracts $1,500,000 § 125,000
Member organization dues 59,375 21,000

Total revenue, gains, and other support without
donor restrictions 1,559,375 146,000

Expenses and losses:
Leadership training, development, and

support of youth programs 1,509,714 161,938
Management and general 30,015 6,000
Total expenses and losses 1,539,729 167,938
Change in net assets without donor restrictions 19,646 {21,938}
Net assets without donor restrictions, at beginning of year 26,331 48,269
Net assets without donor restrictions, at end of year 5 45,977 § 26,331

See accompanying notes to the financial statements.



Louisiana Alliance of Boys & Girls Clubs, Inc.

Statements of Cash Flows

(Audited) {Compiled}
Year Ended December 31, 2023 2022
Cash flows from operating activities:
Change in net assets S 19,646 § (21,938)
Adjustments to reconcile change in net assets to
net cash {used in) provided by operating activities:
Membership dues receivable (36,562) -
Accounts payable 15,000 4,000
Refundable advances (1,500,000) 1,375,000
Due to Clubs - {115,500}
Net cash (used in) provided by operating activities {1,501,916) 1,241,562
(Decrease} increase in cash and cash equivalents (1,501,916) 1,241,562
Cash and cash equivalents:
Beginning of year 1,530,331 288,769
End of year S 28,415 $§ 1,530,331

See accompanying notes to the financial statements.



Louisiana Alliance of Boys & Girls Clubs, Inc.

Statement of Functional Expenses (Audited)

Program Services

Leadership
Training,
Development, Total
and Support Management Expenses and
Year Ended December 31, 2023 of Youth and General Losses
Contractual services S 547,726 § 30,015 § 577,741
Training conferences 1,153 - 1,153
Supplies 164 - 164
Travel 671 - 671
Awards and grants 960,000 - 960,000
Total 5 1,509,714 $ 30,015 S 1,539,729

See accompanying notes to the financial statements.



Louisiana Alliance of Boys & Girls Clubs, Inc.

Statement of Functional Expenses (Compiled)

Program Services

Leadership
Training,
Development, Total
and Support Management Expenses and
Year Ended December 31, 2022 of Youth and General Losses
Contractual services 5 41,000 S 6,000 S 47,000
Training conferences 5,438 - 5,438
Awards and grants 115,500 - 115,500
Total ;) 161,938 5 6,000 S 167,938

See accompanying notes to the financial statements.
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Louisiana Alliance of Boys & Girls Clubs, Inc.

Notes to Financial Statements

1. Description of Organization

The Louisiana Alliance of Boys & Girls Clubs, Inc. {(the “Orgamization”} is a nonprofit organization
whose purpose is to promote exclusively the social welfare of boys and girls that are served by the
Boys & Girls Clubs in the State of Louisiana. The Organization provides a mechanism for joint
decision making, communication and exchange of ideas, and cooperative action among Boys & Girls
Clubs. The Organization develops and expands quality youth development thraughout the 5State,
and also promotes public awareness of youth development and problems facing youth. Boys & Girls
Clubs of America (“BGCA") is the parent company of the Organization and the Organization's
financial statements are included in the Boys & Girls Clubs of America and Subsidiaries consolidated
financial statements.

2. Summary of Significant Accounting Policies
Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of
accounting.

Basis of Presentation

The accounting policies of the Organization have been designed to conform to U.S5. generally
accepted accounting principles (“U.5. GAAP™} as applicable to not-for-profit organizations.

Net assets and revenues, expenses, gains, and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Orgamzation and changes
therein are classified and reported as follows;

Without donor restrictions - Net assets that are not subject to donor-imposed
stipulations,

With donor restrictions - Net assets subject to donar-imposed stipulations that may or
will be met either by actions of the Organization and/or the passage of time.

For conditional contributions, the Organization reports contributions restricted by donors as
increases in net assets without donor restrictions if the conditions are met and the restrictions expire
in the same reporting period in which the revenue is recognized. For contributions that are
unconditional in nature, the Orgamzation reports contributions restricted by donors as increases in
net assets without donor restrictions when the donor restriction expires in the same reporting period
in which the contnibution is received.

Cash and Cash Equivalents

Cash and cash equivalents consist primarily of interest-bearing checking accounts, savings accounts,
and investments with a maturity date of three months or less.
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Louisiana Alliance of Boys & Girls Clubs, Inc.

Notes to Financial Statements

Accounts Payable

Accounts payable represent balances due to vendors for services provided to the Organization. Also
included in accounts payable are amounts due to personnel for costs incurred on behalf of, and/or
while providing services to, the Organization.

Reventue Recognition

The Organization recognizes revenue when it satisfies a performance obligation by transferring a
promised good to, or performing a service for, a customer. The amount of revenue recognized
reflects the consideration expected to be received in exchange for satisfying distinct performance
obligations. Management expects that the period between when goods and services are transferred
to their customers and when the customers pay for those goods and services will be one year or less.
Therefore, the Organization does not adjust the promised amount of consideration for the effects of
a significant financing component.

Membership Crganization Dues

The Organization enters into membership agreements with local Clubs to provide services that
ultimately further the mission of the QOrganization to provide reciprocal value to the Club. These
Clubs are required to be in compliance with any dues formula and schedule adopted by the
Orgamzation's Board of Directors, and remain in good standing. Each member organization in good
standing has the opportunity to participate in state-funded Organization grants and contracts, and
enter into related subrecipient agreements in accordance with the respective Organization-approved
distribution plans and/or as directed by the funders.

Membership dues are billed at the beginning of the membership year. Revenue related to
membership agreements totaled $59,375 and $21,000 for the years ended December 31, 2023 and
2022, respectively, as reflected in the statements of activities. Amounts owed to the Organization
under the membership agreements totaled $36,562 and 50 at December 31, 2023 and 2022,
respectively. Based on existing agreements and historical experiences with collection of membership
dues, the Organization recognizes no allowance for credit losses on membership dues receivable.

Contributions of Financial Assets

Contribution revenue is recognized at fair value on the earlier of the receipt of cash or an
unconditional promise to give. From time to time, the Organization receives promises to give that
have certain conditions such as meeting specific performance-related barriers or limiting the
Orgamzation’s discretion on use of the funds. Other contributions may have revocable features to
the promises to give. Such conditional promises to give are recognized when the conditions are
substantially met.

Contributions of Non-Financial Assets
Donated services, property, marketable securities and/or other noncash donations are recorded as
contributions at their estimated fair value at the date of donation. During the year ended

December 31, 2023 and 2022, the Organization did not receive any in-Kind contributed services or
other non-financial donations.
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Louisiana Alliance of Boys & Girls Clubs, Inc.

Notes to Financial Statements

Government Grants and Contracts

Grants awarded by federal and state agencies ar passed through to the Organization from another
donor that received funding from the U.5. federal government are generally considered
nonreciprocal transactions restricted by the awarding agency for certain purposes. As such, the
Organization recognizes these amounts as contributions in accordance with the guidance under
Accounting Standards Codification Topic 603-958. As these revenues are conditionally based on the
satisfaction of the Organization either incurring an allowable expenditure or meeting the
performance requirements specified in the respective grant contract, revenue is not recognzed until
the incremental conditions of the grant contract have been met.

Refundabie Advances

A transfer of assets {i.e. cash received} that is related to a conditional contribution is accounted for
as a refundable advance in unearned revenue in the accompanying statements of financial position,
until the conditions have been substantially met or explicitly waived by the donor. Other changes in
refundable advances result from timing differences between payments received from donors and the
satisfaction of the conditions within the contracts and grant agreements. At December 31, 2023 and
2022, the balance of refundable advances was 50 and $1,500,000, respectively.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statements of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited based on management estimates of
time and effort.

Tax Status

The Organization is exempt from federal income taxation under Section 501{c){4) of the
Internal Revenue Caode (“IRC"), though it wauld be subject to tax an income unrelated to its
exempt purposes {unless that income is otherwise excluded by the IRC). The Organization is
not classified as a private foundation. The Organization did not have income unrelated to its
exempt purposes during the years ended December 31, 2023 and 2022.

Management evaluated the Organization’s tax positions and concluded that the QOrganization had
taken no uncertain tax positions that require adjustment to the financial statements to comply with
the provisions of the Income Taxes Topic of the Financial Accounting Standards Board (“FASB")
Accounting Standards Codification {“ASC").

Concentration of Credit Risk

Credit risk represents the risk of loss attributable to possible nonperformance by donors and
counterparties relative to the terms of agreements and contracts. Financial instruments that are
subject to concentrations of credit risk consist primarily of cash and cash equivalents and certain
receivables. Cash and cash equivalent accounts at each institution are insured by the Federal Deposit
insurance Corporation (*FDIC”) up to $250,000. The Organization held $28.415 and 51,530,331 in
cash as of December 31, 2023 and 2022, respectively, of which 50 and 51,280,331 was uninsured by
the Federal Deposit Insurance Corporation, respectively.
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Louisiana Alliance of Boys & Girls Clubs, Inc.

Notes to Financial Statements

Use of Estimates

Management of the Organization has made a number of estimates and assumptions relating to
the reporting of assets and liabilities to prepare these financial statements in conformity with
generally accepted accounting principles. Actual results could differ from these estimates.

Fair Values of Financial Instruments

The Organization’s financial instruments consist of cash and cash equivalents, accounts receivable,
grants receivable, accounts payable, refundable advances, and due to clubs. Each of these financial
instruments is accounted for at cost, which approximate fair value.

New Accounting Pronouncements

In June 2016, the FASB issued Accounting Standards Update {"ASU") 2016-13, Financial Instruments
- Credit Losses (Topic 326): Measurement of Credit Lasses on Financial Instruments, which requires
financial assets measured at amortized cost basis to be presented at the net amount expected to be
collected. This standard replaced the incurred loss methodology with an expected loss methodology
that is referred to as the current expected credit loss {(“CECL”} methodology. CECL requires an
estimate of credit losses for the remaining estimated life of the financial asset using historical
experience, current conditions, and reasonable and supportable forecasts and generally applies to
financial assets measured at amortized cost. Financial assets measured at amortized cost will be
presented at the net amount expected to be collected by using an allowance for credit losses. This
standard was effective for the Organization for the year ended December 31, 2023. The Organization
adopted ASC 326 and all related subsequent amendments thereto effective January 1, 2023, using
the modified retrospective approach for all financial assets measured at amortized cost. Adoption of
this standard did not have a significant impact on the financial statements.

3. Liquidity and Availability
The Organization’s cash and cash eguivalents totaling $64,977 and $1,530.331 are available for
general expenditure within one year of December 31, 2023 and 2022, respectively. The Organization

manages its financial assets to be available as its operating expenditures, liability and other
obligations come due.

4. Government Grants and Contracts
During 2023 and 2022, the Organization recognized revenue totaling 51,500,000 and $125,000,
respectively, related primarily to pass-through funds from the 5tate of Louisiana Department of the

Treasury. Of this amount, $960,000 and $115,500 was passed through to member local clubs for
leadership training, development and support of youth programs during 2023 and 2022.

5. Related Party Activities

The Organization paid $30,015 and $6,000 in 2023 and 2022, respectively, to Boys & Girls Clubs of
America for providing the Organization with certain staff, financial accounting and conferences.
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Louisiana Alliance of Boys & Girls Clubs, Inc.

Notes to Financial Statements

6. Commitments and Contingencies

State and federally funded programs are routinely subject to special audits that could result in claims
against the resources of the Orgamization. Management does not believe that there will be any claims
arising from such audits that could have a material adverse effect on the Organization's financial
position.

7. Subsequent Events
Subsequent events have been evaluated by management of the Organization through August 23,

2024, the date on which the financial statements were available for issuance and determined that
all significant events and disclosures are included in the financial statements.
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Louisiana Alliance of Boys & Girls Clubs, Inc.
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Part Il. Federal, State, and Local Awards

7. We have detailed for you the amount of federal, state and local award expenditures for the fiscal year,
by grant and grant year.

Yes[x] No[] NAT ]

8. All transactions relating 1o federal grants have been properly recorded within our accounting records
and reported to the appropriate federal grantor officials.

Yes[x] No[ ] NA[ ]

9. All transactions relating 1o state grants have been properly recorded within our accounting records and
reported to the state grantor officials.

Yes[x ] No[ ] NA[ ]

10. All transactions relating to local grants have been praperly recorded within our accounting records
and reported 1o the appropriate local grantor officials.

Yes[x] No[ ] NA[]

11. The reports filed with federal agencies are properly supported by books of original entry and
supporting documentation.

Yes[x] No[ ] NAT }

12. The reports filed with state agencies are properly supported by books of original entry and supporting
documentation.

Yes[x ] No[ ] NAT ]

13. The reports filed with local agencies are properly supported by books of original entry and supporting
documentation.

Yes[x] No[ ] N/A[ ]

14. We have complied with all applicable comphance requirements of ail federal programs we administer,

Yes[x | No[] N/AT]

15. We have complied with all applicable specific requirements of all state programs we administer, to
include matters contained in the grant awards.

Yes[x | No[] NA[]

16. We have complied with all applicable specific requirements of all iocal programs we administer, 1o
include matters contained in the grant awards.

Yes[x] Nol ] NAT ]
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