








To the Board of Directors
Foundation for Excellence in Lowsana Public Broadeastimg
Baton Rouge, Louisiana

In preparing the financial statements, management 1s required to evaluate whether there are conditions or
events, vonsidered in the aggregate, that raise substantial doubt about the Foundation tor Excellence in
Lowsiana Public Broadeasung’s abality 1o continue as a going concern within one year after the date that
the financial statements are available to be 1ssued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error. and to issue an auditor’s report that
includes our opinion. Reasonable assurance 1s a high level of assurance but is not absolute assurance and
therefore 15 not a guarantee that an audit conducted i accordance with generally accepted anditing
standards and Government Awediting Standurds will always detect a matenal musstatement when 1t exists.
The risk of not detecting a material misstatement resulting trom fraud 15 higher than for one resulting
from error, as fraud may mvolve collusion. forgery, mtentional onmssions, mistepresentations, or the
override of internal control. Misstatements are considered material 1f there 1s o substantial hkelihood that,
idividually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditmg Standards, we:

» Exercise professional judument and maintain professional skepticism throughout the audit.

o Identify and assess the risks of matenal mmsstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those nisks. Such
procedures include examinmg, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e  Obtain an understanding of mternal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. but not for the purpese of expressing an
opimon on the effectiveness of the Foundation tor Excellence m Louisiana Pubhe Broadeasting's
mnternal control Accordingly. no such opinion 1s expressed.

¢ Evaluate the appropniateness of accounting poheies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
finuncial statements.

¢  Conclude whether, in our judgment. there are conditions or events, considered 1n the agoregate,
that raise substantial doubt about the Foundation for Excellence m Lowsiana Public
Broadeasting's ability to continue as a going concern for 2 reasonable period of ume.

We are required to communicate with those charged with govemance regarding. among other matters. the
planned scope and timing of the audit, significant audit findings. and certam internal control related
matters that we identified dunng the audit.
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Foundation for Excellence in Louisiana Public Broadcasting

Statement of Financial Position
June 30,2024

ASSETS

Current Assets

Cash and cash equivalents
Investments

Endowment investments

Accounts recervable, net

Grant receivable

Due from primary government
Due from related entity

Cost of programs not yet broadeast

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts payable

Deferred revenues

Net Assets

With donor restriction - prouram

Without donor restrictions
Board designated endowment
Board designated reserve

2,993,943
47,845,425
6.524,576
14,292
300,343
47.456
243.032
169,072

58,137 939

27.577

32513

10%, 894

246,143

S8,137.939

The accompanying notes ave un negral part (o the financial statements.
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Foundation for Excellence in Louisiana Public Broadcasting

Statement of Activities and Changes in Net Assets

For the Year Ended June 30, 2024

Revenues, Gains, and Other Support

Grants and contributions

Membership support provided by Friends
of Louisiana Public Broadeasting

Underwriting contributions

Projects, productions. educational sernvices

Other revenues

Investment returns (Iosses)

Endowment imvestment retwns (losses)

Net assets released trom
restrictions due to satisfaction of
donor-imposed requirements

Expenses

Program services
Programmung and production
Broadcasting
Program information

Supporting services
Management and general

Other Expenses
Financial support to Louisiana
Educational Television Authority
Grant to subrecipient

Increase (decrease) in net assefs
Net assets, beginning of vear

Net assets, end of vear

Without Donor

With Donor

Restrictions Restrictions Total
¥ 3,146,126 $ - $ 3,146,126
1.313.220 - 1.313.22¢0
327,581 - 327.5%1
770,938 - 770,938
210218 - 210,218
4,820,537 - 4. 820,537
657,346 - 657,346
11,245,966 - 11,245,966
254,200 (254.200) -
11.500.166 (254.200) 11.245,966
1931455 - 3.931.455
532,637 - 523,637
141,878 - 141.878
3.595.970 - 4,595,970
715,114 - 715,114
5.311.084 - 5.311.084
1,278,822 - 1,278,822
254,200 - 254.200
1,533,022 - 1,532,022
6,844,106 - 6,844,106
1 .636.060 (234,200 1.401.860
S3 122,846 503,343 83626189
§ 87778900 S 149,143 S 3R03R.049

The accompanying notes ave un negral part (o the financial statements.
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Foundation for Excellence in Louisiana Public Broadcasting

Statement of Functional Expenses
For the Year Ended June 30, 2024

Program Services Supporting

Programmung Program Total Program Management Towl

and Production  Broadcasting Information Services and General Expenses
Operating services and supphes 5 3.120201 b 516.721 5 099369 $ 3736291 5 406211 5 4142502
Rentalx of property and equupment 265,362 - - 263,302 603514 333,176
Professional services 302,405 - 20,851 333,256 52,384 383,640
Personnel 202,076 - 11.658 213.734 174873 388,607
Travel 41411 5916 - 47,327 11.832 59.159

£ 32931455 S 532637 5 141 878 5 459597 s 715114 £ 5311.084

The accompanymg notes are un mtegral part to the finuncial statemenis.
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Foundation for Excellence in Louisiana Public Broadcasting
Statement of Cash Flows
For the Year Ended June 30, 2024

Cash Flows From Operating Activities
Increase in net assets b 4.401 860
Adjustments te reconcile the merease in net

assets to cash provided by operating activities:

Net reahized and unreahized gams on mvesiments (3.945.227)
Net reahized and unreahzed gams on endowment {537,986)
(Increase) decrease
Accounts receivable 75,553
Grant receivable 250,000
Due from primary government 19406
Due from related entity {18.08%)
Cost of programs not yet broadeast (35,361
(Decrease) increase in:
Accounts payable {25,923
Due to related party (4,082)
Deferred revenues (29.296)
Net cash provided by operating activities 150,856

Cash Flows From Investing Activities

Purchases of investments (0.622.952)
Purchases of endowment invesuments (903,130
Sales of investments 7.419.643
Sales of endowment investments 1.011,77
Net cash provided by investing activities 905 331
Increase in cash and cash equivalents 1,056,187
Cash and cash equivalents, beginning balance 1,937,756
Cash and cash equivalents, ending balance b 2,993 943

The accompanyving notes are un legral part of the finuncial starements.
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Foundation for Excellence in Louisiana Public Broadcasting
Notes to Financial Statements

1. History and Summary of Significant Accounting Policies

Organization

The Foundatnion for Excellence m Loutsiana Public Broadeasting (the "Foundation™) was estabhshed
August 7, 1992 as a nonprofit Louisiana Comporation. It was organized to direct all of its efforts to the
support of the primary govemment, Lowisiana Educational Television Authonty (“LETA™). The
Foundation provides for an endowment to support public television in the State of Louisiana and may
serve as a "repository” for funds to be utihzed for the promotion, development, enhancement and
assistance of public television in Lowsiana. Furthermore, the Foundation operates under the authonty of
its Board of Directors A majority of the Directors are appointed by the non-LETA Directors and a
minority of the Directors are nominated and appomted by LETA.

Financial Reporting Entity

Based upon an assessment by the Lowsiana Division of Admunistration - Othice of Statewide Reporting
and Accounting Pohey (*OSRAP™). the Foundation 1s included as a component unit of LETA.

LETA provides the personnel for Foundation’s operations and Foundation provides speaitic financial
benetits to LETA. In addition, OSRAP has determined that exclusion of the Foundation trom the tinancial
reportmy entity would render LETA’s financial statements to be misleading or mcomplete. Theretore,
LETA’s financial statements present the operations of the Foundation as a discretely presented
component umt. The accompanyving tinancial statements melude only the operations of the Foundation.

Financial Statement Presentation

The financial statements of the Foundation are presented m accordance with Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification (ASC) 958 dated August 2016, and the
provisions of the Amencan Institute of Certithied Public Accountants { AICPA) Awdit and Accounting
Guide for Noi-for-Profit Organizarions (the “Gude™). The financial statements have been prepared on the
accrual basis of accounting. Accordmgly, revenues are recognized when eamed and expenses are
recognized when imcurred

Ner Assers

Under the provisions of the Guide, the classification of a not-for-profit organization's net assets and its
support, revenue and expenses 1s based on the existence or absence of donor-imposed restrictions. It
requires that the amounts for each of the classes of net assets be displayed in the Statements of Financial
Position and that the amounts of change in each of those classes of net assets be displaved in the
Statements of Activities. In accordance with ULS generally accepted accounting principles (U5, GAAP),
the Foundation reports imformation regarding 1ts financial position and activities accordmy to two classes
of net assets: net assets without donor restriction and net assets with donor restriction.

¢ Net assets without donor restriction: net assets available for general use to support operations. The
only limits on the use of net assets without donor restriction are broad limuts resulting from the nature
of the Foundation, the environment in which it operates. and the purposes specitied in its corporate
documents.

s Net assets with donor restriction: net assets subject to donor-imposed restrictions Some denor-
imposed restrictions are temporary mn nature. such as those that will be met by the passage of time or
programmatic purposes specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be mamtamed m perpetuty.




Foundation for Excellence in Louisiana Public Broadcasting
Notes to Financial Statements

Restricted Net Assets

When both net assets with donor restriction(s) and net assets without donor restriction{s) are available for
use, it 1s the Foundation™s policy to use the net assets with donor restriction tirst. then net assets without
donor restriction as needed.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
Enited States of America requires management to make estimates and assumptions that attect the
reported amounts of assets and hiabthties and disclosures of contingent assets and liabilities at the date of
the financial statements and revenues and expenses reported during the penod. Actual results could differ
from those estimates.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summanzed on a functional hasis in the
statement of activities. The statement of functional expenses present certam categornies of expenses that
are attributable to both program services and supporting activities. Therefore, these expenses require
allocation on a reasonable basis that 1s consistently apphed. Salaries are allocated on the basis of
estimates of time and effort and other natural costs are allocated on the basis of management
wdentification based on observation and protessional evaluation of the direct henefit of the cost to a
particular program function or supporting function.

Human Resources

The Foundation has no emplovees. Employees of LETA, the primary government, perform services for
the Foundation as needed. In return. the Foundation reimburses LETA for the services performed by those
personnel as 1s reported by the Foundation as personnel expenses within the schedule of functional
expenses.

Cash and Cash Equivalents

For financial statement purposes, cash includes demand deposats and cash equivalents include amounts
money market funds. Al highly hquid mvestments with an original manunty of three months or less are
considered cash equivalents.

Cost of Programs Not Yet Broadcast

Costs ineurred for programs not yet broadcast are reported as a deferred asset. Such costs relate to
program nights purchased by the Foundation that will be broadeast subsequent to June 30, As the
programs are broadueast. the costs incurred will be meluded in operating expenses. Program status is
evaluated annually. Costs associated with programs not considered to have future benefit are adjusted to
net reahzable value.

Accounts Receivable

Accounts receivable consists primarily of amounts owed by customers tor educational and underwnting
services. Management pertodically reviews the status of all accounts recervable balances for
collectablity. Each recervable balance 15 assessed based on management's knowledee of the customer,
the Foundation’s relatonship with the customer. and the age of the receivable balance. As a result of
these reviews, a customer balance of $19.500 15 deemed to be uncollectible and charged to the allowance
for doubttul accounts




Foundation for Excellence in Louisiana Public Broadcasting
Notes to Financial Statements

Investments

Investments are carned at fair value. Purchases and sales of securities are recorded on trade dates, and
realized gams and losses are determined on the basis of average cost of secunties sold. Investinent retum
includes interest, dividends, adnmmstrative fees, and reahzed and unrealized gans and losses, and 1s
mcluded in the statement of activities as mereases or decreases i unrestricted net assets,

The Foundation invests in altemative investments consisting of managed futures, commodities, private
equity, prate real estate, and other non-traditional investments. These investments utilize a variety of
instrument strategies incorporating marketable securities and. i some cases, denvative instruments, all of
which are reported at farr value by the fund managers.

Distributions of alternative investments are recognized ax income to the extent of the Foundation's share
of undwistnibuted income of such mvestments: distributions mn excess of the amount recognmized as income
are recorded as a reduction of investment cost. Investments considered to he permanently impaired in
value are wnften down to thewr estimated net realizable value and the write down is recorded as a reahized
loss on mvestments.

Grants and Contributions

The Foundation follows ASC Subtopic 958-605, Revenue Recogntion. to recognize cash contributions
from mdividuals and domestic organizations. These contributions, meluding unconditional promises, are
recognized as revenue when the donor's unconditional commitment 1s received All contributions are
considered to be available for unrestricted use unless specifically restricted by the donor. Amounts
received that are designated for future pertods or restricted by the donor for specific purposes are reported
as assets with donor restnetions.

When a donor restriction expires, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from restrictions.
Contributions with donor restrictions which are fulfilled in the ume pertod i which the contribution is
recerved are recorded as net assets without donor restrictions m the finaneial statements. Conditional
promises to give are recognized only when the conditions on which they depend are substantially met

Production Revenue and Expense

The Foundation uses the percentage-of-completion method of accounting tor production revenue,
whereby the cumulative production revenue earned equals the ratio of costs meurred to the estimated total
costs at completion applied to the total committed revenues from outside sponsors. Production costs
include charges by subeontractors plus all direct labor and other direct costs. Indirect and general and
administrative expenses are charged to expense as incurred. Cost estimates on programs are reviewed
penodically as the work progresses and adjustments, if needed. are retlected in the perrod 1n which the
estimates are revised.

Underwriting Contributions
Revenue from program underwriting is recorded on a pro rata basis for the period covered, and for
production underwritimg on an estimated percentage-of-completion basis.




Foundation for Excellence in Louisiana Public Broadcasting
Notes to Financial Statements

Advertising Costs

Advertising costs are expensed as incurred and allocated among the programs and supporting services
benetited within the operating services and supplies Ime item on the statement of tunctional expenses.
Advertismg expense was $34.923 for the vear ended June 30, 2024,

Leases

The Foundation has implemented FASB ASU No. 2016-02, Leuses (Topic 8425 This standard has been
issued to inerease the transparency and comparability about leases amony entities. The guidance requires
lessees to recognize a lease Liability and a comresponding lease asset for virtually all lease contracts. It also
requires addinonal disclosures about leasing arrangements.

The Foundation entered into contracts with T-Mobile UISA| Inc.. in accordance with Federnl
Communications Commuission (FCO) rules. to Tease exeess capacity on its educational broadband radio
service ("EBS™) frequencies. Under the terms of the contracts, the Foundation remains the licensee on the
EBS frequencies and has responsibility for compliance with all educational and other requirements
imposed by the FCC. The Foundation recerves monthly fease payments and anniversary pavments which
are reported as lease revenues on the statement of activities in the fiscal year the payment is due. The
Foundation eamed 898,712 of lease revenue for the vear ended June 30, 2024 which is reported as other
revenues on the statement of activities and changes in net assets.

Under ASC 842, a copacity portion of an asset 1s an 1dentified asset 1f' 1t is physically distinet. A capacity
or other portion of an asset that is not physically distinet 1s not an identified asset, unless it represents
substantially all of the capacity of the asset and, therefore, provides the customer with the right to obtam
substantially all of the economie benefits from use of the asset. Based upon these conditons, management
has determuned the leasing of the excess capacity s not physically distinet

Income Taxes

The Foundation has been recognized by the Internal Revenue Service as an organization exempt from
Federal lncome Tax under Section 501{c)}3) of the Internal Revenue Code. Accordingly. no provision for
income faxes has been included in these financial statements. With few exceptions, the Foundation 1s no
longer subjeet to federal or state exanmunations by tux authorities for the year before 2021,

The Foundation follows the provisions of the dcconnring for Uncertainty in Income Tuxes topic of the
FASB Codification. which clanfies the accountimg and recogmtion for meome tax positions taken or
expected to be taken in the Foundation’s information tax refumns. Accounting principles generally
accepted in the United States ot Amenca provide accounting and disclosure pundance about positions
taken by an entity in its tax retums that mught be uncertain. Under this guidance, the Foundation may
recogmze the tax benefit from an uncertan tax position only 1t1t 1s more hikely than not that the tax
position will be sustained on examination by taxing authorities, based on the technical merits of the
position. There were no unrecognized tax benefits or obligations identified or recorded for the vear ended
June 30, 2024.




Foundation for Excellence in Louisiana Public Broadcasting
Notes to Financial Statements

2. Liquidity and Availability

The Foundation strives to maimntain liquid tinancial assets sutficient to cover Y0 days of general
expenditures. As part of this liquidity management, the Foundation mvests cash in excess of daly
requirement in mutual funds, common and preferred stocks, government and corporate securities,
alternative mvestments, and pooled investments that can be withdrawn if needed. Financial assets
available for general expenditure, that 15, without donor or other rextrictions limiting theiwr use, within one
year of the balance sheet date. comprise of the following at June 30, 2024

Cash and cash equivalents £ 2993943
Investments 47845425
Accounts recervable 14.292
Grants and contributions receivable 300,543
Due from primary government 47.456
Due from related entity 243032

$ 51444491

3. Investments

Investments are carried at fair value and are comprised ot the tfollowing at June 30, 2024,

Money market h) 221019
Government and agency securities 466,074
Corporate fixed income securities 303,615
Commeon and preferred stocks f1.623.909
Mutual funds 14.603,791
Exchange traded and closed end funds 13.559.448
Alternative investments 11,801,307
Pooled mvestments held by the Baton Rouge
Area Foundation on behalf of the Foundation 261,122
$ 47.845425

The following schedule summarizes investment returns icluding interest and admuustrative fees. and 1ts
classification m the financial statements for the vears ended June 30, 2024:

Realized gains (losses) b R66.551
Unrealized gamns (Iosses) 3078676
Interest and dividend income 1.027.8%6
Investment fees (152,375

5 4,820,537




Foundation for Excellence in Louisiana Public Broadcasting
Notes to Financial Statements

Custodial Credit Risk

The risk that in the event of the failure of the counterparty to a transaction the Foundation will not be able
to recover the value of investments that are in the possession of an outside party. At June 31, 2024, the
Foundation™s investments in common and preterred stocks and alternative mvestments are uninsured on
the performance of the custodian and are exposed to custodial credit risk because they are held by the
counterparty. but not m the Foundation’s name. The Foundation’s investments m mutual funds. money
market funds, and external investment pools are not susceptible to custodhal credit risk because its
existence 1s not evidenced by securities that exast in physical or book entry form.

Interest Rate Risk

For an mvestment, interest rate risk 1 the risk that changes m market interest rates will adversely atfect
the fair value of an investment. Investments held for longer penods are generally subject to mereased risk
of value fluctuations due to interest rate changes. At June 30, 2024, the Foundation mvested $466.074 in
government and government agency secunties and $303,615 in corporate fixed income securities which
mafure m one to five years. Within the board designated endowment, the Foundation mvested $63.556 in
government and government agency secunties and $41.402 in corporate fixed income securities which
mature m one to five years.

Concentration of Credit Risk

The risk of loss that may occur due to the amount of mvestment in a smgle 1ssuer. The Foundation's
mvestment policy establishes a target asset mux which 1s meant te diversify the portiolio and pose a lower
risk that a concentration may exist.

Credit Risk

The credit risk of investment is the risk that the 1ssuer or counterparty will not meet its obligations. Credit
risk 15 measured by the credit quahity ratings of investments in debt securities as described by nationally
recogmzed statistical ratng organizations (rating agencies) such as Standard & Poor's (S&P) and
Moody's The Foundation Iinuts its investment in bonds to those classified as investment grade by S&P
(EBB or better) and Moody's (Baa or better). Investments 1n commercial paper must have a rating of not
less than AL by S&P and PI by Moody's.

4. Board Designated Endowment

The Foundation’s Board of Directors has designated 12%6 of total investments as a general endowment
fund to support the mission of the Foundation. Since the endowment resulted from an internal designation
and 1s not donor-restricted, 1t 1s classified and reported as assets without donor restrictions.

The Foundation has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by 1ts endowment winle mamtaning the
purchasing power of the endowment assets, To satstv its long-term rate-of-return objectives, the
Foundation rehes on a total return strategy m which mvestment returns are achieved through both capital
appreciation {(realized and unreahzed) and current vield (interest and dividends). The Foundation targets o
diversified asset allocation to achieve its long-term return objectives withn prudent risk constramts.




Foundation for Excellence in Louisiana Public Broadcasting
Notes to Financial Statements

Accordingly. over the long term. the Foundation expects the current spending policies to allow its
endowment to grow annually This is consistent with the Foundation’s objective to maintain the
purchasmg power of the endowment assets held m perpetuity or for a specified term as well as to provide
additnonal real growth through new gifts and mvestment return.

The followmg schedule summanzes the changes in the endowment net assets for the year ended June 30,
')034.

Beginnming balance $ 6085030
Purchases of investments YU, 130
Sales of imv estments (1,011,770
Realized (gains) losses on sales of investments 18,166
Unrealized gains (fosses) on investments 419820
Ending bulance 5 6524376

The board designated endowment was comprised of the following investments at June 30, 2024

Money market h) 3139
Government and agency securities 61556
Corporate fixed income securities 41.402
Commeon and preferred stocks 903 042
Mutual funds 1991426
Exchange traded and closed end funds 1849021
Alternative mvestments 1,609,283

Pooled mvestments held by the Baton Rouge

tn

)
|

Area Foundation on behalf of the Foundation 35.60

S 6524376

The following schedule summarizes endowment investment retum (loss), mncluding interest and
adnmstrative fees, and its classification 1n the financial statements tor the year ended June 30, 2024,

Realized gains (losses) 3 118,166
Unrealized gams (Iosses) 419,820
Interest und dividend income 140,166
Investment fees {20.800)

5 657,346

The investments note disclosure for custodial credit risk, interest rate nsk, credit risk, and concentration
of credit nsk at Note 3 also apphes to the portion of investinents held as an endowment.




Foundation for Excellence in Louisiana Public Broadcasting
Notes to Financial Statements

5. Fair Value Measurements

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) Topue

820, Fuir ulue Meusurement, detimes far value and establishes a framework for measuring fair value for
assets and liabilities that are measured at fair value on a recurring basis. The Foundation has categorized
its appheable financial mstruments mto a required fair value hierarchy. The fair value hierarchy requires
an entity to maxinuize the use of observable inputs and muninuze the use of unobservable inputs when
measwring far value. The standard desenibes three levels of mputs that may be used to measure fair value
which are as follows:

e Level 1 - Inputs based on quoted prices (unadjusted) m active markets for identieal assets or
liabilities accessible at the measurement date.

e Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the asset or
linbulity. either directly or mndireetly. such as quoted prices for sinular assets or habilities iy active
markets,

e Level 3 — Unobservable inputs for the asset or hability, imciuding the reporting entity’s own
assumptions n determming the fair value measurement.

The mputs or methodolouy used for valuing securities are not necessarily an mdication of the risk
associated with mvesting in those securities. The investments in the BRAF pool represent various specific
investments and various pools of funds held by BRAF for the benefit of the Foundation and other non-
profit organizations. These tfunds are measured on a recurning basis through estimates and assumptions
made by the Baton Rouge Area Foundation. All of the Foundation’s pooled mvestments held by the
Baton Rouge Area Foundation are considered fevel 2 mvestments,

Alternative mvestments mclude asset classes, strategres, and structures that can help diversafv a traditional
porttolio through the types of investments owned or the techniques employed. The Foundation’s
alternative mvestments are hedge funds and alternative mutual funds. Fair value is determimed based on
the fund’s net asset value as provided by the fund management. The objective of the funds is to seck
absolute total return over a complete market eyele. These underlymg investments are subject to certain
restrictions and, generallv, have no active estabhshed tradimy market.

—
A



Foundation for Excellence in Louisiana Public Broadcasting
Notes to Financial Statements

The followng table sets forth by level the Foundation's assets at fair value at June 30, 2024:

Level | Level 2 Level 3 Total
Cash equivalents
Monev market funds S 110,211 S - S - S 110211
Investments
Monev market 221019 - - 221019
Government and agency securities - 4066074 - 4606 074
Corporate debt securities - 303613 - 303 615
Common and preferred stocks 6.628 908 - - 0.628 D0y
Mutual funds 14 603 791 - - 14.603 791
Exchange traded tunds [3.559 488 - - FA359.458
Alternative investments - - RO 407 FLROL 7
Pooled mvestments held by
Baton Rouge Area Foundation - 261122 - 261.122
35013 207 O30 K11 11801 407 47.845 425
Investments - endowment
Moneyv market 30,139 - - 30139
Government and agency securities - 63 556 - 063 556
Corporate debt securities - 41402 - 41402
Common and preferred stocks 903942 - - 903 942
Mutual funds FU91.420 - - 1991 426
Fxchange traded funds [.849 021 - - 1 849 021
Alternative investments - - 1.609.283 1.609 283
Pooled mvestments held by
Baton Rouge Area Foundation - 35607 - 35607
4774528 140565 1.609 283 6,324 376

§ 39897946 S 1171376 S 13410690 S 34480012

The following 15 a reconctliation of Level 3 investments for which significant unobservable mputs were
used by the fund managers m determinmy the value at June 30, 2024,

Balance, beginning of year S 12190747
Purchases 1,499 860
Sales (758.668)
Net transters in(out) (537.720)
Net realhized - unrealized gams(losses) 1.016.471
Balance. end of year 3 13410690
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Foundation for Excellence in Louisiana Public Broadcasting
Notes to Financial Statements

6. Board Designated Reserve

The following 1s an overview of the board designated reserves.

Balunce at Bulance at

June 30, 2022 Net Change June 30, 2024
Operating reserves $ 11,709,978 $  LO5SL606 § 12.761.584
Capital expenditures 633,748 57,061 690,809
Educational activities 4 874288 438.310 5,312,508
Louisiana productions 5,848,275 525803 6,374,074
Diggtal services and programs 1,950,149 175,409 2,125,554
Long range development 1,950,149 175,409 2,125,558
Emergency fund 20.061.229 1.803.1106 21.864.345

S 47027810 P 4226714 $ 51.254,530

The Foundation withdrew $1.900L000 from operating reserves held m investments during the tiscal year
ended June 30, 2024 for operating expense obligations.

7. Federal Grant

The Foundation was awarded a federal grant totaling $700.343 for the year ended June 30, 2023, The
Foundation s the admimstrator of the grunt with $679.343 to be passed-through to the subrecipient for the
production of donor required programming with the remamning $21.000 due to Foundatien for
adnumistermy the grant upon completion of the project. Restrictions have been met for $451,200 of the
montes to date, including $254.200 for the vear ended June 30, 2024 and recognized as awards expended
with the remaining balance of $249, 143 reported as net assets with donoer restrctions.

8. Related Party Transactions

An agreement was entered into between the Foundation and the related party Friends of Louisiana Public
Broadcasting. Under the terms of this agreement. Friends of Louisiana Public Broadeasting transfers
funds in excess of caleulated amounts to the Foundation to be used to pay for approved expenses. For the
year ended June 30, 2024, Friends of Loussiana Public Broadeasting transferred $1,.313.220 to the
Foundation with $243,032 of that amount reported within the refated party recervable balance.

The Foundation was orgamzed to support LETA, the primary government. For the year ended June 30,
2024, the Foundation provided tinancial support to LETA rotaling §1,273.822,
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Employees of LETA perform services for the Foundation as needed. In return. the Foundation reimburses
LETA for the services performed by those personnel. For the vear ended June 30, 2024, the Foundation
reimbursed LETA $38%,607 for personnel expenses.

The Foundation rents otfice space from LETA on a monthly basis. For each of the year ended June 30,
2024, rental expense was $8.292. In addition, the Foundation reimburses LETA for the use of LETAs
production, programming. and broadeasting equipment. For the vear ended June 30, 2024, equipment
rental expense was $265.362. These expenses are included n the rentals of property and equipment hne
ttem on the statement of tunctional expenses and allocated among the program and support services
benefited.

When necessary, the Foundation pays invoices on behalf of LETA when LETA does not have the funds
available. The Foundation reported $47.456 due from LETA at June 30, 2024 for invoices paid on
LETA’ s behalf.

9. Concentrations

In the normal course of operations, the Foundation mamtamns cash deposits with major financial
institutions which, from time to time. may exceed federally insured limits Management periodically
assesses the fimanaial condition of the mstitutions and beheves the nisk of meurring matenal losses related
to this credit risk 1s remote.

Included n recervables are amounts due from vanous entities for such items as underwnting agreements,
educational services, and production services. Payment of these accounts 1s dependent upon the various
entities’ ability to tund their projects and programs.

For the yvear ended June 30, 2024, the Foundation recerved revenue totaling $3.093,076 from the
Corporation for Public Broadeasting and $1.313.220 from the related party, Friends for Louisiana Public
Broadcasting.

10. Contingency

The Foundation participates in a number of federal and state programs, These programs require that the
Foundation comply with certam requirements of laws, regulations, contracts, and agreements applicable
to the programs in whach it participates. All funds expended m connection with government grants and
contracts are subject to audit by government agencies. While the ultimate liability, if any, from such
audits of govemment and contracts by government agencies is presently not determmable, should not, in
the opinion of management, have a material eftect on the financial position or results of operations.
Accordingly. no provision for any such habihty that may result has been made in the accompanying
financial statements

11. Subsequent Events

The Foundation evaluated subsequent events through September 9, 2024, whach ix the date the hinancal
statements were available to be 1ssued.
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