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FINANCIAL STATEMENTS



THE FRIENDS OF KING SCHOOL

STATEMENTS OF FINANCIAL POSITION

CURRENT ASSETS:
Cash and cash equivalents
Grant recervables

Prepaid expenses

Total current assets

JUNE 30, 2023 AND 2022

PROPERTY AND EQUIPMENT, NET

OTHER ASSETS:
Deposits

Total other assets

Total assets

CURRENT LIABILITIES:
Accounts pavable

Accrued expenses

Deferred revenue

Student activity tunds

Total current liabilities
Total habilities
NET ASSETS:
Without donor resirciions
With dunor restrictions

Total net assets

Total habilites and net assets

Exhibit "' A"

2023 2022
23252185 1.9U7.843
1.816.739 1.912.775

79.663 114,518
4,221,620 4025136
10,234 1.386

- 00

- S04
4231854 % 4.027.022
126,532 § 165.603
297.684 859,688

- 120,554

183,385 217.617
1,207,601 1,363,462
1.207.601 1.363.462
2.616,525 2226039
407,725 437.521
3,024,253 2663500
4.231.854 % 4,027,422

See accompanying NOTES TO FINANCIAL STATEMENTS
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THE FRIENDS OF KING SCHOOL
STATEMENTS OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2023

REVENUE:
State/T.ocal per pupil aid
Federal grants

Other state funds

Grants and contnibutions
Other mcome
Forgiveness of debt

Net assets released from restrictions

Total revenue

EXPENSES:

Program services
General instructional
General non-mstructional
Special education
Special programs

Administration

Total expenses
Change 111 net assets
Net assets. beginning of year

Net assets. end of vear

Without Donor

Restrictions

With Donor

Restrictions

Exhibit "B"

Total

9.789.614
3.R05.379
275308
3.039
81,999

- %
608,035

(637.828)

9,789.614
4413414
275308
3,039
81,999

14.593.167

29,793)

5,534,374
4,132,260
1.043,666

393.196
3.099.185

1
043,666
393,196
3,099 185

14.202.681

14,202,681

390486

2,226,039

(29.793)

437.521

2,016,525

=

360.693

2.663.560)

407.728 §

3.024.253

See accompanying NOTES TO FINANCIAL STATEMENTS

N



THE FRIENDS OF KING SCHOOL

STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2022

Exhibit "B" (cont.)

REVENUE:

State-Local per pupil ;d

Federal grants

Other state funds

Grant and conmributions

Other income

Forgiveness of debt

Net assets released from restnictions

Total revenue

Program services
General instructional
General non-mstructional
Special education
Special programs
Administration

Total expenses
Change in net assets
Net assets, beginning of year

Net assets. end of vear

Without Donor

With Donor

Restrictions Restrictions Total

% 7471735 % - % 7.471.735
2,634,562 676,898 3311460
414277 - 414.277

6,721 60,050 66,771

1219352 - 121952
2.012.457 - 2.012.457
721,576 {721,376} -
13,383,260 153,372 13.398.632
5.253.402 - 5.255.402
3.748.870 - 3.748.874
1.029.215 - 1.029.215
432,527 - 432,527
2943752 - 2943752
13.409.766 13.409.766
{26.5006) 15372 {11.134)
2232545 422,149 2.674.694

5 2226039 % 437521 % 2,663,564

See accompanying NOTES TO FINANCIAL STATEMENTS
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Salarnes

Emplovee benefits

Retirement

Pavroll Taxes

Purchased educational services

Other purchased professional services

Purchased technical services
Utilities

Repars and mauntenance
Rentals

Student transportation
Insurance

Communications
Advertising. printing, and binding
Tuition

Food service

Travel

Materials and supplies

Dues and fees
Miscellaneous

Depreciation

THE FRIENDS OF KING SCHOOL
STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED TUNE 30, 2023

Exhibit "C"

Program Scrvices Special Special General
Educational Non-Instructional Fducation Program Admimstration Total
% 3861121 % 1766107 % 632276 % 306731 % 185353385 § 8.441.620
246.209 194,503 85,587 32874 124,853 684,026
181.321 R3276 33976 14.5320 97.839 412952
300,571 121,784 48,759 2298% 140,982 635084
54300 - 109,698 - - 163,998
R7.4K1 1.970 11.340 - X1.805 182,396
- R3.780 - - K5.508 169258
- 432300 - - - 432300
630 451.324 183 - 10.033 462,170
9687 81 1.168 - 8963 19,899
- 624587 B1.837 - - 706,424
- - - - 182,651 182,651
32,139 - - - 126.803 138,942
138 - - 113.611 113,749
536.387 - - - - 36.3%7
- 204 184 - - - 204,184
45058 12,965 5523 - 22733 86299
377813 148,301 13319 16,083 37.059 Y2575
14,398 2,355 - - 193 382 210135
07,121 2,743 - - 12,742 R2.6U6
- - - - 4.796 4.796
b 3.534374 0§ 4132200 F 10430666 S 393106 % 3090185 § 14,202 681

See accompanying NOTES TO FINANCIAL STATEMENTS



Exhibit "C" (cont.)

THE FRIENDS OF KING SCHOOL
STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUINE 302022

Program Services Special Special General
Instructional Non-Instructional Fducation Program Administration Total

Sularies 5 IUSR302 S FO75,187 8§ 24811 8 3500988 0§ 1728542 0% 2435830
Emplovee benehits 290 438 211067 77.001 35,746 111.163 725415
Retirement 191,747 %1.187 32885 16,537 49,941 412,297
Payroll Taxes 309,879 9711 35789 26,944 131.445 643,768
Purchased educational senvices 56,600 - 83,112 - - 139,712
Other purchased professional services 63,440 1.860 35187 - 79363 179.850)
Purchased techmeal services - 91,562 - - 86100 177,608
Unilittes - 389.001 - - - 389.001
Repairs and maintenance - 317,894 35 - 7,908 325847
Rentals 9412 - 1.168 - X330 1% 910
Student transportation 1.871 483,620 £126 - - 493,623
Insurance - - - - 167.010 167.010
Communications 33,947 827 - - 148,359 [R3133
Advertising, printing, and binding - - - - 103,037 103,057
Tuition 11,700 - - - - 11,700
Food service - 232965 - - - 232965
Travel 27181 12,203 6,312 - 31,897 77503
Materials and supplies 212432 129 %66 4.779 2512 70,434 419 823
Duex and fees - 225 - - 152 061 132,280
Miscellaneous 8453 3689 - - 16688 08,830
Depreciation - - - - 9,448 9 448

S 3255402 % 3748870 % 1029215 5 432527 § 2943952 % 13,409,766

See accompanying NOTES TO FINANCIAL STATEMENTS
&



THE FRIENDS OF KING SCHOOL
STATEMENTS OF CASH FLOWS

FORTHE YEFARS ENDED JUNE 30, 2023 AND 2032

CASHFLOWS FROM (USED FOR) OPERATING ACTIVITIES:

Exhibit "D"

Change in net assefs

Adpisunents 10 reconcile change m net assets to cash and cash equivalents

from (used for) operating activities:

Depreciation experse

Forgiveness of PPP loan

{licrease) decrease i
Grant recervables
Prepaid expenses
Deposits

Increase (decrease)
Accounts payable
Accrued expenses
Deferred 1evenue
Student activity funds

Net cash from (used for) eperatig activities

CASH FLOWS FROM (USED FOR) INVESTING ACTIVITIES:
Purchases of property and equipment

Net cash (used for) invesung activines

Net nicrease (decrease) i cash and cash equinalents
Cash and cach equivalents. beginnmg of vear

Cash and cach equivalents. end of vear

223 2022
360,603 % (11.134)
179 9448

- (2.012.437)
96,036 {1.186.841)
34.855 (102,986)
500 500
(39.071) 3.887
37,996 30.33
(120.554) 120,554
(31,232} (6.111)
341,019 (3.154,486)
(13.644) -
(13.644) -
327 375 (3.1531.480)
1997 843 5152329
2325218 % 1,097 843

See accompanying NOTES TO FINANCIAL STATEMENTS
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THE FRIENDS OF KING SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2023 AND 2022

NATURE OF ACTIVITIES AND SUNMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

Nature of Activities

The Friends of King School (the School) was granted a charter by the Loutsiana State
Board of Elementary and Secondary Education (BESE) in 2005 to operate as a Type
5 charter school {'b/a Dr. Marun Luther King, Jr. Charter School for Science and
Technology (the MLK Schooly. The School serves eligible pre-kindergarten through
ligh school students te create and maintain an orderly, trusting environment where
teaching and learning are innovative and exciting; where students are taught to read,
write. compute, and think eritically according to their fullest potential. On January 20.
20135, the Orleans Parish School Board (OPSB) accepted the transfer of MLK school
from the BESE as a Type 3B charter school for a seven-year agreement. The current
charter was approved for a renewal term of an additional three years expiring on June
30. 2025,

Basis of Accounting and Financial Reporting Framework

The tinancial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted m the United States of Amernca
(GAAP).

Basis of Presentation

The financial statement presentation follows the recommendations of the Financial
Accounting Standards Board (FASB) n its Accounting Standards Codification (ASC)
958-210-50-3, Financial Statements of Not-for-Profnt Ovganizations. Under FASB ASC
958-210-50-3, the School 1s required to report information regarding its financial position
and activities according to two classes of net assets:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose m perfornung the primary
objectives of the School. The School’s board may designate assets without
restrictions for specific operational purposes from time to time,

Net assets with donor restrictions: Net assets subject to stipulations imposed by
donors and grantors. Some donor restrictions are temporary in nature: those
restrictions will be met by actions of the School or by the passage of time. Other
donor restrictions are perpetual in nature. whereby the donor has stipulated the
funds be maintamed in perpetuity,

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amount of assets and habilities., the
disclosure of contingent assets and liabilities, and the reported amounts of revenues
and expenses during the reporting peried. Accordingly, actual results could differ
trom those estimates.

1¢
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THE FRIENDS OF KING SCHOOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2023 AND 2022

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Cash and Cash Egquivalents

For the purpose of the statement of cash flows. the School considers all highly hiquid
mvestments with a maturity of three months or less to be cash equivalents. Restricted
cash balances consist of amounts credited to the School’s bank accounts from
donations recerved specifymg the use of the contribution.

Receivables

Grants, notes. and other receivables are stated at the amount management expects to
collect from outstanding balances. Management provides for uncollectible amounts
through a provision for bad debt expense and an adjustment to a valuation allowance
based on its assessment of the current status of individual accounts. Balances that are
still outstanding after management has used reasonable collection efforts are written
off through a charge to the valuation allowance and a credit to accounts recetvable. At
June 30,2023 and 2022, no allowance 1s recorded as management considers all
recervables to be tully collectible

Property and Equipment

Property and equipment are capitalized at cost (or estimated historical costy and
updated for additions and retirements during the year. Donated property and
equipment 1s recorded at fair value as of the Jdate recerved. The School maintains a
capitalization threshold of $5 000, Improvements are capitalized, the costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend
the asset’s life are not. Depreciation is computed using the straight-line method over
the following useful lives:

Equipment 3-5 years

Vehieles 3 years
Assets acquired with OPSB funds are owned by the Schoel while used in the purpose
tor which 1t was purchased. The OPSB however, has a reversionary interest in these
assets. Should a charter not be renewed, title in any assets purchased with these funds
will revert to the appropriate agency.

Compensated Absences

All ten-month employees accerue ten days of sick leave each vear. All twelve-month
employees accrue twelve days of sick leave and ten days of vacation pay. Any unused
vacation days are paid m the subsequent year by December 31, Upon termmation,
the School compensates employees for unused sick days not to exceed the days
stipulated by the School's polictes which range from |5 to 30 days depending on
position. As of June 30, 2023 and 2022_ the School had $65,465 and $71.368
respectively. of accumulated unpaid leave.

1t
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THE FRIENDS OF KING SCHOOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2023 AND 2022

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition

Contributions are recognized when cash, securities or other assets. an unconditional
promise to give, or notification of a beneficial interest is recetved. Conditional
promises to give are not recognized until the conditions on which they depend have
been substantially met. The School reports contributions of cash or other assets as
restricted support it they are recerved with donor-imposed restrictions or requitements
that linmt the use of the donation. A donor restriction ends when a ttme restriction is
met or a purpose restriction 15 accomplished. As restrictions are met. assets are
reclassified to net assets without donor restrictions and reported as net assets released
from restrictions mn the statement of activities,

Revenues from federal and state grants are recorded when the School has a nght to
reimbursement under the related grant, generally corresponding to the incurring of
grant related costs by the School. or when otherwise earned under the terms of the
grants.

All contributions are considered to be available for unrestrnicted use unless
specifically restricted by the donor. Amounts recerved that are designated for tuture
periods or restricted by the donor for specific purposes are reported as net assets with
donor restrictions. When a restriction expires. net assets with donor restrictions are
reclassified to net assets without doner restrictions and reported in the statement of
activities as net assets released from restrictions.

Ceontributions of donated noncash assets are recorded at their fair values in the period
recetved. Contributions of donated services that create or enhance nonfinancial assets
or that require specialized skills provided by mdividuals possessing those skills and
would typically need to be purchased 1f not provided by donation, are recorded at
their fair values in the period recerved.

Leases

The School applies judgment in determining whether a contract contatns a lease and
whether a lease 1s classified as an operating lease or a finance lease. The School
defines the lease term as the non-cancellable term of the lease. which may mclude
options to extend or terminate the lease when it 1s reasonably certam that the School
will exercise that option. The lease term 1s used in determining classification between
operating lease and finance lease. calculating the lease hiability and determining the
incremental borrowing rate.

The School also applies judgment in allocating the consideration 1n a contract
between lease and non-lease components. It constders whether the School can benetit
trom the nght-of-use asset either on its own or together with other resources and
whether the asset 15 highlv dependent on or highly interrelated with another right-of-
use asset.
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THE FRIENDS OF KING SCHOOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2023 AND 2022

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Leases {Continued)

The School is required to discount lease payments using the rate mmphcit i the lease
it that rate 1s readily available. If that rate cannot be readily determined, the lessee 1s
required to use its incremental borrowmg rate. The School generally uses the
mceremental borrowing rate when mrtially recording real estate leases. Information
trom the lessor regarding the fair value of underlying assets and inttial direct costs
incurred by the lessor related to the leased assets s not available.

The School deternunes the ineremental borrowing rate of each lease by estimating the
credit rating of the School at the tme the lease 1s recognized. referencing market
vields corresponding to the credit rating and weighted average life of the lease, and
factoring in other lease-specitic factors such as assumed collateral.

Functional Expenses

The cost of program and supporting services has been summarized on a functional
basis 1in the statements of activities. This requures the allocation of certain costs based
on total program costs and estimates made by management. Accordingly, certamn
costs have been allocated among program services and supporting services benetited.
Such allocations are determined by management on an equitable basis. Salaries and
emplovee benefits have been allocated based on time and ettort. All other allocated
expenses have been allocated based on actual expenses meurred.

Income Tax Status

The Scheol has recerved a tax-exempt ruling under section 501(c)(3) from the
Internal Revenue Service and. accordingly. is not subject to income tax unless it has
unrelated trade or busmess wnecome. Accounting standards provide detailed guidance
for financial statement recognition. measurement. amd disclosure of uncertain tax
positions recognized 1n an entity’s financial statements. These standards require an
entity to recogmze the financial statement tmpact of a tax position when it 1s more
likely than not that the position will not be sustained upon examimation. As of June
30,2023 and 2022, the School believes that it has no uncertain tax posttions that
quahfy for either recognition or disclosure in the financial statements. Tax years
ended June 30, 2020 and later remain subject to examination by the taxing authorities.



THE FRIENDS OF KING SCHOOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2023 AND 2022

(1) NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

New Accountine Pronouncement

In February 2016, the FASB tssued ASU 2016-02, Leuases rTopic §42). which
supersedes existing gundance for accounting for leases under Topic 840, Leases. The
FASB also subsequently tssued the followmg additonal ASUs. which amend and
clarify Topic 842, ASU 2018-01, Land Euscment Practical Expedient for Transition
to Topre 84.2; ASU 2018-10, Codification Improvements to Topic 842, Leases; ASU
20 R-11. Leases (Topic 842;: Turgeted Improvements: ASU 2018-20, Narrow-scope
Improvements for Lessors: ASU 2019-01. Leuses (Topic S425: Codificution
Improvements, and ASU 2021-09. Leases (Topic 842): Discounr Rate for Lessees
That Are Not Public Busmness Entittes. The most significant change n the new leasig
guidance is the requirement to recogmize right-to-use (ROU) assets and lease
habilities for operating leases on the balance sheet. The adoption of these Updates did
not have a matenal impact on the School’s financial statements.

Date of Management Review

Subsequent events have been evaluated through February 28, 2024, which is the date
the financial statements were available to be 1ssued.

(2) LIOQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the School’s financial assets as of June 30, 2023 and 2022
reduced by amounts not available for general use because of contractual or donor-
imposed restrictions within one year of the balance sheet date. Amounts not available
include contractual restrictions. However, amounts already appropriated from the
restricted deposits and funded reserves for peneral expenditure within one year of the
halance sheet date have not been subtracted as unavailable.

2023 2022
Financial assets at vear-end $ 4. 141957  $ 3910,618
Less those unavailable for general expenditure
within one year due to contractual restrictions (273.044) (273.044)
Financial assets available to meet cash needs for
general expenditures within one year b 3868913 § 3.637.574

The School’s objective is to maintmin hquid assets without donor restrictions
suffictent to cover 60 days of program expendtitures. The School regularly momtors
hquidity required to meet its operating needs and other contractual commitments.
Expenditures are generally met within 30 days utilizing the resources the School has
available. In addition. the School operates with a budget to monitor sources and uses
of funds throughout the vear.
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THE FRIENDS OF KING SCHOOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2023 AND 2022

GRANTS RECEIVABLLES

Grants receivable consists of the following at June 30%:

2023

2022

Due from State of Louisiana 3 1.816.739

3 1.912.775

$ 1,816,739

3 1.912.775

PROPERTY AND EQUIPMENT

Property and equipment consist of the following at June 30™;

2023 2022
Equipment $ 163,838 % 150,193
Vehicles 22.841 22.841
186,679 173.034
Less accumulated depreciation (176,445} {171.648)
Total $ 10234 § 1,386

Depreciation expense tor the vears ended June 30, 2023 and 2022 totaled $4.796 and

$9.448. respectively.

RESTRICTIONS ON NET ASSETS

Net assets with donor restrictions consisted of the following at June 30"

2023 2022
Food service b 62.721 5 96.60)2
Career development 52.807 28810
Education excellence tund - 10,171
OPSB 273.044 273.044
Crimmal Justice Academy 14,106 23.R44
Spectal Olympics LA-SPED 5.050 5.050
Net assets with donor restrictions b 407,728 % 437,521
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THE FRIENDS OF KING SCHOOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2023 AND 2022

RESTRICTIONS ON NET ASSETS (CONTINUED)

Net assets with donor restrictions were released from restrictions for the following

purposes during the years ended June 30"

2023 2022
Food service $ 610.344 638.902
Career development 7.575 6.492
Education excellence fund 10,171 45.026
Criminal Justice Academy 9,738 31,156
Net assets released from restrictions b 037 828 721.576

RETIREMENT PLAN

The School has a 403(h) deferred compensation plan covering substantially all
employees. Covered employees may elect to contribute a portion of their salaries as
allowable. The School may elect to make discretionary contributions to the plan each
year. The School’s contributions were $412.952 and $412.297 for the years ended
June 30, 2023 and 2022, respectively.

CONCENTRATIONS OF CREDIT RISK

The School maintains cash in bank accounts in excess of insured limits periodically.
The School has not experienced any losses and does not believe that significant credit
risk exists as a result of this practice. All of the Schoel’s cash 1s maintained i
collateralized bank accounts,

LEASE COMMITMENTS

Asof July 1. 2021, the School entered mto an agreement with the Orleans Parish
School Board (OPSB) which allows the School to use the facilities and its contents
located at 1617 Fats Domino Avenue. New Orleans. Lowstana. The lease ts
designated for their elementary school and 1s scheduled o expire on June 30, 2022,
The lease has been renewed for an additional 3 vears ending on June 30, 2025,

As of July 1. 2021. the School entered mto an agreement with the Orleans Parish
School Board (OPSB) which allows the School to use the facilities and its contents
located at 5300 Law Street, New Orleans, Lowsiana. The lease 15 designated for their
high school and is scheduled to expire on June 30, 2022, The lease has been renewed
for an additional 3 years ending on June 30, 2025.
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THE FRIENDS OF KING SCHOOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2023 AND 2022

LEASE COMMITMENTS (CONTINUED)

All of the aforementioned lease leases call for payments based on the Use Fee and
participation in OPSB’s Per Pupil Unit Cost Program. The Use Fee is calculated
annually and withheld from MFP tfunds by OPSB. The calculation is based on each
charter schools per pupil share of the actual costs of property. boiler and machinery.
terrortsm, disaster management and tlood insurance of all OPSB-controlled school
facilities participating m the Per Pupil Unit Cost Program. and mcludes any msurance
brokerage fee. unrelated to recovery of capital costs or depreciation that would be
recovered in a traditional lease relationship.

Use of the properties i the aforementioned leases 1s not recorded as an in-kind
contribution from. or related rent expense to, the OPSB as the value of the use of the
land and building 1s not readily determinable. The agreement 1s classitied as an
exchange transaction because both parties recetve significant value from this
arrangement. Accordingly, the present value of the benefit to be received in future
years has not been recorded.

The School entered into an operating lease agreement on October 7, 2020 for various
pieces of technology equipment. Under the terms of the agreement. the lease will
expire on September 7, 2024 and requires monthly payments of $1,576. The total
rental fee for the year ended June 30, 2023 and 2022 was $19.899 and $18.910,
respectively.

The tollowing schedule provides the annual payments due tor subsequent years.

2024 % 18,912
2025 4,728
A 23 640

GRANT PROGRANM CONTINGENCIES

The School participates it a number of state and federal grant programs, which are
governed by various rules and regulations. Costs charged to the respective grant
programs are subject to audit and adjustment by the grantor agenctes: therefore. to the
extent that the School has not complhied with the rules and regulations governing the
grants, refunds of any money received and the collectability of any related recervable
as of June 30, 2023 and 2022 mught be mapaired. In management's opinton, there are
no significant contingent habilities relating to compliance with the rules and
regulations governing state and federal grants: theretore. no proviston has been
recorded in the accompanying financial statements for such contingencies. Audits of
prior years have not resulted in any stgniticant disallowed costs or retunds. Any costs
that would be disallowed would be recognized in the pertod agreed upon by the
grantor agency and the School.

—_
-1
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THE FRIENDS OF KING SCHOOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2023 AND 2022

ECONOMIC DEPENDENCY

The School receives the majority of its revenue from the State of Louistana.
Mintmum Foundation Program (MFP) tunding for the years ended June 30, 2023 and
2022 totaled $9,789.614 and $7.471.735, respectively. Funding was received from
various federal grants passed through the State of Louisiana totaling $4,413.414 and
$3.311,460 for the years ended June 30, 2023 and 2022, The grant amounts are
appropriated each vear by the federal and state governments, If significant budget
cuts are made at the federal and/or state level. the amount of funds the School
recetves could be reduced sigmificantly and have an adverse impact on its operations.
Management ts not aware of any actions that will significantly affect the amount of
funds the School will recetive in fiscal year 2024 relating to its grant awards

RISK MANAGLEMENT

The School 1s expesed to various risks of loss from torts, theft and damage to assets,
business interruption. errors and omisstons, employee mjuries and illnesses. natural
disasters, and employee health and accident benehits. Commercial insurance coverage
is purchased for claims ansing from such matters, There were no settled claims or
unsettled clams that exceeded this commercial coverage durmg the year ended June
30, 2023 and 2022,

NEW ACCOUNTING PRONOUNCEMENTS

The Financial Accounting Standards Board (FASB) has issued Accounting Standards
Update (Update) No. 2016-13, “Financial Instrumenis-Credit Losses.” The mam
objective of this Update 1s to provide financial statement users with more decision-
useful information about the expected credit losses on financial instruments and other
commitments to extend credit held by a reporting entity at each reporting date. To
achieve this objective. the amendments in this Update replace the incurred loss
impairment methodology in current GAAP with a methodology that reflects expected
credit Josses and requires consideration of a broader range of reasonable and
supportable mformanon o mform credit loss estimates. The amendments in this
Update are effective for fiscal years beginning after December 15, 2022, and mterim
periods within that tiscal year. The Schoel plans to adopt this Update as applicable by
the etfective date.



SUPPLEMENTARY INFORMATION



Schedule "1V

THE FRIENDS OF KING SCHOOL
SCHEDULE OF COMPENSATION, BENEFITS. AND OTHER PAYMENTS TO AGENCY HEAD
FOR THE YEAR ENDED JUNE 34, 2023

Velta Simms, CEQ

07.0122
Tune served through
00°30:23

Salary b 161.672
Benefits-Social Security and Medicare, SUI 11,951
Benefits-other (Vacauon) 6,239
Benefits-other {Insurance) 334
PIP 2.505
Per diem 226
Stipend 1.000

Total compensation. benefits, and other pavments S 184,127

(See Indpendent Auditors’ Report)
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OTHER REPORTING REQUIRED BY
GOVERNMENT AUDITING STANDARDS









SINGLE AUDIT SECTION












THE FRIENDS OF KING SCHOOL

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED FUINE 30 2073

Faletal
Federal Grastor Pass-througls Grautor Federal AL Dhbirsements.
Prowram Title Nilsubrer Exgrendinzes
LS. Departmuent of Education
Poss-titrenzgh prossraite Siom Lopisiaig Deparmest of Eduration
Title T Graaty to Local Fducational Agencies fiuln 3 5inT6
Speciad Educaron Cluster {TDEAY
Speural Fducativn - Gralss to States g42T 3 F4a tigd
COVID-19 Individuals with Disabilities Education Act/Amsenican Rescue Plan Act of 202] F4027X 19678
COVID-19 Iudsviduals with Divubnlities Education Act/Ankencan Rescue Plan Aot of 2021 £4.174X A51
Special Fducation - Prewclinsl Grants 24173 [RE ]!
Total Special Educanon Cluster 162 794
Cateer aod Teclincal Education - Busic Grants 1o States 84.043 1450
Emgrovise Teadlel Cuuality State Grands LER 116,314
Student Sugpost aad Acadesanie Fanchanend Progran 24424 5824
COVID-19 Elementary aud Secondary Schoul Emetgency Relief Fuud 844250 [Tt
COVID-19 Awerican Rescue Plan Flementary uad Secoudary Schoul Ensergency Relief Fund 34 42513 1497 166
COVID-19 Ausencan Rescue Plan Flemenrtary azd Seeoadary Schoul Ensergency Relief Fuad 54 425W 2553
Totai Education Stabilization Fund 2040514
Tutal 17 5. Depastnsenst of Fducation 3,501 082
.5 Department of Amiculture
Puass-tirouyds progranr from Lowisiong Deparimest of Educanon
Chdd Nutrinon Cluster
Schiogl Break fust Peogians 10553 Tig 97
National School Lunch Progiam HERI 152 364
Total Child Nustrition Cluster 563270
Total $F 5 Drepastnsent of Agricnliuge Sy 270
.S Departruent of Health and Humnan Services
Pass-through program from Loviviana Deparoment of Eddicanen
COVID-19 Epidennology and Laboratory Capacaty for latedtious Discases tELCY a3 323 28842
Total U S. Depastment of Health and Hunan Services 8942
Federzl Connanpications Commission
Eniergency Connectivity Fund Program 32 o 318 350
Total Fedetal Commuatons Comzmssion 318 350
Toral expendinues of federad awards 5 4418414

(See Independent Auditors' Repurt)
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(1)

(2)

(3)

THE FRIENDS OF KING SCHOOL
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2023

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the schedule) includes the
tederal grant activity of the Friends of King School under programs of the federal
government for the year ended June 30, 2023. The information in the schedule 1s
presented in accordance with the requirements of Title 2 U8 Code of Federal
Regulartons Part 200, Uniform Administrarive Requirements, Coxt Principles. and Audit
Requirements for Federal Awards (Untform Guidance). Because the schedule presents
only a selected portion of the operations of the Friends of King School. 1t is not intended
to and does not present the financial position. changes in net assets, or cash flows ot the
Friends of King School.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expense Recoganition

Expenditures reported on the schedule are reported on the accrual basis of accounting.
Such expenditures are recognized followmg the cost principles contained m the Unmiform
Guidance, wherem certain types of expenditures are not allowed or are limited as to
remmbursement.

Pavments to Subrecipients

There were no payments to subrecipients for the fiscal vear ended June 30, 2023,

Non-Cash Assintance

Nonmonetary assistance 1n the amount of $37, 185 is reported in the schedule of
expenditures of federal awards as AL No. 100555 at the tair market value of the
commeodities recerved and disbursed.

INDIRECT COST RATE

Friends of King School has ¢lected not to use the 10% de minimis indirect cost rate
allowed under the Uniform Guidance,



THE FRIENDS OF KING SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2023

SUMMARY OF AUDITORS' REPORTS

o

6.

=l

The auditors’ report expresses an unmoditied opmion on the financial statements of The
Friends of King School.

No signiticant deficiencies or material wenknesses in intemal control relating to the audit of
the financial statements are reported 1n the Independent Auditors™ Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Prepared in Accordance with Governmenr Auditing Standards.

An instance of noncomypliance was reported in the Independent Auditor’s Report on Internal
Control over Financial Reporting and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance with Government duditing Standords.

No significant deficiencies or material weaknesses relating to the audit of the major federal
award programs are reported in the Independent Auditors™ Report on Comphance for Fach
Major Program and on Internal Control over Compliance in Accordance with the Umiform

Guidance.

The auditors’ repart on compliance for the major federal award programs for The Friends of
King School expresses an unmodified opimon on all major federal programs.

There were no audit findings required to be reported 1n accordance with 2 CFR section
200.516(a).

The programs tested as major programs were the Education Stabilization Fund {AL Nos.
84.425D, 84.425U and 84.425W).

The threshold for distingwishing Types A and B programs was $750.,000.

The Friends of King School was determined to be a low-risk auditee.

10, A management letter was not issued for the year ended June 30, 2023,
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FRIENDS OF KING SCHOOL
SCHEDULE OF FINDINGS AND RESPONSES (CONTINUED:)
FOR THE YEAR ENDED JUNE 30, 2023

FINDINGS — FINANCIAL STATEMENT AUDIT

Finding 2023-001 Noncompliance with Reporting Requirements

Criteria: The School 18 required to provide an annual financial report to the Louisiana
Legislative Auditor no later than six months afier its year end in accordance with
Louistana Revised Statutes 24:513 and 24.514.

Condition: The School failed to comply with these laws, submitting the required
reports after the required deadline.

Effect: The School is not in compliance with Louisiana Revised Statutes 24:513 and

24:514.

Cause: Persistent healthymedical 1ssues of the School’s Chief Financial Otficer delayed the
School’s ability to provide the auditor information in o timely manner.

Recommendation. The School should put additional policies and procedures in place
to ensure that required annual reports are tiled in a timely manner,

Views of Responsible Officials: Management agrees with the finding and has
implemented the reconunendation. See Management’s Corrective Action plan for further
iformation.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRANM
AUDIT

There were no tindings related to major federal awards programs for the vear ended June 30,

2023,



THE FRIENDS OF KING SCHOOL
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2022

I.  INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL
STATEMENTS

Not applicable

II. INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FEDERAL
AWARDS

Not applicable
III. MANAGEMENT LETTER

Not applicable






SCHEDULES REQUIRED BY STATE LAW
(PERFORMANCE STATISTICAL DATA)












THE FRIENDS OF KING SCHOOL

GENERAL FUND INSTRUCTIONAL AND SUPPORT EXPENDITURES AND

CERTAIN LOCAL REVENUE SOURCES
FOR THE YEAR ENDED JUNE 3¢, 2023

GENERAL FUND INSTRUCTIONAL AND EQUIPMENT PXPENDITURES

General fund instructional expendibres:
Teacher and student iweraction activities:
Classroon teacher salaries
Other instructional staff salaes
Instructional staf¥ employee benefits
Purchused professional and techmeal services
Instructional materials and supplies
Instructional equipinent

Total teacher and smdents mderaction aciivities
Qther wstructional activities
Pupil support services
Less Eqiupment for pupil support services
Net pupil suppon services
Instructional staff services
Less Equupment tor instrucnonal staff services

Net instructiona) sfaft services

Scheol administration
Less egumpnent fur school admmastration

Net school adminsiiation
Toral general fimd instrucnional expenditures (otal of column B)
Total General fund equipment expenditures

CERTAIN LOCAL REVENUE SOURCES
Toral local taxation revenue

Total local esmiings on msvestment s real property
Total state revenue in lien of taxes
Nonpublic textbook revenue

Nonpublic ransportation revenne

Cohunn A

Schedule "1

Colonin B

3495336
489,531
667.460

41,544
16.374

N
A1 s

=]

KRN

503021

2171580

(See Independent Accountants' Repert on Applying Agreed-Upon Prucedures)
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3.713.265

22548

333.082

593021

2157945

5 6819861

13.644



Schedule ""2"

THE FRIENDS OF KING SCHOOL
CLASS SIZE CHARACTERISTICS
FOR THE YEAR ENDED JTUNE 20, 2022
ASOF OCTOBER |, 2022

CLASS SIZE RANGE
1-2¢ 21-26 27-33 34+
SCHOOL TYPE: Percent | Number | Percent | Number | Percent | Number | Percent | Number
Flementay 5 6% 16 18.0% 51 12.3% 15 - -
Elementany’ Activiry Classes - - 2 6 [ 2 0 7% 2
Muddle . High - - - - - - - -
Muddle Ty, High Activity Classes - - - - - - - -
High 32.19% 148 149, 4 0.7% 2 - -
High Activaty Classes H.0% 17 - - 0.4% i - -
Combination - - - - - - - -
Combination Activiry Classes - - - - - - - -

Note: The Board of Elementary and Secondary Education las set specitic himis on the maximum size of
classes at varions grade levels. The maxinuun enrollnent in grades K-3 is 20 stndents and maximun
enrullment in grades £-12 15 33 students These lunits do not spply to activity classes such as physical
educarion clorus, band. and otlier classes without maxmuun eiwolhnent standards. Therefore. these classes
are included only as separate line items.

{See Independent Accountants' Repert un Applving Agreed-Upon Procedures)

3%













Schedule 17

FRIENDS OF KING SCHOOL
STATEWIDE AGREED-UPON PROCEDURES
JULY 1.2022 TO JUNE 30, 2023

WRITTEN POLICIES AND PROCEDURES

1) Procedure: Obtain and inspect the entity’s written policies and procedures and observe whether
they address each of the following categories and subcategories if applicable to public funds and
the entity’s operations:

a) Budgeting. mcluding preparing. adopting, monttoring, and amending the budget.

by Purchasing. including (1) how purchases are imitiated: (21 how vendors are added to the
vendor hist; (3} the preparation and approval process of purchase requisitions and
purchase orders, (4) controls to ensure compliance with the Public Bid Law, and (5)
documentation required to be maintained for all lds and price quotes.

¢) Disbursements, mcluding processing, reviewing, and approving.

d) Receipts/Collections, including receiving. recording, and preparing deposits. Also.
policies and procedures should include management’s actions to determine the
completeness of all collections for each type of revenue or agency tund additions (e.g..
pertodic confirmation with outside parties, reconciliation to utility bilhng after cutoft
procedures. reconciliation of wratfic tcket number sequences. agency fund forfeiture
maonies confirmation).

€) Puyroll/Personnel including (1) payroll processing. (2} reviewmy and approving time
and attendance records, including leave and overtime worked. and (31 approval process
for emplovee rates of pay or approval and mamtenance of pay rate schedules.

1) Contracting. including (1) types of services requiring written contracts, (2) standard
terms and conditions, (3) legal review . (4) approval process, and (5) monitoring process,

gy Travel und Expense Reimbursement, includimg (11 allowable expenses., (2) dollar
thresholds by category of expense. (31 documentation requirements. and (4) required
approvers.

hy Credit Cards (and debit cards, fuel cards, purchase cards, if applicable). including (1)
how cards are to be controlled. (2) allowable busimess uses, (3) documentation
requirements, (4) required approvers of statements. and (5) monitoring card usage {e.g..
determining the reasonableness of fuel card purchases).

1y Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute (R.S)
42 1111-1121. {2y actions to be taken 1f an ethics violation takes place. (3) system to
monitor possible ethies violations. and (4 a requirement that documentation 15
maintained to demonstrate that all emplovees and otticials were notified of any changes
to the entity's ethies poliey.

1Y Debt Service, including (1) debt issuance approval. (2) continuing disclosure/EMMA
reporting requirements. (3) debt reserve requirements, and (4) debt service requirements.



Schedule “1™ (Continued)

FRIENDS OF KING SCHOOL
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

WRITTEN POLICIES AND PROCEDURES (CONTINUED)

k)

1

Information Technology Disaster Recovery/Business Continuity, including (1)
identification of critical data and frequency of data backups. (2) storage of backups in a
separate physical location 1solated from the network. (3) periodic testing/verfication that
backuyps can be restored. (4) use of antivirus software on all systems, (53) timely
application of all available system and software patches/updates. and (01 1dentification of
personnel. processes, and tools needed to recover operations after a eritical event.

Prevention of Sexual Harassment. including RS, 42-342-344 requirements for (1)
agency responsibilities and prohibitions. (21 annual emplovee tramming. and (31 annual
reporting.

Results: No exceptions were found as a result of applving the procedure.

BOARD OR FINANCE COMMITTEE

21 Proecedure: Obtain and inspect the board/tinance committee minutes for the fiscal penod. as well
as the hoard’s enabling legislation. charter, bylaws. or equivalent document in effect during the
fiscal period. and.

a)

b)

dy

Observe that the board/finance committee met with a quorum at least monthly, or on a
frequency n accordance with the board’s enabling legislation, charter, bylaws, or other
equivalent document.

For those entities reporting on the govermmental accounting model, observe whether
the minutes referenced or 1ncluded monthly budeet-to-actual comparisons on the
general fund. quarterly budget-to-actual. at 2 minimum. on proprietary funds, and semi-
annual budget- to-actual. at a minimum, on all special revenue tunds. Altermnatively, for
those entities reporting on the not-for-profit accounting mwodel. observe that the minutes
referenced or wncluded financial activity relating to public funds if those public funds
comprised more than 10% of the entity’s collections during the fiscal period.

For governmental entities. obtain the prior year audit report and observe the unassigned
tund balance in the general fund. 1If the general tund had a negative ending unassigned
fund balance 1n the prior year audit report, observe that the munutes tor at least one
meeting during the fiscal period referenced or included a formal plan to eliminate the
negative unassigned fund balance m the general fund.

Observe whether the board/finance committee received written updates of the progress
of resolving audit finding(x), according fo management’s corrective action plan at each
meeting until the findings are considered fully resolved.

Results: No exceptions were tound as a result of applyimg the procedure.



Schedule “1™ (Continued)

FRIENDS OF KING SCHOOL
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

BANK RECONCILIATIONS

H

Procedure: Obtain a listing of entity bank accounts for the fiscal period from management and
management’s representation that the histing 1s complete. Ask management to 1dentify the
entity’s main operating account. Select the entity’s main operating account and randomly select
4 additional accounts {or all accounts 1f less than 5). Randomly select one month from the fiscal
period, obtam. and inspect the corresponding bank statement and reconciliation for each selected
account, and observe that-

a) Bank reconciliations include evidence that they were prepared within 2 months of the
related statement closing date (e.g.. imttaled and dated or electronically logged);

b) Bank reconciliations include written evidence that 1 member of management/board
member who does not handle cash, post ledgers. or 1ssue checks has reviewed each
hank reconeiliation (e.g.. initialed and dated. electronically logged); and

¢) Management has documentation reflecting 1t has researched reconciling items that have
been outstanding for more than 12 months from the statement closing date, it

applicable.

Results: No exceptions were found as a result of applving the procedure.

COLLECTIONS (EXCLUDING ELECTRONIC FUNDS TRANSFERS)

4

Procedure: Obtain 1 listing ot deposit sites tor the fiseal penod where deposits for
cash/checks/money orders (cash) are prepared and management’s representation that the listing 18
complete. Randomly select 5 deposit sites (or all deposit sites it lexs than 5y

Procedure: For each deposit site selected. obtain a listing of collection locations and
management’s representation that the listing is complete. Randomly select one collection location
tor each deposit site (e.g., 5 collection locations for 3 deposit sites), obtain and inspect written
policies and procedures relating to employee job duties (if there no written policies or
procedures. then inquire of employees about their job duties) at each collection location. and
observe that job duties are properly segrevated at each collection location such that.

a) Emplovees responsible for cash collections do not share cash drawers registers.

b) Each employee responsible for collecting cash 1s not also responsible for
preparing/making bank deposits, unless another emplovee; official 1s responsible for
reconciling collection documentation (e.g.. pre-numbered receipts) to the deposit.

¢) Eacliemployee responsible for eollecting cash 1s not also responsible for posting
collection entries to the general ledger or subsidiary ledgers unless another
emplovee/ofticial 1s responsible for reconeiling ledger postings to each other and to the
depaosit: and



Schedule “1™ (Continued)

FRIENDS OF KING SCHOOL
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

COLLECTIONS (EXCLUDING ELECTRONIC FUNDS TRANSFER) (CONTINUED)

d) The employee(s) responsible for reconciling cash collections to the general ledger
and/or subsidiary ledgers, by revenue source and’or agency tund additions, 1s (are) not
also responsible for collectmy cash. unless another employee/othicial verifies the
reconciliation.

6) Procedure: Obtain from management a copy of the bond or insurance policy for theft covering
all emplovees who have access to cash. Observe that the bond or immsurance policy for theft was n
force during the fiscal period.

7y Procedure: Randomly select nvo deposit dates for each of the 3 bank accounts selected for Bank
Reconcihiations procedure #3 (select the next deposit date chronologically if no deposits were
made on the dates randomly selected and randomly select a deposit 1if muluple deposits are made
on the same day). Alternatively. the practitioner may use a source document other than bank
statements when selecting the deposit dates for testing. such as a cash collection log, daily
revenue report, receipt book. ete. Obtain supporting documentation for each of the 10 deposits
and:

a) Observe that receipts are sequentially pre-numbered.

b) Trace sequentially pre-numbered receipts, system reports, and other related collection
documentation to the deposit slip.

¢} Trace the deposat slip total to the actual deposit per the bank statement.

d) Observe that the deposit was made within one business dav of receipt at the collection
location (within one week if the deposttory 1s more than 10 miles from the collection
location or the deposit is less than $100 and the cash is stored securely m a locked sate or
drawer).

¢} Trace the actual deposit per the bank statement to the general ledger.

Results: No exceptions were found as a result of applying the procedures.

NON-PAYROLL DISBURSEMENTS (EXCLUDING CARD PURCHASES, TRAVEL
RETMBURSEMENTS, AND PETTY CASH PURCHASES)

&) Procedure: Obtain a listing of locations that process payvments for the fiscal period and
management’s representation that the listing is complete. Randomly select 5 locations (or all
locations 1f less than 3):



Schedule “1™ (Continued)

FRIENDS OF KING SCHOOL
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

NON-PAYROLL DISBURSEMENTS (EXCLUDING CARD PURCHASES, TRAVEL
REIMBURSEMENTS, AND PETTY CASH PURCHASES) (CONTINUED)

9) Procedure: For each location selected under procedure #8 above, obtain a listing of those
employees mvolved with non-payroll purchasing and payment functions. Obtamn written policies
and procedures relating to emplovee job duties (it the agency has no written policies and
procedures, then inquire of emplovees about their job duties), and observe that job duties are
properly segregated such that

ay At least two emplovees are involved i imitlating a purchase request, approving a purchase,
and placing an order or making the purchase.

by Atleast two employees are involved in processing and approving pavments to vendors.

¢} The emplovee responsible for processing payments 1s prolibited from adding/modifymg
vendor files unless another emplovee 1s responsible for periodically reviewing changes to
vendor tiles.

dy Either the employee/otficial responsible for signing checks mails the payment or gives the
signed checks to an employee to mail who 1s not responsible for processing payments; and

e) Only employees/oificials authorized to sign checks approve the electronic disbursement
(release) of funds, whether through automated clearimghouse (ACH ). electronic funds
transler (EFT). wire transler. or some other electronic means.

10) Procedure: For each location selected under procedure #8 above, obtain the entity s non-payroll
disbursement transaction population {excluding cards and travel reimbursements) and obtain
management’s representation that the population 15 complete. Randomly select 3 disbursements
for each location. obtain supporting documentation for each transaction, and.

a) Observe whether the disbursement, whether by paper or electronic means, matched the
related onginal itemized invorce and supporting documentation mdicates that deliverables
included on the invoice were received by the entity, and

b) Observe whether the disbursement documentation included evidence (e.g.. imtialidate.
electronic logging) of segregation of duties tested under procedure #9 above. ax applicable

1 1) Procedure: Using the entity’s main operating account and the month selected i Bank
Reconciliations procedure #3. randomly select 5 non-payroll-related electronic disbursements (or
all electronic disbursements 1f less than 5) and observe that each electronic dishursement was {a)
approved by only those persons authorized to disburse funds (e.g.. sign checks) per the entity’s
policy, and (b) approved by the required number of authonized signers per the entity"s policy.
Note: If no electronic payments were made from the main operating account during the month
selected the practitoner should select an alternative month and/or account for testing that does
include electronic disbursements.

Results: No exceptions were found as a result of applying the procedures.









Schedule “1™ (Continued)

FRIENDS OF KING SCHOOL
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

PAYROLL AND PERSONNEL

17) Procedure: Obtain a listing of employees and officials employed during the fiscal period, and
management’s representation that the listing 1s complete. Randomly select 5 employees or
officials, obtain related paid salaries and personnel files, and agree pamd salaries to authorized
salaries/pay rates n the personnel tiles,

18) Procedure: Randomly select one pay period during the fiscal period. For the 5 emiplovees or
officials selected under procedure #17 above, obtain attendance records and leave documentation
for the pay period. and:

ay UObserve that all selected emplovees or officials documented their daily attendance and leave
te.g.. vacation, sick. compensatory);

1y Observe whether supervisors approved the attendance and leave of the selected emiployees or
officials,

¢) Observe that any leave accerued or taken durning the pay period 1s reflected in the entity’s
cumulative leave records, and

d) Observe the rate paid to the employees or officials agrees to the authorized salary/pay rate
found within the personnel file.

19) Procedure: Obtain a listing of those employees or officials that received termination pavments
durmy the fiscal period and management’s representation that the list is complete. Randomly
select two employees or officials and obtain related documentation of the hours and pay rates
used in management’s termination payment caleulations and the entity’s policy on termination
payments. Agree the hours to the employee’s or official’s cumulative leave records. agree the pay
rates to the emplovee’s or official’s authorized pay rates in the employee’s or official’s personnel
files, and agree the termination payment to entity policy.

20y Procedure: Obtain management’s representation that emplover and employee portions of third-
party pavroll related amounts (e.g., payroll taxes, retirement contributions, health insurance
premiums., gamishments, workers” compensation prenmums. ete.) have been pamd. and any
associated forms have been filed, by required deadlines.

Results: No exceptions were found as a result of applying the procedure.
ETHICS

21) Procedure: Using the 5 randomly selected emplovees‘officials from Pavroll and Personnel
procedure #17 obtain ethics documentation from management, and

a) Observe whether the documentation demonstrates that each emiployee/otheial completed one
hour of ethics traming dunng the calendar year as required by R.S. 42:1170; and



Schedule “1™ (Continued)

FRIENDS OF KING SCHOOL
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

ETHICS (CONTINUED)

by Observe whether the enfity maintains documentation which demonstrates that each employee
and official were notified of any changes to the entity’s ethics policy during the fiscal penod,
as applicable.

22y Inquire and/or observe whether the agency has appointed an ethies designee as required by R.S.
42:1170.

Results: Three of the five employees selected tor testing did not have documentation of one hour
of ethics traning during the fiseal period.

DEBT SERVICE

23) Procedure: Obtam a listing of bonds/notes and other debt mstruments issued during the fiscal
period and management’s representation that the Listing is complete, Select all debt instruments
on the Listing, obtain supporting documentation. and observe that State Bond Commussion
approval was obtained for each debt instrument 1ssued as required by Article VII, Section & of the
Louisiana Constitution.

24y Procedure: Obain a listing of bonds/notes outstanding at the end of the fiscal period and
management’s representation that the listing is complete. Randomly select one bond note. inspect
debt covenants, obtain supporting documentation for the reserve balance and payments, and
agree actual reserve balances and payments to those required by debt covenants (including
contingency funds, short-lived asset funds, or other funds required by the debt covenants).

Results: No exceptions were found as a result of applying the procedure.

FRAUD NOTICE

25) Procedure: Obtam a listing of nusappropriations of public funds and assets during the fiscal
period and management’s representation that the histing is complete. Select all nusappropriations
on the listing, obtain supporting documentation, and observe that the entity reported the
misappropriation(s} to the legislative auditor and the district attorney of the parish in which the
entity is domiciled as required by R.8. 24:323,

26) Procedure: Observe that the entity has posted on 1ts premises and website, the notice required by
R.5. 24-523.1 concerning the reporting of misappropriation. fraud, waste, or abuse of public

funds.

Results: No exceptions were tound as a result of applyimg the procedure.



Schedule “1™ (Continued)

FRIENDS OF KING SCHOOL
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

INFORMATION TECHNOLOGY DISASTER RECOVERY/ BUSINESS CONTINUITY

27y Pracedure: Perform the followmg procedures-

a)

b)

c}

Obtain and mspect the entify’s most recent documentation that it has backed up 1ts critical
data (if there 1s no written documentation, then inquire of personnel responsible for backing
up critical data) and observe evidence that such backup (a) occurred within the past week.
(b) was not stored on the government’s local server or network, and (¢) was encrypted.

Obtam and mspect the entity’s most recent documentation that it has tested/verified that its
backups can be restared (if there is no written documentation, then mquire of personnel
responsible for testing/verifving backup restoration) and observe evidence that the
test/vertfication was successfully performed within the past 3 months.

Obtam a histing of the entity’s computers currently 1n use and therr related locations, and
management s representation that the listing is complete. Randomly select § computers and
observe while management demonstrates that the selected computers have current and active
antivirus software and that the operating system and accounting system software 1n use are
currently supported by the vendor,

28) Randomly select 5 termimated employees (or all termunated employees 1f less than 5) using the

list

of terminated employees obtamed in procedure #19. Observe evidence that the selected

terminated employees have been removed or disabled from the network.

Results: We performed the procedure and discussed the results with management.

PREVENTION OF SEXUAL HARASSMENT

29) Procedure: Using the 5 randomly selected emplovees/officials from Pavroll and Personnel
procedure #17, obtain sexual harassment training documentation from management, and observe
that the documentation demonstrates each employee/official completed at least one hour of
sexual harassment tramning during the calendar vear as required by R.S. 42:343.

30) Procedure: Observe that the entity has posted 1ts sexual harassment policy and complaint
procedure on its website (or m a conspicuous location on the entity’s premises 1f the entity does

nod

have a website),

31) Procedure: Obtam the enfity”s annual sexual harassment report for the current fiscal period,
observe that the report was dated on or before February 1, and observe that the report includes
the applicable requirements of R.S. 42.344.

a)

b)

<)

Number and percentage of public servants in the agency who have completed the traming
requrements,

Number of sexual harassment complaints received by the agency:

Nunmber of complaints which resulted in a finding that sexual harassment occurred;
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dy Number of complaints in which the tinding of sexual harassment resulted in discipline or
corrective action: and

e)  Amount of time it took to resolve each complaint.

Results: Not applicable to the Orgamzation as it is a non-profit charter school.
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