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Board of Directors
Weslev Chapel Water System, Inc.
Ruston, Louisiana

Auditors’ Respounsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from matenal misstatement, whether due to fraud or error, and to 1ssue an auditors™ report that
mclwdes our opinions. Reasonable assurance 1s a high level of assurance but is not absolute assurance
and therefore 1s not a guarantee that an audit conducted m accordance with generally accepted auditng
standards and Government Auditing Siendards will always deteet a material misstatement when it exists.
The nsk of not detecting a material misstatement resulting from traud 1s higher than for one resulting
from error, as froud may involve collusion. forgery, mntentional onussions, misrepresentations, or the
override of internal control. Misstatements are considered matenal if there 1s substantial likelihood that.
individually or n the aggregate, thev would influence the judgement made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditmg Standards. we:

» Exercise professional judument and maintain professional skepticism throughout the audit.

o Identitv and assess the risks of matenal misstatement of the financial statements, whether due
to traud or error, and design and perform audit procedures responsive to those nsks. Such
procedures melude exanmming, on a test basis, evidence regarding the amounts and disclosures
in the tinancial statements.

¢  Obtamn an understandimg of nternal control relevant to the audit in order to design audit
procedures that are appropriate i the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Distriet’s internal control. Accordingly. no such opinion 15
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

s  Conclude whether, in our judgment, there are conditions or events, considered 1n the aggregate,
that raise substantial doubt about the District’s abihty to continue as a gomg concern for a
reasonable period of time.

We are requuired to communicate with those charged with governance regarding. among other matters.
the planned scope and timing of the audit. sigmficant audit findings. and certam internal control-related
matters that we identified during the audit

Supplementary Informarion

Our audit was conducted for the purpose of forming an opinion on the financal statements as a whole.
The schedule of board of directors on page 17, the schedule of residential and comumercial users on page
18. the schedule of water rates on page 19. the schedule of msurance on page 20, the schedule of
compensation. reimbursements, benefits, and other payments to ageney head on poge 22, and the
accompanying schedule ot expenditwres of federal awards on. as required by Title 2 US. Code of
Federai Regulations Part 200, Uniform Administrative Requivements, Cost Principles, and Andis
Reyuirvemems for Federal Awards on page 27, are presented for pumposes of additional analysis and 1=
not a required part of the financial statements. Such information 1s the responsibnlity of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures apphed in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
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Financial Statements



Wesley Chapel Water System, Inc.
Statements of Financial Position
December 31. 2023 and 2022

2023 2022
ASSETS
Current Assets
Cash and Cash Equivalents % 202,733 $  322.338
Investments 396,322 378,089
Accounts Receivable - Customers 74.343 61,793
Grants Recervable 220,476 -
Inventory 29.804 29,804
Total Current Assets 923.678 792024
Restricted Assets
Reserve Accounts 181053 71452
Tenant Deposits K8,517 78.567
Total Restricted Assets 269.5370 250,019
Property and Equipment - net of
accumulated depreciation of 82,877,925 and $2.688.779 6,934,717 4.921.281
Other Assels
Deposits 692 392
Total Other Assets 642 392
Total Assets %  8.128.657 $ 3.963,716
LIABILITIES AND NET ASSETS
Current Liabilities
Cwrrent Portion of Long-Term Debt $ 85,537 5 53.232
Accounts Pavable and Accrued Expenses 197,693 22380
Retainage Payable 67.054 2,675
Tenant Security Deposits RE.517 78.567
Total Current Liabilities 408,801 156,860
Long Term Liabilities
Naotes Pavable - Rural Development 2,359945 2.422.661
Total Long-Term Liabilities 2,359,945 3422 661
Total Liabilities 2768746 25879521
Net Assels
Without Donor Restrictions
Undesignated 571,106 688,788
Invested in Property and Equipment, net of Related Debt 4,519,235 2,445,388
Total Without Donor Restrictions 5.090.341 3134176
With Donor Restrictions 269.570 250019

Total Net Assets 5,350911 3.384.195

g

Tatal Liabilities and Net Assets 8,128,657 5 3,963.716

The accompanying notes are an mtegral part of this financial statement.
g
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Wesley Chapel Water System, Inc.
Statement of Activities
For The Year Ended December 31, 2023

Without Donor With Donour
Restrictions Restrictions Total
Changes in Net Assets
Revenues and Gains:
Water Sales S 777.994 $ - $ 777094
Grant Revenue - 1.905.931 1.905.931
Miscellaneous Revenue 4.673 - 4.673
Investinent Refum 16035 - Lo .35
Total Revenues & Gains 708.722 1 905,931 2.704.633
Net Assets Released From Restrictions
Satistacrion of Program Restrictions 1886380 (1.88¢,380) -
Total Revenues, Gains, and Other Support 2685 HR2 19.551 27653
Operating Expenses
Advertising - - -
Anto Expense 16,102 - fo.162
Bank Service Charves 4.758 - 4.758
Confract Services 39524 - 39,529
Depreciation 180149 - 189 149
Director's Per Diem 1.080 - 44180
Dues & Subscrptions 5.659 - 56349
Insurance 38508 - 38308
Inferest Expense 71127 - 71.127
Safe Drinking Warter Fees 14272 - 14.272
Miscellaneous Expenves 52 - 52
Office Supphies 30.063 - ML063
Pustape 1.945 - 1945
Professional Fees 3.31A - 3313
Repairs & Mamtenance Il.ve - 31196
Salaries & Wages 178.742 - 178.742
Supplies 41608 - 40.603
Taxes - Payroll 20,u94 - 2001
Taxes - Other 1.944 - 1044
Telephone 13.154 - 13,154
Utilities 83,333 - B3 533
Total Operating Expenses TNET) - T8E.7H)
Increase/{Decrease) in Net Assets 1.896.312 19.551 1.915.863
Net Assets at Beginning of Year 3134176 23001y 33841095
Puor Pentod Adjustinent 39853 - 30353
Net Assets at End of Year ) 5.0490.341 b3 269,570 £ 5359911

The accompanying notes are an integral part of this financial statement.
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Wesley Chapel Water System, Inc.
Statement of Activities
For The Year Ended December 31, 2022

Without Donor With Donour
Restrictions Restrictions Total
Changes in Net Assets
Revenues and Gains:
Water Sales S 745,642 $ - $ 745 042
Grant Revenue - 38980 38980
Miscellaneous Revenue 20,994 - nogg
Investinent Refum 745 - 745
Total Revenues & Gains 776.381 38.980 515361
Net Assets Released From Restrictions
Satistacrion of Program Restrictions 16,327 (164,327 -
Total Revenues, Gains, and Other Support T2 T8 226513 813361
Operating Expenses
Advertising 673 - 675
Anto Expense 20027 - 20027
Bank Service Charves 4.351 - 4.351
Confract Services 29728 - 20728
Depreciation 170,629 - 179.629
Director's Per Diem 1.140 - 3. 1:H)
Dues & Subscrptions 910 - oL}
Insurance 31.763 - 31.763
Inferest Expense 67.556 - 67.5606
Safe Drinking Warter Fees 15,671 - 13.671
Miscellaneous Expenves 32,135 - 32135
Office Supphies RERUEY - 38.969
Puostape 1.469 - 1469
Professional Fees 4.733 - 4733
Repairs & Mamtenance 35230 - 35230
Salaries & Wages 194227 - 144,227
Supplies 28.655 - 23,635
Taxes - Payroll 15,852 - 13.852
Taxes - Other 338 - 538
Telephone 11124 - 11,129
Utilities §1.229 - 81229
Total Operating Expenses TYE.628 - THE.O28
Increase/{Decrease) in Net Assets 154820 22,653 16,733
Net Assets at Beginning of Year 3.140.096 2273606 3.367.462
Net Assets at End of Year ) 3131176 b3 230,019 £ 3384105

The accompanying notes are an integral part of this financial statement.

-
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Wesley Chapel Water System, Inc.

Statements of Cash Flows

For The Years Ended December 31, 2023 and 2022

Cash Flows From Operating Activities
Receiprs from Customers and Users
Receipts from Grants
Pavments to Suppliers for Goods and Services
Payvments to Emplovees and Contractors for Services
Net Cash Provided by Operating Activities

Cash Flows From Capital and Related Financing Activities
Purchases of Property & Equipment
Principal Pavments on Debt
Net Cash Used by Fimancing Activities

Cash Flows From Investing Activities
Transfers From/(To) Investments
Transters From:(To) Restricted Assets
Increase in Deposits
Net Cash Provided (Used)y by Investing Actvities

Net Increase(Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:

Increase/(Decrease) in Net Assets

Adjustments to Reconcile Net Assets to Net Cash
provided by Operating Activities:
Depreciahion
{Increase) Decrease 1 Accounts Recervable - Customers
{Increase) Decrease 1n Grants Receivable
Increase (Decrease) in Inventory
Increase (Decrease) i Tenant Deposits
Increase (Decrease) in Retainage Pavable
Increase (Decrease) in Accounts Pavable and Accrued Expenses
Net Cash Provided by Operating Activities

The accompanying notes are an integral part of this financial statement.
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2023 2022

$ 786,172 784.872
1,685,455 38,080
(131,734) (376,711)
(218,271) {223.955)
2121.622 203186

(2.142.732)

(126.851)

(GUA11T) (58.276)
(2,203,143 (185.157)
(18,223) 760
(19,551 (22,653
(300) -
(38.084) (21.893)
(119,60%) 16,136
322,338 306.202

$ 202,733 322338
$ 1,915,863 16.733
189,149 179.629
(12,550, $.491
(220,476) -
- (8.084)

9,950 13,967
64,379 2,675
175,307 9,775

$ 2.121,622 203186




Wesley Chapel Water System, Inc.
Notes to the Financial Statements
For the Years Ended December 31, 2023 and 2022

Note 1 - Nature of Activities and Significant Accounting Policies

The Wesley Chapel Water System. Ince. 1s a non-profit corporation formed on a non-
stock basis, under the provisions of Title 12, Sections 201-269 of the Louisiana
Revised Statutes. The Corporation maintains and operates a private water system for
the benefit of its members.

A.

Basis of Accounting

The Wesley Chapel Water System, Inc. mamntains its records on the acerual basis
of accounting whereby revenues are recognized as earned and expenses are
recognized when the obligation 18 incurred.

Plant and LEquipment

It 1s Wesley Chapel Water System’s policy to capitalize property and equipment
over $1.000, Lesser amounts are expensed. Plant and equipment are recorded at
cost, and depreciation s computed thereon under the straight-line method of
depreciation based on an estimated usetul life of forty years for water lines and
wells, and five vears tor office equipment and ten years for pumps.

Estimates

The preparation of finanecial statements m confornuty with generally accepted
accounting principles requires management to make esttmates and assumptions
that affect certain reported amounts and disclosures. Accordigly. actual results
could ditfer trom those estimates.

Financial Statement Presentation

The Organization has adopted FASB ASC 958 (formerly Statement of Financal
Standards  (SFAS) No. 117, Financial  Statemenis  of  Not-for-Profit
Organizations.) Under FASB ASC 958, the Orgamization 15 required to report
information regarding its financial position and activities according to three
classes of net assets unrestricted net assets, temporartly restricted net assets and
permanently restricted net assets. As permitied by the statement. the organization
does not use fund accounting.

Net assets, revenues, expenses, and changes in net assets are classitied based on
the existence or absence of donor restrictions.  Accordingly, net assets and
changes therem are classitied and reported as follows:

Net Assers Without Donor Restrictions — Net assets available tor use 1n general
operations and are not subject to donor-imposed stipulations.

Net Assets With Doenor Restrictions — Net assets subject to donor-imposed

restrictions,  Some donor-umposed restrictions are temporary in nature, such as
those that will be met by the passage of time or other events specified by the

9



Wesley Chapel Water System, Inc.
Notes to the Financial Statements
For the Years Ended December 31, 2023 and 2022

Note 1 - Nature of Activities and Significant Accounting Policies (Continued)

F.

G.

donor. Other donor-imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. Donor-imposed restrictions
are released when a restriction expires. that i1s. when the stipulated time has
elapsed, when the stipulated purpose for which the resource has been fulfilled. or
both.  As of the year ended December 31, 2022, Wesley Chapel Water System.
Inc. does not have any donor-imposed restrictions that are perpetual in nature,

Income Taxes

The orgamization 15 a not-for-profit organization that i1s exempt from mcome
taxes under Section 501(cy (3) of the Internal Revenue Code and classified by the
Internal Revenue Service as other than a private foundation.

The provisions of FASB ASC 740-10 (formerly FASB Interpretation No. 48 (FIN
48)) were adopted by the organization on Januarv 1. 2009, The adoption of FASB
ASC 740-10 did not result m any changes to net assets or deferred income tax
liabilities.

Accrued interest and penalties assoctated with uncertain tax positions are included
as a component of the provision for income taxes. There were no unrecognized
tax benefits at Januarv 1, 2009, For the vears ended December 31. 2023 and
2022 there were no unrecognized tax benefits, or accrued interest and penalties.

The company files Form 990. an informational tax return n the U.S, federal tax
Jurisdiction. Federal tax returns prior to 2019 are closed.

Investments

The Organmzation camres investments n marketable secunities with readily
determinable fair values and all investments in debt securities are reported at their
fair values n the statement of financial position. Unrealized gains and losses are
mcluded 1n the change in net assets,

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Organization considers all
highly hquid investments avatlable for current use with an inttial maturity of
three months or less to be cash.

Inventory

Inventory 1s retlected in financial statements at cost. Inventory consists of parts
and supplies frequently used by the Organtzation.

1t}



Wesley Chapel Water System, Inc.
Notes to the Financial Statements
For the Years Ended December 31, 2023 and 2022

I. Receivables
The Organization has recogmized a recervable for water sales billed but not yet
collected at December 31, Management considers all amounts less than 90 days
old to be collectible. An allowance for doubttul accounts has been established
tor all amounts aged 90 days or older.

J. Reclassifications
Certain amounts presented 1n the prior year have been reclassitied m order to
compare with the current year's presentation.

K. Mt Calm Water System Acquisition
Wesley Chapel Water System, Inc. signed an asset transter agreement with Mt
Calm Water System. Inc. on January 1, 2021, The agreement transterred all
mmovable and movable property assets o Wesley Chapel Water System, Ine.
The closing date of the transaction was January 12, 2021,

Note 2 — Cash and Cash Equivalents
Cash and Cash Equivalents consisted of checking accounts and money market funds
with book balances of $202,733 and $322 338, and bank balances of $209,862 and
$327.085 at December 31, 2023 and 2022, respectively. The balances were covered
by federal depository msurance (FDIC) of $313.971 and $313,971 as of December
31,2023 and 2022, respectively.

Note 3 — Investments
The Orgamzation owns several certificates of deposit totalimg $267.656 and
$260.116  at December 31, 2023 and 2022, respectively.  The certificates bear
mnterest at rates from . 15% to 2.15% and will mature from January. 2024 thru
January, 2025, The Organization also owns two fixed annuity contracts valued at
$242.253 at December 31. 2023 and $233.083 at December 31. 2022, Both
contracts have a guaranteed interest rate of 3.05% and mature in April. 2025,

Note 4 — Accounts Receivable
Accounts recevable consisted of amounts due from customers in the amount of
$74.343 at December 31. 2023 and $61.793 at December 31, 2022,

Note 5 — Restricted Assets
Under the terms of the loan securtty agreements with the United States Department
of Agriculture — Rural Development, the Wesley Chapel Water System, Ine. has
pledged all revenues carned or derived from the operation of the Water System to the
retirement of the loans from Rural Development.

The Water System 15 required to set aside amounts equal to 10 percent of monthly
loan payments until the accounts reach an amount equal to one year's interest and

11



Wesley Chapel Water System, Inc.
Notes to the Financial Statements
For the Years Ended December 31, 2023 and 2022

Note 5 — Restricted Assets (Continued)
principal payments, These reserve funds are divided mto two parts: a reserve fund
and a contingency and depreciation fund.

The Water System signed closing documents tor USDA Loan #10 on November 1.
2019. Ax part of this agreement, the Water System will be required to fund monthly
a debt service reserve equal to 10% of the monthly mortgage payment untul one
annual mstallment 1s accumulated. In addition. a depreciation reserve for short-lived
assets will be required to be tunded also. These reserve payments will begin one year

trom project completion.

Reserve requirements for the year ended December 31, 2023, are shown below:
Total
Loan Months Annual Calculated
Description Date To Reserve Pmts Reserve

USDA 01 4/17/1990 120 15.012 15.012
USDA 05 97252001 120 31,224 31,224
USDA 03 272072002 120 8,016 R.016
USDA 07 7/18/1978 120 3816 3816
USDA 08 4/2471979 120 2052 2052
UISDA 09 373071982 120 2.052 2.052
USDA 10 11/01/2019 36 R9.184 26.735

Totals 151.356 88.927
Total Restricted Assets consisted of the following at December 31:

2023 2022

USDA Debt Service Reserve Accounts b 88,927 % R0O.008
USDA Operations and Matntenance Reserve 71.444 71444
USDA Other 20,000 20.000
Construction Account 682 -
Tenant Deposits 88.517 78,567
Total Restricted Assets $ 269,570 % 250,019




Wesley Chapel Water System, Inc.
Notes to the Financial Statements
For the Years Ended December 31, 2023 and 2022

Note 6 - Plant and Equipment

Property and Equipment activity 1s summarized below:

Balance Balance
December 31, December 31,
2022 Additions Removals 2023
Water System $ 7124275 S 321219 §$ - 7.445,494
Vehicles 95,797 - - 95.797
Buildings 124.582 - - 124,582
Oftice Furniture & Equipment 71.240 - - 71.240
Construction in Progress 139,603 2195371 314,005 2.020.969
Land 54,563 - - 54.563
Total Property and Equipment 7.610.060 2.516,590 314.005 9.812.645
Less Accumulated Depreciation (2.688.779) (189, 149) - (2.877.928)
Net Property and

Equipment % 4921281 § 2327441 % 314005 § 6.934.717

Deprectation expense was $189.149 and $179.629 for the years ended December 31,

2023 and 2022, respectively.
Note 7 — Long-Term Debt

Long-term debt consisted of the tollowing at December 31, 202

3and 2022

2023

USDA

6% note payable to USDA Rural Development. payvable in

monthly installments of $1,251. including interest, secured by

A second mortgage on plant and equipment and a pledge of

revenues from the sale of water. $

4 1/2% note payable to USDA Rural Development, payable m
Monthly mstallments of $2.602. mcluding mterest,
secured by a first mortgage on plant & equipment.

69,066 § 79,590
379,867 393.639



Wesley Chapel Water System, Inc.
Notes to the Financial Statements
For the Years Ended December 31, 2023 and 2022

Note 7 — Long-Term Debt (Continued)

USDA {(Continued)

4 1:2% note payable to USDA Rural Development
mterest only of $6.297.16 due February 20, 2003,

then payable in monthly mstallments of 3668 including
interest, secured by a first mortgage on plant equipment,

2.373% note payable to UISDA Rural Development payable

in menthly installments of $7.432, including interest,

secured by a first mortgage on plant and equipment.

Less. Current Portion

2023 2022
98.709 102,198
1.867,840) 1,900,446
Total 2415482 2475893
{33.537) {33.232)

Total § 2359945

2,422,661

The annual requirements over the next five years to amortize all debts cutstanding at
December 31, 2023, includmg all interest payments are as follows:

Year Ending

December 31, Principal Interest Total
2024 $ 55537 87.907 § 143.444
2025 57.948 85,496 143,444
226 60.470 52974 143.444
027 63,108 80,336 143,444
2028 63.029 80415 143,444

Thereafter 2115390 1.769.220 3.884.010
Totals $ 2415482 2,186,348 §  4.601.830
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Wesley Chapel Water System, Inc.
Notes to the Financial Statements
For the Years Ended December 31, 2023 and 2022

Note 9 — Board of Commissioners

For the years ended December 31, 2023 and 2022, conumssioners recerved
compensation as follows:

2023 2022
Charles Neeles b RIGTI N 3.600
William Cantrell 120 180
Charles Hopkins 120 120
Kenneth Jones 120 120
David Harvey 120 120
Total $ 4080 % 4,140

Note 10 — Cash Flow Information
Engineering fees of $59.853 paid m prior vears were allowed as matching funds for
the Water Sector Project that 1s mcluded in construction m progress.

Note 11— Prior Period Adjustments
Engineering fees of $59.853 paid in prior years were allowed as matching funds for
the Water Sector Project. These fees were for the prehiminary design phase of the
project. These fees had been expensed in the year ended December 31, 2021,

Note 12 — Subsequent Events
Date of Management Evaluation

Management has evaluated subsequent events through September 25, 2024, the date
on which the financial statements were avatlable to be ssued.

15
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Wesley Chapel Water System, Inc.

Schedule of Board of Directors

For the Year Ended December 31, 2023

Name

Charles Neeles
904 Harper Bottom Road
Ruston, LA 71270

David L Harvey
316 Lampkin Road
Ruston, LA 71270

Williom Contrell
1577 Mondy Roead
Ruston, LA 71270

Charles Hopkins
799 Sugar Creek Read
Quitman, LA 71268

Kenneth Jones
326 Ferros Road
Ruston, LA 71270

See mdependent auditors' report.
17

Schedule 1

Position

President

Vice President

Secretary: Treasurer

Board Member

Board Member



Wesley Chapel Water System, Inc.
Schedule of Residential and Commercial Users
For the Year Ended December 31, 2023

Numiber of residential users on the water system;

Number of commercial users on the water svstenm:

See mdependent auditors' report.
18

Schedule 2

1.425
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Wesley Chapel Water System, Inc.
Schedule of Water Rates
For the Year Ended December 31, 2023

Schedule 3
Type Amuount

Residential Rates:
First 2,(%)0 gallons 5 2000
Every 1.000 after fust 2.000 gallons 5 00
Commercial Rates:
First 6,(%)0 gallons by 61 00
Every 1.000 after furst 6.000 gallons 5 00

See mdependent auditors' report.
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Wesley Chapel Water System, Inc.
Schedule of Insurance Coverage
For the Year Ended December 31, 2023

Schedule 4

Coverage Expiration Policy
Type Insurance Company Amount of Policy Number
Auto Liability Allied Public Risk $ 1.000.000 D:1/2024 0 S105-1437-4
Property Insurance Allied Puhblic Risk % 3.000,000 9172024 S105-1437-14
Fidehty Poliey Allied Public Risk % 100.000 912024 S105-1437-04

Workers Compensation Lowsiana Workers Compensation Cotp. % 1.000.000 W22 145156-A

See mdependent auditors' report.
20



Wesley Chapel Water System, Inc.
Schedule of Compensation, Reimbursements, Benefits, and Other Payments to Agency Head
For the Year Ended December 31, 2023

Agency Head: Charles
Neeles
Purpose:
Salary i -
Benefits - Payroll Taxes and Insurance -
Travel -
Reimbursements -
Total Compensation, Benefits and Other Payments $ -

Wesley Chapel Water System. Inc. 1s a non-profit organization that recieves public funds
from time-to-time. During the vear ended December 31. 2023, none of the Board President's
salartes, benefits, travel, or reimbursements were paid from public funds.

S¢e independent auditors' report.
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Board of Directors
Wesley Chapel Water System, Inc.
Ruston, Louisiana

Auditors’ Respounsibilities for the Audit of Compliance

Our objectives are to obtam reasonable assurance about whether material noncomphance with the
complhiance requirements referred to above occurred. whether due to fraud or error. and express an
opmmon on the System’s comphance based on our audit. Reasonable assurance is a Tngh level of
assurance but ix not absolute assurance and therefore 1s not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Govermment Auditing Standards, and the
Uniform Guidance will always detect material noncompliance when it exists. The nisk of not detecting
matenal noncomphance resulting from fraud is higher than for that resulting from error, as traud may
imvolve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, imdividually or in the aggregate. it would influence the judgement made by a
reasonable user of the report on compliance about the System’s comphance with the requirements of
each major tederal program as a whole

In performing an audit n accordance with generally accepted auditmy standards, Govermmnent duditing
Stundurds, and the Uniform Guidance, we.

Exercise professional judgement and maintain protessional skepticisin throughout the audat.
Idennty and assess the nsks of matenal noncomphiance, whether due to fraud or error. and
design and pertorm audit procedwres responsive to those risks. Such procedures nclude
examming. on a test basis, evidence regarding the Svstem’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary
in the circumstances.

¢  Obtain an understanding of the System’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropnate in the circumstances and to test and report
on mtemal control over compliance in accordance with the Umtorm Guidance, but not for the
purpose of expressing an opinion on the effectiveness of the System’s internal control over
complimmee. Accordmgly. no such opiion s expressed

We are required to communicate with those charged with governance regarding. among other matters,
the planned scope and timing of the audit and any significant deficiencies and matenal weaknesses in
internal control over comphance that we identified dunng the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exasts when the design or operation of a control over
compliance does not allow management or employees. in the normal course of performmy their assigned
functions, to prevent or detect and correct noncomphance with a type of compliance requirement of a
federal program on a timely basis. A marerial weakness i imernal comrol over complance 1s a
deficiency, or combination of deficiencies, i internal control over compliance, such that there 1s a
reasonable possibility that material noncompliance with 2 type of compliance requirement of a federal
program will not he prevented, or detected and corrected. on a timely basis. A significant deficiency in
internal confrol over compliance 1s a dehiciency. or a combination of deficiencies, 1n internal control
over






Wesley Chapel Water System. Inc.
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2023

Agency or

Federal Grants/Pass Through AL Pass-Through Federal
Grantor'Program Title Number Nunber Expenditures
U.S. Department of the Treasury:
Pass-through program [rom State Division of Admunistranon, Office of Community Development:
COVID-19 Coronavirus State and Local Fiscal Recovery Funds 21027 N-A S ER5155
F851.554
U.S. Department of Homeland Security:
Pass-through program from the Lincoln Parish Police Jury.
97.0139 N-A 196,324

Hazard Mitigation Grant Program

Total Expendhtures of Federal Awards

*Denotes Major Federal Assistance Program

See accompamang Notes to Schedule of Expenditures ot Federal Awards
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Wesley Chapel Water System, Inc.
Notex to the Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2023

1: GENERAL

The accompanying Schedule of Expenditures of Federal Awards (the "Schedule”™) presents the federal
award activity of the Wesley Chapel Water System, Inc ., (the System) under programs of the federal
government for the vear ended December 31, 2023, The information in this Schedule s presented m
accordance with the requirements of Tule 2 US. Cnde of Federal Regulations Part 200, Uniform
Administative Reguirements, Cost Principles, and Audit Reguirements for Federal Awards (Umform
Gudance) Because the Schedule presents only a selected portion of the operations of the System, 1t 1s not
intended to and does not present the tinancial position, changes in net assets. or cash flows of the System.

2: BASIS OF ACCOUNTING

The accompanving Schedule of Expenditures of Federal Awards 15 presented using the modified acerual
basis of accounting, which is described in Note 1 to the System’s basic financial statements for the vear
ended December 31, 2023, Such expenditures are recogmzed following the cost pnneiples contmned in the
Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

3: INDIRECT COST RATE

The System did not elect to use the 102 de tmmins mdirect cost rate.



Wesley Chapel Water System, Inc.
Schedule of Findings and Questioned (osts
For the Year Ended December 31, 2023

We have audited the hnancial statements of Wesley Chapel Water Syvstem. Inc. as of and for the vear ended
December 31, 2023, and have 1ssued our report thereon dated September 25, 2024, We condueted our audit
in accordance with auditing standards generally accepted in the Umted States of Amenca and the standards
applicable to financial audits contamed 1 Governmenr Anditing Standards, issued by the Comptroller
General of the United States. Our audit of the financial statements as of December 31, 2023, resulted i an
unmodified opimon.

Section |- Summary of Auditors” Results

Al Report on Internal Control and Compliance Matenal to the Fiancial Statements

Internal Control

Matenal Weakness yves X no
Signiticant Deficiencies not considered to be
Matenal Weaknesses __yes _X no
Compliance
Compliance Material to Financial Statements X vyes_no
B. Federal Awards
Matenal Weakness Identified __ves X no
Signiticant Deficienciex not considered to be
Matenal Weaknesses ___ves _X no

Type of Opamion on Comphance For Major Programs (No Major Programs)
Unmodified X Modified
[hselaimer Adverse

Are there findings required to be reported in accordance with the Uniform
Guidance? No

C. Idennfication of Major Programs.

Name of Federal Program (or cluster):
COVID-19 Coronavirus State and Local Fiscal Recovery Funds

A.L. Number(s): 21.027

Dollar threshold used to distinguish between Type A and Type B Programs:
$730.000

Is the auditee a “low-r1sk™ auditee. as defined by the Umiform Guidance? No



Wesley Chapel Water System, Inc.
Schedule of Findings and Questioned (osts
For the Year Ended December 31, 2023

Section [l Financial Statement Findings — There was one finding for the year ended December 31, 2023

2023-01 Late Submission of Audit Report

Condition:
It was noted that the Wesley Chapel Water System. Inc. did not submit its annual audit
report for the year ended December 31, 2023, by the due date.

Critena:
RUS Bulletin 1773-1 states that the reporting package must be submutted within 120 days
of the audit date.

Cause:
Due to COVID-19. the System was under stafted and not able to have its financial records
ready to be audited by the required due date,

Potential Effect:
Wesley Chapel Water System, Inc. was not in compliance with USDA Rural Development
requirements.

Recommendation,
We recommend that the System submit its required reports on a timely basis,

Management’s Response:

Wesley Chapel Water System. Inc. 1s making every effort to get current with its audit
requirements.  In addition to the impacts that COVID-19 had. the System had a major
system upgrade construction project that it was undergoing, as well as not being able to
hire enough employees to keep up with the demands 1t faced.

Section HI- Federal Award Findines and Questioned Costs — No matters were reported.

30



Wesley Chapel Water System, Inc.
Schedule of Prior Year Findings
For the Year Ended December 31, 2023

A. Report on Internal Control and Compliance Material to the Financial Statements

2022-01 Late Submission of Audit Report

Condition:
It was noted that the Wesley Chapel Water System. Inc. did not submit 1ts annual audit
report for the vear ended December 31, 2022, by the due date.

Recommendation:
We recommend that the System submit its required reports on a timely basis,

Status:
No longer applicable.

Management Letter

No management letter was issued.

]
e



Wesley Chapel Water System, Inc.
Management's Corrective Action Plan
For The Year Ended December 31, 2023

Report on Internal Control and Compliance Material to the Financial Statements

2023-01 Late Submission of Audit Report

Condition:
It was noted that the Wesley Chapel Water System. Ine. did not submit its annual audit
report for the vear ended December 31, 2023 by the due date.

Recommendation:
We recommend that the System submut its required reports on a timely basts.

Management’s Response:

Wesley Chapel Water System, Inc. 15 making every effort to get current with its audit
requirements. In addition to the impacts that COVID-19 had. the System had a major
system upgrade construction project that 1t was undergoing, as well as not being able to
lire enough employees to keep up with the demands it faced.

Iederal Award I'indings and Question Costs

N/A
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