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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinions. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards, Government Auditing Standards and the Louisiana
Governmental Audit Guide will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards and the Louisiana Governmental Audit Guide, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Town’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Town’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, and budgetary comparison and pension plan information
on pages 4 through 12 and Exhibits B through B-4 be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the
basic financial statements, 1s required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency
2
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TOWN OF LIVONIA, LOUISTIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS

Our analysis of The Town of Livonia’s (Town) financial performance provides an overview
of the Town’s financial activities for the year ended December 31, 2023. The Management's
Discussion and Analysis (MD&A) is designed to focus on the current year's activities,
resulting changes, and currently known facts. This MD&A should be read in conjunction
with the financial statements which begin on Exhibit A.

FINANCIAL HIGHLIGHTS

In 2023, the Town experienced an increase in governmental revenues by 33%, or $600,000
relative to the prior year, while governmental expenses increased by $256,000, or 18%,
compared to the prior year. The business-type revenues increased 17% from the prior year
due to an increase in water sales to one commercial customer, which operates a railroad
switchyard in Town limits, while business-type expenses decrease by $69,000, or 3%.

The major financial highlights for 2023 are as follows:
Government-wide financial statements

o Assets and deferred outflows of resources of the Town's primary government exceeded
its liabilities and deferred inflows of resources at the close of the year by $6 million (net
position). Of this amount, $2.6 million (unrestricted net position) may be used without
restrictions to meet the Town’s ongoing obligations to citizens.

¢ The primary government's total net position increased by $1.4 million during 2023.

o Governmental activities' net position increased by $639,000 due to increases in sales
taxes, charges for services related to public safety fines collected and investment
earnings, while expenses related to public safety increased related to an equipment rental
and fine collection contract entered into during 2023.

¢ Business-type activities’ net position increased by $794,000 due to increases in charges
for services, operating and capital grants and contributions, along with a decrease in
overall utility operating expenses.

General Fund financial statements

e As of the end of the year, governmental funds reported a fund balance of $2.9 million, an
increase of $702,000 in comparison to the prior year. Approximately 25% of the fund
balance ($731,300) 1s assigned for purposes relating to recreation, municipal complex
construction, and general governmental operations.

Significant aspects of the Town's financial well being, as of and for the year ended
December 31, 2023, are detailed throughout this analysis.



USING THIS ANNUAL REPORT

The Town’s financial statements focus on the government as a whole and on major individual
funds. Both government-wide and fund perspectives allow the reader to address relevant
questions, broaden a basis for comparison from year to year, and enhance the Town's
accountability.

This annual report consists of a series of financial statements. The Statement of Net Position
and the Statement of Activities (on pages 13 and 14) provide information about the activities
of the Town as a whole and present a longer-term view of the Town’s finances.

Fund financial statements start on page 15. For governmental activities, these statements
depict how services were financed in the short term as well as what remains for future
spending. Fund financial statements also report the Town’s operations in more detail than
the government-wide statements by providing information about the Town’s most significant
funds.

The Town's auditor has provided assurance in their independent auditors’ report, located
immediately preceding this MD&A, that the financial statements are fairly presented in all
matenial respects. Varying degrees of assurance are being provided by the auditor regarding
the Required Supplementary Information. A user of this report should read the independent
auditors’ report carefully to ascertain the level of assurance being provided for each part of
this report.

Reporting on the Town as a Whole

The financial statements of the Town as a whole begin on page 13. The Statement of Net
Position and the Statement of Activities report information about the Town as a whole and its
activities in a way to determine if the Town is in better condition, compared to the prior year.
These statements include all assets and deferred outflows of resources and liabilities and
deferred inflows of resources using the accrual basis of accounting, which is similar to
accounting methods used by most private-sector companies. All of the current year’s
revenues and expenses are reported regardless of when cash is received or paid. Thus,
revenues and expenses are reported in these statements for some items that will only result in
cash flows in future fiscal periods.

These two statements report the Town's net position and related changes. The Town's
financial health, or financial position, can be measured by its net position—the difference
between assets and deferred outflows of resources and liabilities and deferred inflows of
resources. Over time, increases or decreases in the Town's net position are one indicator of
whether its financial health is improving or deteriorating.

In the Statement of Net Position and the Statement of Activities, the Town’s operations are
divided into two kinds of activities:

Governmental activities - Most of the Town’s basic services are reported here, including
public safety, highway and streets, culture and recreation, and general administration.
Property and sales taxes, franchise fees and fines finance most of these activities.



Business-type activities - The Town charges a fee to customers to fund the cost of the gas,
water, and sewer services it provides.

At December 31, 2023, the Town’s net position was $6 million, of which $2.6 million is
unrestricted and $3.1 million was invested in capital assets, net of related debt outstanding.
Restricted net position is reported separately to show legal constraints from legislation that
limits the Town's ability to use that net position for day-to-day operations. Restricted net
position as of December 31, 2023 was $297.000 and is restricted to meet debt service
requirements.

The analysis of the primary government focuses on the net position and change in net
position of the Town’s governmental activities and business-type activities is as follows:

Town of Livonia, Louisiana
Statements of Net Position
December 31, 2023 and 2022
(in thousands)

Governmental Business-Type Total Primary
Activities Activities Government
2023 2022 2023 2022 2023 2022
Current and other assets $ 2963 $§ 2253 §$ 1,335 §$ 1,166 $ 4298 § 3419
Capital assets 1,268 1,331 3,906 3,754 5,174 5,085
Total assets 4,231 3,584 5241 4,920 9,472 8,504
Deferred outflows
of resources 442 550 - - 442 550
Total assets & deferred
outflows of resources $ 4673 § 4134 § 5241 § 4920 $ 9914 § 9054
Current and other liabilities $ 71 % 63 $ 655 % 934 § 726 $ 997
Long-term liabilities 1,210 1,258 1.836 2,031 3,046 3,289
Total liabilities 1,281 1.321 2.491 2.965 3.772 4.286
Deferred inflows
of resources 146 200 - - 146 206
Net position:
Net investment in
capital assets 1,268 1,330 1,840 1,529 3,108 2,859
Restricted - - 297 287 297 287
Unrestricted 1,978 1,277 612 139 2,590 1,416
Total net position 3,246 2.607 2.749 1,955 5.995 4.562

Total liabilities, deferred inflows
of resources, and net position $ 4673 § 4134 § 5240 $ 4920 § 9913 § 9054

Net position of the Town’s governmental activities increased by 25% or $639,000 during
2023. Unrestricted net position represents the part of net position that can be used to finance
day-to-day operations without constraints established by legislation or other legal
requirements.



The $1,978.000 in unrestricted net position of governmental activities represents the
cumulative results of operations since the Town’s inception.

The changes in net position are discussed later in this analysis. The net position of the
Town’s business activities increased by 41% or $794.000 during 2023. The Town operates
gas, water, and sewer services for its citizens.

The results of 2023 and 2022 operations for the primary government as reported in the
Statement of Activities, are as follows:

Town of Livonia
Statement of Activitics
For the years ended December 31, 2023 and 2022
(in thousands)

Govermmental Business-Type
Activites Activites Total
2023 2022 2023 2022 2023 2022

Revenue:
Program:

Charges for services $ 1,349 % 791 $ 921 § 856 $2270 $1.647

Operating grants 36 33 293 35 329 68

Capital grants 2 43 362 27 364 70
General:

Sales taxes 544 489 - - 544 489

Video poker taxes 206 237 - - 206 237

Franchise taxes 99 104 - - 99 104

Ad valorem taxes 53 51 - - 53 51
Other 149 90 46 - 195 90
Total revenues 2.438 1,838 1,622 918 4,060 2,756
Functions/ Program Expenses:

General government 223 210 - - 223 210

Public safety 1.118 908 - - 1,118 908

Highway and streets 264 232 - - 264 232

Health and welfare - 1 - - - 1

Clulture and recreation 74 72 - - 74 72

Utility operations - - 948 1,017 948 1,017
Total expenses 1,679 1,423 948 1,017 2.627 2.440
Change in net position
before transfers 759 415 674 (99) 1,433 316
Transters (120) (220) 120 220 - -
Change in net position 639 195 794 121 1,433 316
Begiming net position 2,607 2412 1.955 1,834 4,562 4,246
Ending net position $ 3246 § 2,607 $2749 $ 1955 $ 5995 $ 4,562




Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. Traditional users of governmental
financial statements will find the fund financial statement presentation more familiar. The
focus is on major funds, rather than generic fund types.

Reporting the Town's Most Significant Funds

The analysis of the Town’s major funds begins on page 15 with the fund financial statements
that provide detailed information about the most significant funds—not the Town as a whole.
Some funds are required to be established by State law or by bond covenants. However, the
Town Council establishes other funds to control and manage money for particular purposes
or meeting legal responsibilities for using certain taxes, grants, and other money. The Town's
two kinds of funds—governmental and proprietary—use different accounting approaches.

Governmental funds—Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as
balances of spendable resources available at the end of the fiscal year. Most of the Town’s
basic services are reported in governmental funds. These funds are reported using an
accounting method called modified accrual accounting, which measures cash and all other
financial assets that can readily be converted to cash. The governmental fund statements
provide a detailed short-term view of the Town’s general government operations and the
basic services it provides. Governmental fund information helps determine whether there are
more or fewer financial resources that can be spent in the near future to finance the Town’s
programs. The relationship (or differences) between governmental activities (reported in the
Statement of Net Position and the Statement of Activities) and the governmental fund, the
General Fund, is described in a reconciliation to the financial statements. The governmental
major fund (Exhibits A-2 and A-4) presentation is presented using modified accrual basis and
focuses on the major funds of the Town. The Town’s only governmental fund is the General
Fund.

Proprietary funds - When the Town charges customers for the services it provides—
whether to outside customers or to other units of the Town—these services are generally
reported in proprietary funds. Proprietary funds are reported in the same way that all
activities are reported in the Statement of Net Position and the Statement of Activities. In
fact, the Town's enterprise fund (Public Utility Fund) is the same as the business-type
activities reported in the government-wide statements but provide more detail and additional
information, such as cash flows, for proprietary funds.

Notes to the financial statements - The notes provide additional information that is essential
to a full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements are a required part of the basic financial
statements and can be found in Exhibit A-9.



Other information - In addition to the basic financial statements and accompanying notes,
this report also presents certain required supplementary information concerning original and
final budgetary comparisons to actual results for the year for the Town’s budgetary funds.

Financial Analysis of the General Fund

The general government operations of the Town are accounted for in the General Fund. The
focus of this fund, as noted earlier, 1s to provide information on near-term inflows, outflows
and balances of spendable resources. Such information is useful in assessing the Town’s
financing requirements. The following is a summary of general governmental operations for
2023 and 2022:

General Fund

(in thousands)

2023 2022
Revenues and other financing sources $ 2,463 § 1,806
Expenditures and other financing uses 1,761 1,622
Net change in fund balance 702 184
Fund balance - beginning 2,191 2,007
Fund balance - ending $ 2893 % 2,191

The Town’s General Fund experienced an increase in fund balance of $702,000 during 2023
that primarily resulted from increase in sales tax, fine and investment income revenues
compared to the prior year. At year end, the fund’s balance was $2.9 million, of which $2.1
million was unassigned and available for utilization at the Town’s discretion.

General Fund revenues, excluding other financing sources, are summarized below:

2023 2022

(In thousands)

Taxes $ 907 38% % %84 49%
Fines 1.217 50% 663 37%
Licenses and permits 108 % 111 6%
Intergovernmental 36 1% 72 4%
Charges for services 24 1% 17 1%
Other 118 6% 59 3%
Total 3 2,410 100% & 1,806 100%

Revenues of the General Fund for 2023 totaled approximately $2.4 million, representing a
increase of 33% from the previous year.

The Town’s activities are largely supported by fines and taxes, which represented 88% of
total governmental resources during 2023.



Expenditures of the General Fund increased by $187,000 or 13% in 2023, primarily related to
an increase in public safety expenditures of $256,000 related to a new equipment rental and
fine collections contract which was offset by the decrease in capital outlay expenditures of
$109,000. Governmental expenditures by functions are summarized as follows:

2023 2022
(In thousands)

Function

General government $ 218 14% $ 202 14%
Public safety 1,052 66% 796 57%
Highways and streets 189 12% 168 12%
Culture and recreation 36 2% 32 2%
Health and welfare - - 1 1%
Capital outlay 94 6% 203 14%
Total $ 1,589 100%  § 1,402 100%

GENERAL FUND BUDGETARY HIGHLIGHTS

Over the course of the year, the Town's General Fund budget was amended which is a
customary practice of the Town for changes that occur with financial matters. The most

significant changes during 2023 were as follows:

An increase in traffic fines of $589,000,
An increase 1n sales tax revenue of $53,000,
A decrease in capital outlay of $37,000,

An increase in investment income of $84.000.

An increase in public safety expenditures of $233.000,

With these adjustments, revenues were $28,000 less than the related final budget amounts of
$2.4 million, and charges to appropriations (expenditures) were $7,000 less than the related

final budget appropriation of $1.6 million.
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The Town’s elected and appointed officials considered many factors when setting the 2024
budget and tax rates. One of those factors is the local economy, with the major economic
industries in the surrounding area being agriculture and manufacturing.

An important factor affecting the budget is the Town's sales taxes and fines and forfeitures
revenues which approximate 87% of budgeted revenue in the General Fund. The Town
budgeted an increase in revenue of $273,600 in the General Fund compared to 2023 actual
results for the current year. The increase relates to revenue to be received from sales taxes,
video poker taxes, and fines. Overall, expenditures for 2024 are expected to remain relatively
consistent with 2023 actual results.

Contacting the Town’s Financial Management

This financial report is designed to provide the citizens, taxpayers, customers, investors and
creditors with a general overview of the Town’s finances and to show accountability for the
money the Town receives. Questions about this report or a need for additional financial
information should be directed to the Town's Finance Office at (225) 637-2981 or P.O. Box
307, Livonia, LA 70755.

12
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Exhibit A

TOWN OF LIVONIA, LOUISTIANA
STATEMENT OF NET POSITION

December 31, 2023

ASSETS

Cash and cash equivalents

Accounts receivable, net

Due from other governments

Prepaid assets

Restricted assets:
Grant advances
Customer utility deposits
Debt service

Capital assets:
Nondepreciable
Depreciable, net

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Pension hability

Total assets and deferred outflows of resources

LIABILITIES
Accounts payable and accrued liabilities
Contract payable
Customer utility deposits
Unearned revenue - grant advances
Long-term payables:
Due within one year
Due in more than one year
Net pension liability

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Pension liability

Total liabilities and deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted for debt service
Unrestricted

Total net position

Total Liabilities, deferred inflows of
resources, and net position

Primary Government

Governmental Business-Type

Activities Activities Total
$ 2,863,331 $ 585801 § 3,449,132
76,228 116,813 193,041
9,218 499 9,717
14,360 7,732 22,092
- 231,005 231,005
- 96,046 96,046
- 296,607 296,607
130,537 424,834 555371
1,137,499 3,481,034 4,618,533
4231,173 5,240,371 9,471,544
441,891 - 441,891

$ 4,673,064 § 5240371 § 9,913,435

$ 70,704 98,622 $ 169,326
- 34,450 34,450

- 96,030 96,030

- 231,005 231,005

- 195,000 195,000

- 1,836,151 1,836,151
1,210,344 - 1,210,344
1,281,048 2,491,258 3.772.306
145,669 - 145,669
1,426,717 2 491258 3.917.975
1,268,036 1,840,267 3,108,303
- 296,607 296,607
1,978,311 612,239 2 590,550
3,246 347 2749113 5.995 460

$ 4,673,064 § 5,240,371 § 9,913,435

Notes on Exhibit A-9 are an integral part of this statement.
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Functions/Programs

Primary government:

Governmental activities,
General government
Public safety
Highway and streets
Health and welfare
Culture and recreation

Total governmental activities

Business-type activities:
Utility operations

Total primary government

Exhibit A-1

TOWN OF LIVONIA, LOUISIANA
STATEMENT OF ACTIVITIES

For the year ended December 31, 2023

Net Revenue (Expenses) and

Program Revenues Changes in Net Position
Operating Capital
Charges for Grants and Grants and Governmental  Business-Type
Expenses Services Contributions  Contributions Activities Activities Total
$ 222598 % 122219 $ - 0% - % (100,379) § - % (100.379)
1.118.5006 1,216,864 35900 2,000 136,258 - 136,258
263.768 - - - (263.768) - (263,768)
291 380 - - K9 - &9
74329 9,740 - - (04.589) - (64.589)
1.679.492 1.349.203 35.900 2.000 (292,389) - (292,389)
947,595 921,047 292739 362,126 - 628317 628.317
$ 2,627,087 §  2270.250 % 328639 8§ 364.126 (292,389) 628.317 335928
General revenues.
Taxes.
Sales 544.403 - 544.403
Video poker 205.643 - 205.643
Franchise 99.263 - 99.263
Ad valorem 52,693 -
Beer 5213 -
Pension revenues 26422 -
Investment carnings 118236 46.324 164,560
Transters (120.000) 120.000 -
Total general revenues 931.873 166,324 1.098.197
Change in net position 639 484 794,641 1.434.125
Net position - beginning ot year 2,606,863 1,954,472 4,561,335
Net position - end of year S 3246347 $ 2.749.113  § 5995460

Notes on Exhibit A-9 are an integral part of this statement.
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TOWN OF LIVONIA, LOUISTIANA

BALANCE SHEET

GOVERNMENTAL FUND

ASSETS

Cash and cash equivalents
Accounts receivable, net
Due from other governments
Prepaid assets

Total assets

LIABILITIES
Accounts payable and accrued liabilities

FUND BALANCE
Nonspendable
Assigned

Unassigned

Total fund balance

December 31, 2023

Total liabilities, deferred inflows of resources, and fund balance

Notes on Exhibit A-9 are an integral part of this statement.
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Exhibit A-2

General
Fund

2,863,331
76,228
9218
14,360

2,963,137

70,704

14,090
731,291
2,147,052

2.892.433

2,963,137




Exhibit A-3

TOWN OF LIVONIA, LOUISIANA

RECONCILIATION OF THE GOVERNMENTAL FUND
BALANCE SHEET TO THE STATEMENT OF NET POSITION

December 31,2023

Total net assets reported for governmental activities in the statement of net
position is different because:

Total fund balance - governmental fund (Exhibit A-2) $ 2,892,433
Capital assets used in governmental activities that are not financial
resources and, therefore, are not reported in the governmental fund,

net of accumulated depreciation. 1,268,036

Pension related obligations are not due and payable with current
resources and, therefore, are not reported in governmental funds.

Deferred outflows related to pension liability 441,891

Deferred inflows related to pension liability (145,669)

Net pension liability (1,210,344) (914,122)
Net position of governmental activities (Exhibit A) $ 3,246,347

Notes on Exhibit A-9 are an integral part of this statement.
16



TOWN OF LIVONIA, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE
GOVERNMENTAL FUND

For the year ended December 31, 2023

REVENUES
Taxes:
Sales and use
Video poker
Franchise
Ad valorem
Beer
Fines
License and permits
Intergovernmental
Charges for services
Investment and other

Total revenues

EXPENDITURES
Current function:
General government
Public safety
Highways and streets
Health and welfare
Culture and recreation
Capital outlay

Total expenditures

Excess of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers out to Public Utility Fund

Net change in fund balance

FUND BALANCE
Beginning of year

End of year

Notes on Exhibit A-9 are an integral part of this statement.
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Exhibit A-4

General
Fund

544,403
205,643
99,263
52,693
5213
1,216,864
108,471
35,900
23,868
118,236

2,410,554

218,304
1,051,579
188,756
291
36,091
93,998

1,589,019

821,535

(120.,000)

701,535

2,190,898

2,892 433




TOWN OF LIVONIA, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES. AND

CHANGES IN FUND BALANCE OF THE GOVERNMENTAL FUND TO

THE STATEMENT OF ACTIVITIES

For the year ended December 31, 2023

The change in net position reported for governmental activities in the statement
of activities is different because:

Net change in fund balance - total governmental funds (Exhibit A-4)

The governmental fund reports capital outlay as expenditures. However, in
the statement of activities, the cost of those assets are allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which depreciation exceeded capital outlay.

Capital outlay

Depreciation expense

Net effect of various transactions involving capital assets, trade-ins,
and donations. is to increase net position.

Changes in net pension obligations are reported only in the Statement of Activities

Change in net position of governmental activities (Exhibit A-1)

Notes on Exhibit A-9 are an integral part of this statement.
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93,998

(158.178)

Exhibit A-S

701,535

(64.180)

2.000

129

3 639484



TOWN OF LIVONIA, LOUISIANA

STATEMENT OF NET POSITION
PROPRIETARY FUND

ASSETS

Current assets:
Cash and cash equivalents
Accounts receivable, net
Due from other governments
Prepaid expenses

Total current assets

Restricted cash:
Grant advances
Customer utility deposits
Debt service

Capital assets:
Nondepreciable
Depreciable, net

Total assets
LIABILITIES
Current liabilities:
Accounts payable and accrued habilities
Customer utility deposits
Uneamed revenue - grant advance

Total current liabilities

Non-current liabilities:
Due within one year
Due in more than one year

Total liabilities

NET POSITION
Net investment in capital assets

Restricted for debt service
Unrestricted

Total net position

Total liabilities and net position

Notes on Exhibit A-9 are an integral part of this statement.

December 31, 2023
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Exhibit A-6

Public
Utility Fund

$ 585,801
116,813

499

7,732

710,845

231,005
96,046
296,607

424,834
3,481,034

$ 5240371

$ 98,622
96,030
231,005

460,107

195.000
1,836,151

2,491,258

1,840,267
296,607
612,239

2.749.113

$ 5,240,371




Exhibit A-7
TOWN OF LIVONIA, LOUISIANA

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
PROPRIETARY FUND

For the year ended December 31, 2023

Public
Utility Fund
OPERATING REVENUES
Charges for services:
Natural gas $ 276,060
Water 420,804
Sewer 177,731
Other 46,452
Total operating revenues 921,047
OPERATING EXPENSES
Personnel 312,914
Depreciation 270,471
Maintenance and supplies 147,612
Natural gas purchases 45,079
Utilities 55,160
Insurance 42796
General and administrative 37,558
Professional services 26,431
Total operating expenses 938,021
Operating loss (16,974)
NONOPERATING
Investment earnings 46,324
Noncapital grants and contributions 292,739
Capital grants and contributions 362,126
Interest expense (9.574)
Total nonoperating, net 691,615
Income before transfers in 674,641
Transfers in from General Fund 120,000
Change in net position 794,641
NET POSITION
Beginning of year 1,954,472
End of year 3 2,749,113

Notes on Exhibit A-9 are an integral part of this statement.
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TOWN OF LIVONIA, LOUISIANA

PROPRIETARY FUND
STATEMENT OF CASH FLOWS

For the year ended December 31, 2023

CASH FLOW FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers

Payments to employees

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Increase in customer deposits

Investment eamnings

Operating grants and contributions

Transfers in from other funds

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Capital grants and contributions

Purchases of capital assets

Decrease in payable restricted

Increase in contracts payable

Increase in capital debt reserves

Principal payment on bonds

Interest payments on bonds

Net cash provided by capital and related financing activities

Net merease in cash

CASH
Beginning of period

End of period

RECONCILIATION OF CASH
Cash and cash equivalents
Restricted cash and cash equivalents

Total cash

RECONCILIATION OF OPERATING LOSS TO

NET CASH PROVIDED BY OPERATING ACTIVITIES:

Operating loss

Adjustments for to reconcile operating loss to net cash

provided by operating activities:
Depreciation
Change n operating assets and liabilities:

Accounts receivable, due from other governments and other assets

Accounts payable and accrued liabilities

Net cash provided by operating activities

Notes on Exhibit A-9 are an integral part of this statement.
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Public
Utility Fund

906,961
(382.978)

(312.914)
211.069

5,772
46,324
256.880
120,000

428,976

362,126
(422 813)
(286.983)
34.450
9.849
(193,000)
(9.574)

(505.945)

134,100

1,019,262
5 1.153.362

585.801

623.658

[e—

5 .209.459

(16.974)

270,471

(14.108)

(28.320)

211.069



Exhibit A-9
TOWN OF LIVONIA, LOUISIANA
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement Presentation

The Town of Livonia was established in 1846, incorporated in 1960 and is a political
subdivision of the State of Louisiana. The Town, under the provisions of the Lawrason Act,
enacts ordinances, sets policy and establishes programs in such fields as public safety,
public works, health and welfare, culture and recreation, and utility operations.

The financial statements of the Town of Livonia, Louisiana (Town) have been prepared in
conformity with generally accepted accounting principles (GAAP). The Governmental
Accounting Standards Board (GASB) is responsible for establishing GAAP for state and
local governments through its pronouncements (Statements and Interpretations). The most
significant accounting policies established in GAAP and used by the Town are described
below. The Town follows GASB Statement No. 34, Basic Financial Statements — and
Management’s Discussion and Analvsis — for State and Local Governments. Certain
significant components in the Statement include the following:

e A Management Discussion and Analysis (MD&A) section providing an analysis of the
Town’s overall financial position and results of operations,

e Financial statements prepared using accrual basis accounting for all of the Town’s
activities, including infrastructure (roads, bridges, etc.), and

¢ Fund financial statements to focus on the major funds.
Reporting Entity

As the municipal governing authority, for reporting purposes, the Town is considered a
separate financial reporting entity. The financial reporting entity consists of (a) the primary
municipal government, and where applicable (b) organizations for which the primary
government is financially accountable, and (c) other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion
would cause the reporting entity’s financial statements to be misleading or incomplete.

GASB Statement No. 14, as amended by GASB Statement No. 61, established criteria for
determining which component units should be considered part of the Town for financial
reporting purposes. The basic criterion for including a potential component unit within the
reporting entity is financial accountability.

(continued)



Exhibit A-9
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Reporting Entity (Continued)

The criteria for determining which component units should be considered part of the Town
for financial reporting purposes are as follows:

» Legal status of the potential component unit including the right to incur its own
debt. Levy its own taxes and charges, expropriate property in its own name, sue or
be sued, and the right to buy, self and lease property in its own name;

=  Whether the Town governing authority (the Council and/or Mayor) appoints a
majority of board members of the potential component unit;

* Fiscal interdependency between the Town and the potential component unit;
* Imposition of will by the Town on the potential component unit; and

* Financial benefit/burden relationship between the Town and the potential
component unit.

As required by generally accepted accounting principles, these financial statements present
the Town and, where applicable, its component units. However, there are no component
units to be included either blended within the Town’s funds or discretely presented in these
financial statements.

Basis of Presentation

The Town’s basic financial statements consist of the government-wide statements of the
primary government and the fund financial statements (individual major funds). The
Town’s financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America and applied to governmental units.

Government-wide Financial Statements

The government-wide financial statements include the Statement of Net Position and the
Statement of Activities for all non-fiduciary activities of the Town. As a general rule, the
effect of interfund activity has been removed from these statements. The government-wide
presentation focuses primarily on the sustainability of the government as an entity and the
change in aggregate financial position resulting from the activities of the fiscal period.

These statements distinguish between the governmental and business-type activities of the
Town.

Governmental activities generally are financed through taxes, intergovernmental revenues,
fines, charges for services, and other nonexchange revenues.

]
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Exhibit A-9
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Government-wide Financial Statements (Continued)

Business tvpe activities are financed in whole or in part by fees charged to external parties
for utility services provided. The Town’s natural gas, sewer, and water services are
classified as business-type activities.

The government-wide statement of activities demonstrates the degree to which the direct
expenses of a given function or segment is offset by program revenues. Direct expenses are
those that are clearly identifiable with a specific function or segment. Program revenues
include: (1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or business-type activity, and (2)
grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Fund Financial Statements

The fund financial statements are very similar to the traditional government fund statements
as prepared by governments prior to the issuance of GASB No. 34. Emphasis is now on the
major funds in either the governmental or business-type categories. Non-major funds (by
category) or fund type are summarized into a single column in the basic financial
statements. The Town does not have any non-major funds in 2023.

The daily operations of the Town continue to be organized on the basis of funds, each of
which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets,
deferred outflows of resources, liabilities, deferred inflows of resources, equity, revenues
and expenditures or expenses, as appropriate. Funds are organized into three major
categories: governmental, proprietary and fiduciary. The Town does not have any fiduciary
funds. An emphasis is placed on major funds within the governmental and proprietary
categories.

A fund is considered major if it is the primary operating fund of the Town (the General
Fund) or meets the following criteria:

o Total assets and deferred outflows of resources, liabilities and deferred inflows of
resources, revenues, or expenditures/expenses of that individual governmental fund or
enterprise fund are at least 10 percent of the corresponding total for all funds of that
category or type; and

e Total assets and deferred outflows of resources, liabilities and deferred inflows of
resources, revenues, or expenditures/expenses of that individual governmental fund or
enterprise fund are at least 5 percent of the corresponding total for all governmental and
enterprise funds combined.



Exhibit A-9
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fund Financial Statements (Continued)

Government resources are allocated to and accounted for in individual funds based upon the
purpose for which they are to be expended and the means by which spending activities are
controlled. The various funds of the primary government presented in the financial
statements are described as follows:

Governmental Fund Types

Governmental funds are those through which most governmental functions of the Town are
financed. The acquisition, use, and balances of expendable financial resources and related
liabilities of the Town are accounted for through governmental funds. Measurement is
focused upon determining changes in financial position, rather than net income.

General Fund — The General Fund is the general operating fund of the Town. It is used to
account for all financial resources except those required to be accounted for in another fund.
The General Fund is always a major fund.

Proprietary Fund Types

Enterprise Funds — Enterprise funds are used to account for operations (1) that are financed
and operated in a manner similar to private business enterprises — where the intent of the
governing body is that the costs and expenses, including depreciation, of providing goods or
services to the general public on a continuing basis be financed or recovered primarily
through user charges; or (2) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or changes in net position is
appropriate for capital maintenance, public policy, management control, accountability, or
other purposes. Proprietary funds distinguish operating revenues and expenses from
nonoperating items.

Operating revenues and expenses generally result from providing services i connection
with a proprietary fund’s principal ongoing operations. Operating expenses for enterprise
funds mclude the cost of sales and services, administrative expenses, and depreciation of
capital assets. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses. The Town considers the Public Utility Fund a major
enterprise fund.

(continued)
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Exhibit A-9
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of Accounting and Measurement Focus
Government-wide financial statements

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
the related cash flows. Property taxes are recognized in the year for which they are levied.
Program revenues for governmental activities include operating and capital grants, traffic
fines, and occupational licenses and permits.

Fund financial statements

All governmental funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities are generally
included in the balance sheet. Operating statements of these funds present increases
(revenues and other financing sources) and decreases (expenditures and other uses) in fund
balance. Governmental funds are maintained on the modified accrual basis of accounting.
Governmental fund revenues resulting from exchange transactions are recognized in the
fiscal year in which the exchange takes place and meets the government’s availability
criteria (susceptible to accrual). “Available” means collectible within the current period or
within 60 days after year-end. Charges for services, fines and forfeitures, and most
governmental revenues, are recorded as earned since they are measurable and available.

Nonexchange transactions, in which the Town receives value without directly giving value
in return, includes sales tax, ad valorem tax, and intergovernmental grants. Ad valorem
taxes are recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a
calendar year basis, become due on November 15" of each year, and become delinquent
after December 31%. The taxes are generally collected in December of the current year and
January and February of the following year.

Sales taxes are recorded when in the possession of the intermediary collecting agent and are
recognized as revenue at that time and are subject to the availability criteria. Grants are
recorded as revenue when the Town 1s entitled to the funds, generally corresponding to
when grant related costs are incurred by the Town, but subject to the availability criteria.

Expenditures are recognized in the accounting period in which the related fund liability is
incurred, if measurable, except for (1) unmatured interest on general long-term debt which
1s recognized when due, and (2) claims and judgments, and compensated absences which
are recorded as expenditures in the governmental fund type when paid with expendable
financial resources. Allocations of costs such as depreciation and amortization are not
recognized in the governmental funds.

All proprietary funds are accounted for on a flow of economic resources measurement
focus. Proprietary funds are maintained on the accrual basis of accounting whereas revenues
are recognized in the accounting period in which they are earned and become measurable,
and expenses are recognized in the period incurred, if measurable.
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(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and Cash Equivalents

Cash and cash equivalents for the Town include the Louisiana Asset Management Pool
(LAMP) account deposits as well as the Town’s operating cash accounts.

For an investment, custodial credit risk that, in the event of the failure of the counter party,
the Town will not be able to recover the value of its investment or collateral securities that
are in the possession of an outside party. The investment policy of the Town is governed by
state statutes that include depository and custodial contract provisions.

The Town invests funds in accordance with L.R.S. 39:1211-1245 and 33:2955 which
include, but are not limited to, United States Treasury Bonds, Treasury Notes, Treasury
Bills, and fully collateralized interest-bearing checking accounts and certificates of deposit.
Other provisions require depositories to insure or collateralize all deposits in accordance
with state law and require securities collateralizing deposits to be held by an independent
third party with whom the Town has a custodial agreement. The Town primarily utilizes the
LAMP to invest idle funds and records amounts invested at fair market value.

For purposes of the Statement of Cash Flows, liquid investments of the enterprise fund with
a maturity of three months or less are considered to be cash equivalents.

The Town categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. The hierarchy is based on the
valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices
in active markets for identical assets; Level 2 inputs are significant other observable inputs;
Level 3 inputs are significant unobservable inputs. See Note 2.

Accounts Receivable

In the government-wide statements, receivables consist of all revenues earned at year-end
and not yet received. In government activities and business-type activities, uncollectible
amounts due from billing receivables are recognized as bad debts through the use of an
allowance account or are directly charged off at the time information becomes available
which indicates that the particular receivable 1s not collectible. An allowance for doubtful
accounts of $3.300 and $12,000 in the General Fund and Public Utility Fund, respectively,
was recorded at December 31, 2023.

Leased Asset Receivable

Leased asset receivables are a result of leases in which the Town has entered into a contract
with a lessee that delivers the right to use a nonfinancial asset of the Town as specified by
the contract for a period of time in an exchange or exchange-like transaction. Such
receivables are reported on the government-wide financial statements at present value of the
lease payments to be received during the lease term.
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Exhibit A-9
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Leased Asset Receivable (continued)

Additionally, the Town would recognize a deferred inflow of resources that is reported at
the value of the lease receivable plus any payments received at or before the
commencement of the lease for future periods. Assets of agreement entered into in which
the Town is the lessor are retained as capital assets of the Town and are reported in the
government-wide financial statements as described under Capital Assets. The Town has not
entered into any agreements delivering control of a right to use a nonfinancial asset to a
lessee as described at December 31, 2023.

Interfund Receivables/Payables

During the course of operations, transactions may occur between individual funds. Those
related to short-term borrowings are classified as “due from other funds™ or “due to other
funds” on the balance sheet. Interfund receivables and payables between funds within
governmental activities are eliminated in the Statement of Net Position. Any residual
balances outstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as “internal balances.” There were no
interfund receivables/ payables as of December 31, 2023.

Capital Assets

The accounting treatment of property, plant, and equipment (capital assets) depends on
whether the assets are used in governmental fund operations or proprietary fund operations
and whether they are reported in the government-wide or fund financial statements.

Government-wide Statements

In the government-wide financial statements, all capital assets are valued at historical cost
or estimated historical cost if actual is unavailable, except for donated capital assets which
are recorded at acquisition value at the date of donation. Major capital outlays for capital
assets and improvements are capitalized at the completion of construction projects.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are expensed.

Prior to the implementation of GASB No. 34, governmental fund’s infrastructure assets
were not capitalized. The Town has elected to capitalize infrastructure expenditures on a
prospective basis.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of Net
Position. Depreciation is provided over the assets’ estimated useful lives using the straight-
line method of depreciation.
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(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Government-wide Statements (Continued)

The range of estimated useful lives by type of asset is as follows:

Buildings and improvements 10 - 40 years
Infrastructure 15 - 40 years
Furniture 5-10 years
Vehicles 5-10 years
Tractors 5- 10 years

Fund Financial Statements

In the fund financial statements capital assets used in governmental fund operations are
recorded as capital outlay expenditures of the governmental fund types when purchased.
Capital assets used in proprietary fund operations are accounted for in the same manner as
in government-wide statements.

Property, plant and equipment used by the proprietary funds are stated at cost. Interest
costs incurred during construction periods are capitalized. Depreciation has been provided
over the estimated useful lives of the assets using the straight-line method. The estimated
useful lives are as follows:

Buildings and improvements 7 - 40 years

Utility systems 5 - 50 years

Machinery and equipment 3 - 10 years

Furniture and equipment 10 years

Vehicles 5 years
Right of Use Assets

Right of use assets are a result of leases in which the Town has entered into a contract with
a lessor that conveys control of the right to use the lessor’s nonfinancial asset as specified
by the contract for a period of time in an exchange or exchange-like transaction. Such assets
are reported on the government-wide financial statements net of amortization. Right of use
assets are amortized at the lessor of the useful life or lease term. The Town has not entered
into any agreements gaining control of the right to use a lessor’s nonfinancial assets as
described above at December 31, 2023.
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(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Current Accounting Standards Implemented

During the year, the Board implemented policies established under GASB Statement No.
96, Subscription-based Information Technology Arrangements (SBITAs), which is based on
the standards established in GASB Statement No. 87, Leases. The objective of this
statement is to better meet the information needs of the financial statement users by
improving accounting and financial reporting for SBITAs by governments. The Statement
requires all SBITAs (contracts that conveys control of the right-to-use another entity’s
information technology software) as specified in the contract for a period of time in an
exchange-like transaction to be reported under a single accounting model for both the
SBITA vendor and the government end user. Under this Statement, a government is
required to recognize a subscription asset (intangible asset) and a corresponding liability.
The impact of this standard had no effect on the financial statements.

Subsequent Events

In preparing these financial statements, the Town has evaluated events and transactions for
potential recognition or disclosure through May 1, 2024, which was the date the financial
statements were available to be issued.

NOTE 2 -CASH AND CASH EQUIVALENTS

The Town may invest in United States bonds, treasury notes, or certificates of deposit of
state banks organized under the laws of Louisiana and national banks having their principal
office in the State of Louisiana or other qualifying federally insured investments.

Custodial credit risk is the risk that in the event of a financial institution failure, the Town’s
deposits may not be returned to them. To mitigate this risk, state law requires public
deposits to be secured by federal deposit insurance or the pledge of qualified securities
owned by the fiscal agent financial institution. As of December 31, 2023, the Town had no
unsecured deposits.

Louisiana Asset Management Pool (LAMP)

LAMP is administered by a non-profit corporation organized under the laws of the State of
Louisiana. Only local government entities having contracted to participate in LAMP have
an investment interest in its pools of assets. The primary objective of LAMP is to provide a
safe environment for the placement of public funds in short-term, high-quality investments.
The LAMP portfolio includes only securities and other obligations in which local
governments in Louisiana are authorized to invest in accordance with LA — R.S. 33:2955.

GASB Statement No. 40, Deposit and Investment Risk Disclosure, requires disclosure of
credit risk, custodial credit risk, concentration of credit risk, interest rate risk, and foreign
currency risk for all public investments.
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(Continued)
NOTE 2 - CASH AND CASH EQUIVALENTS (CONTINUED)

Louisiana Asset Management Pool (LAMP) (continued)

LAMP is an investment pool that, to the extent practical, invest in a manner consistent with
GASB Statement No. 79. The following facts are relevant for investment pools:

e Credit risk: LAMP is rated AAAm by Standard & Poor’s.

e Custodial risk: LAMP participants’ investments in the pool are evidenced by shares of
the pool. Investments in pools should be disclosed, but not categorized because they
are not evidenced by securities that exist physical or book-entry form. The public
entity’s investment is with the pool, not the securities that make up the pool; therefore,
no disclosure is required.

e Concentration of credit risk: Pooled investiments are excluded from the 5 percent
disclosure requirement.

o Interest rate risk: LAMP is designed to be highly liquid to give its participants
immediate access to their account balances. LAMP prepares its own interest rate risk
disclosure using the weighted average maturity (WAM) method. The WAM of LAMP
assets 1s restricted to not more than 90 days, and consists of no securities with
maturity in excess of 397 days or 762 days for U.S. Government floating/variable rate
investments. The WAM for LAMP’s total investments is 53 days as of December 31,
2023.

e Foreign currency risk: Not applicable.

The investments in LAMP are stated at fair value. The fair value is determined on a weekly
basis by LAMP and the value of the position in the external investment pool is the same as
the net asset value of the pool shares.

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of
directors. LAMP is not registered with the SEC as an investiment company.

As of December 31, 2023, the Town had a balance of $3,739,265 invested in LAMP.

The government’s investments are categorized as either (1) insured or registered for which
the securities are held by the government or its agent in the government’s name, (2)
uninsured and unregistered for which the securities are held by the broker’s or dealer’s trust
department or agent in the government’s name, or (3) uninsured and unregistered for which
securities are held by the broker or dealer, or by its trust department or agent but not in the
government’s name.
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NOTE 5 - AD VALOREM TAXES

The 1974 Louisiana Constitution (Article 7 Section 18) provided that land and
improvements for residential purposes be assessed at 10% of fair market value; other
property and electric cooperative properties, excluding land, are to be assessed at 15% of
fair market value; and public service properties, excluding land, are to be assessed at 25%
of fair market value.

Fair market value is determined by the elected assessor of the parish on all property subject
to taxation except public service properties, which are valued by the Louisiana Tax
Commission (LRS 47:1957). The correctness of assessments by the assessor is subject to
review and certification by the Louisiana Tax Commission. The assessor is required to
reappraise all property subject to taxation at intervals of not more than four years.

All ad valorem (property) taxes are recorded in governmental funds, and as explained in
Note 1, and are recognized in the accounting period in which they become available and
measurable. Property taxes are considered measurable in the calendar year of the tax levy.
Accordingly, the taxes assessed for the calendar year falling within the current fiscal year
are recorded as revenue.

Property taxes are collected by the tax collector and remitted to the Town within the
availability period and are therefore, available to liquidate liabilities of the current period.

Taxes are levied by the Town in September or October and are billed to the taxpayers in
November. Billed taxes become delinquent on December 31*. Revenues from ad valorem
taxes are budgeted in the year assessed. Ad valorem taxes attach as an enforceable lien on
property as of January 1** of each year.

For 2023, taxes of 4.83 mills were levied on property with assessed valuations totaling
$10,981,015 and were dedicated to general governmental operations. Total taxes levied and

collected were $53,038 and $52,693, respectively, during 2023.

(continued)
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NOTE 6 - CAPITAL ASSETS

A summary of changes in capital assets for the year ended December 31, 2023, is as

follows:
Beginning Ending
Balance Increases Decreases  Balance
Governmental activities:
Capital assets not being depreciated:
Land $ 130537 §$ - $ - § 130,537
Capital assets being depreciated:
Buildings and improvements 787,479 - - 787.479
Infrastructure 1,052,467 3.144 - 1,055,611
Furniture and equipment 587.558 8.894 - 596,452
Vehicles 236,437 83,961 - 320,398
Tractors 346,944 - - 346,944
Total capital assets being depreciated 3,010,885 95,999 - 3,106,884
Less accumulated depreciation for:
Buildings and improvements (356,931) (19,333) - (376.264)
Infrastructure (574,497)  (49,568) - (624,065)
Furniture and equipment (518.143)  (20.273) - (538,416)
Vehicles (219.517)  (26.365) - (245,882)
Tractors (142,119)  (42.639) - (184,758)
Total accumulated depreciation (1.811,207) (158,178) - (1.,969,385)
Total capital assets
being depreciated, net 1,199,678 (62,179) - 1,137.499
Total governmental capital assets, net  § 1,.330.215 $ (62.179) $ - $ 1268036

Depreciation expense was charged to functions of the Town as follows:

Governmental activities: Amount
Public safety $ 40,634
Culture and recreation 38,238
Highways and streets 75.012
General government 4,294

Total depreciation expense - governmental activities $ 158,178
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NOTE 8 - PENSION PLAN (CONTINUED)
Actuarial Assumptions (continued)
Cost of Living Adjustments (continued)
No regular retiree, survivor or beneficiary shall be eligible to receive a cost-of-living
adjustment until benefits have been received at least one full fiscal year and the payment of
such COLA, when authorized, shall not be effective until the lapse of at least one-half of the
fiscal year. Members who elect early retirement are not eligible for a cost of living

adjustment until they reach regular retirement age.

Best estimates of arithmetic nominal rates of return for each major asset class included in
the System’s target allocation as of June 30, 2023 are as follows:

Asset Class Target Allocation Long - Term Expected

MPERS MPERS
Equity 52.00% 3.29%
Fixed Income 34.00% 1.12%
Alternatives 14.00% 0.95%
Total 100.00% 5.36%
Inflation 2.54%
Expected Arithmetic Nominal Return 7.90%

Discount Rate

The projection of cash flows used to determine the discount rate assumed that contributions
from plan members will be made at the current contribution rates and that contributions
from participating employers will be made at the actuarially determined rates approved by
PERSAC taking into consideration the recommendation of the System’s actuary. Based on
those assumptions, the System’s fiduciary net position was projected to be available to
make all projected future benefit payments of current plan members. Therefore, the long-
term expected rate of return on pension plan investments was applied to all periods of
projected benefit payments to determine the total pension liability. The discount rate used
to measure the total pension liability for MPERS was 6.750% for the year ended June 30,
2023.

(continued)
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TOWN OF LIVONIA, LOUISIANA
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

For the year ended December 31, 2023

Exhibit B

Variance -
Original Final positive
Budget Budget Actual (negative)
REVENUES
Taxes:
Sales $ 480,000 $ 533,000 544,403 $ 11,403
Video poker 230,000 214,000 205,643 (8.357)
Franchise 101,500 103,775 99.263 (4,512)
Ad valorem 51,500 51,500 52,693 1,193
Beer 4,000 4.100 5213 1.113
Fines 654,675 1,243,295 1,216,864 (26,431)
Licenses and permits 100,000 103.530 108,471 4941
Intergovernmental 71,000 35,900 35,900 -
Charges for services 16,730 18,890 23,868 4978
Investment income 46,968 130,877 118,236 (12,641)
Total revenues 1,756,373 2.438.867 2.410.,554 (28,313)
EXPENDITURES
Current function:
General government 216,093 212.805 218,304 (5.499)
Public safety 837.929 1,071,315 1,051,579 19,736
Highways and streets 186421 193,559 188,756 4803
Health and welfare 1,500 300 291 9
Culture and recreation 35.750 37,275 36,091 1,184
Capital outlay 117,600 81,093 93,998 (12,905)
Total expenditures 1,395,293 1,596,347 1,589.019 7.328
Excess of revenues over expenditures 361,080 842 520 821,535 (20,985)
OTHER FINANCING SOURCES (USES)
Proceeds from sale of capital assets 12,000 - - -
Transfers out (430.000) (120,000) (120.000) -
Total other financing sources (uses) (418,000 (120,000) (120,000) -
Net change in fund balance $  (56,920) § 722,520 701,535 §  (20,985)

FUND BALANCE

2,190,898

Beginning of year

End of year
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Exhibit B-1

TOWN OF LIVONIA, LOUISIANA
NOTE TO BUDGETARY INFORMATION

For the year ended December 31, 2023

NOTE 1 - BUDGET
Budget Policy and Budgetary Accounting

A proposed budget is prepared and submitted by the Mayor to the Town Council prior to
the beginning of each fiscal year. A budget summary and notice of a public hearing is
published with the public hearing being conducted prior to the commencement of the
budget year.

The annual operating budget, prepared on the modified accrual basis, covers the general
fund and enterprise fund (accrual basis). At the end of the fiscal year, unexpended
appropriations automatically lapse. Budget amendments are approved by the Town Council
and are included in the financial statements.

In connection with budget preparation, a portion of the unassigned fund balance of an
individual fund may be designated for expenditures of the subsequent year. Such
designation represents the extent to which the fund balance is used to balance the
subsequent year's operating budget of that fund, as reflected in the legally adopted budget.

Basis of Accounting
The Town's General Fund budget is prepared on the moditied accrual basis of accounting,
which is described in Note 1 to the Town's financial statements for the year ended

December 31, 2023. The Town’s basis of budgetary accounting follows generally accepted
accounting principles.
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Exhibit B-2

TOWN OF LIVONIA, LOUISIANA

SCHEDULE OF PROPORTIONATE SHARE
OF NET PENSION LIABILITY

LAST TEN FISCAL YEARS (1)(2)

MPERS

As of the plan year ended (2): 2023 2022
Employer's Proportion of the Net Pension Liability 0 1146% 0.1230%
Employer's Proportionate Share of the Net Pension Liability §  1.210344 % 1,257,616
Employer's Covered Payroll $ 391,220 % 379818
Employer's Proportionate Share of the Net Pension Liability

as a Percentage of its Covered Payroll 309 38%, RRI I Y
Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 71.303% 70.799%
As of the plan year ended (2): 2021 2020
Employer's Proportion of the Net Pension Liability 0.0870°% 0.1309%
Employer's Proportionate Share of the Net Pension Liability S 463875 % 1,210,071
Employer's Covered Payroll N 288.252 % 379315
Employer's Proportionate Share of the Net Pension Liability

as a Percentage of its Covered Payroll 160 93% 319.01%
Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 84.088% 70.945%
As of the plan year ended (2): 2019 2018
Employer's Proportion of the Net Pension Liabihty (Asset) 0.1284% 0.1297%
Employer's Proportionate Share of the Net Pension Liability (Asset) $ 1166441 % 1.096.221
Employer's Covered Payroll $ 427,643 § 382.320
Employer's Proportionate Share of the Net Pension Liability (Asset)

as a Percentage of its Covered Payroll 272.76% 2806.73%
Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 71 008% 71.886%
As of the plan year ended (2): 2017 2016
Employer's Proportion of the Net Pension Liability (Asset) 01101% 0.1038%
Employer's Proportionate Share of the Net Pension Liability (Asset) § 961.272  $ 972964
Employer's Covered Payroll § 328.704 % 283,050
Employer's Proportionate Share of the Net Pension Liability (Asset)

as a Percentage of its Covered Payroll 292 449% 343.74%
Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 70.081% 006.042%%
As of the plan year ended (2): 2018
Employer's Proportion of the Net Pension Liabihity (Asset) 0.1049%
Employer's Proportionate Share of the Net Pension Liability (Asset) $ 821,468
Employer's Covered Payroll $ 280,420
Employer's Proportionate Share of the Net Pension Liability (Asset)

as a Percentage of its Covered Payroll 292.94%
Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 70 730%

(1) Schedule 1s intended to show information for 10 years. Addinonal years will be displaved as availuble.
(2) The amounts presented have a meusurement date of MPERS's prioy June 30th fiscal year end.

MPERS = Municipal Police Employees’ Retirement System
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TOWN OF LIVONIA, LOUISIANA

SCHEDULE OF PENSION CONTRIBUTIONS
LAST TEN FISCAL YEARS (1)(2)

As of the fiscal year ended (2):

Contractually Required Contribution

Contributions in Relation to Contractually Required Contribution
Contribution Deticiency (Excess)

Emplover's Covered Payroll
Contributions as a % of Covered Payroll

As of the fiscal year ended (2):

Contractually Required Contribution

Contributions in Relation to Contractually Required Contribution
Contribution Deficiency (Excess)

Emplover's Covered Payroll
Contributions as a % of Covered Payroll

As of the fiscal year ended (2):

Contractually Required Contribution

Contributions in Relation to Contractually Required Contribution
Contribution Deticiency (Excess)

Emplover's Covered Payroll
Contributions as a % of Covered Payroll

As of the fiscal yvear ended (2):

Contractually Required Contribution

Contributions in Relation to Contractually Required Contribution
Contribution Deficiency (Excess)

Employer's Covered Payroll
Contributions as a % of Covered Payroll

As of the fiscal vear ended (2):

Contractually Required Contribution

Contributions in Relation to Contractually Required Contribution
Contribution Deticiency (Excess)

Employer's Covered Payroll
Contributions as a % of Covered Payroll

(1) Schedule 1s intended 1o show information for 10 vears. Additional yeurs will be displayved us uvailuble.

(2) The amounts presented have a measurement daie of the Town's fiscal year.

MPERS = Municipal Police Employees’ Retirement System

Exlubit B-3

MPERS
2023 2022
129,377 $ 115.305
129,377 115.305
397344 % 377.469
32.56% 30.55%
2021 2020
105872 § 102,718
105.872 102,718
336498 310,295
31.46% 33.10%
2019 2018
141,951 $ 122.492
141,951 122,492
438450 % 398.348
32.38% 30.75%
2017 2016
113.616 % 88,058
113,616 88.058
357845 % 279,550
31.75% 31.50%
2018
90,856
90.856
288,433
31.50%






Exhibit B-4
(Continued)

NOTE 1 - NET PENSION LIABILITY (CONTINUED)
Changes of Assumptions (continued)

Municipal Police Employees’ Retirement System (continued)

Investment Rate of Return Salary Increases
Measurement Date Rate Change Rate Change
6/30/2023 7.900% 1.150% 4.700% -0.280%
6/30/2022 6.750% 0.000% 4.980% 0.280%
6/30/2021 6.750% -0.200% 4.700% -0.050%
6/30/2020 6.950% -0.175% 4.750% -0.250%
6/30/2019 7.125% -0.075% 5.000% 0.100%
6/30/2018 7.200% -0.125% 4.900% 0.100%
6/30/2017 7.325% -0.175% 4.800% 0.175%
6/30/2016 7.500% 0.000% 4.625% -0.250%
6/30/2015 7.500% 4.875%
Inflation Rate
Measurement Date Rate Change
6/30/2023 2.500% 0.000%
6/30/2022 2.500% 0.000%
6/30/2021 2.500% -0.050%
6/30/2020 2.550% -0.200%
6/30/2019 2.750% 0.000%
6/30/2018 2.750% 0.000%
6/30/2017 2.750% 0.000%
6/30/2016 2.750% -0.250%
6/30/2015 3.000%



TOWN OF LIVONIA, LOUISIANA

OTHER SUPPLEMENTARY INFORMATION



Exhibit C
TOWN OF LIVONIA, LOUISIANA

SCHEDULE OF COMPENSATION, BENEFITS AND
OTHER PAYMENTS TO AGENCY HEAD

For the year ended December 31, 2023

Agency Head: Mayor Rhett Pouricau

Purpose Amount
Salary $ 12,025
Travel allowance 1,000

Total $ 13,025
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INDEPENDENT AUDITORS’ REPORT REQUIRED BY
GOVERNMENTAL AUDITING STANDARDS

For the year ended December 31, 2023









TOWN OF LIVONIA, LOUISIANA
SCHEDULE OF FINDINGS AND RECOMMENDATIONS
For the year ended December 31, 2023
1) Summary of Auditors’ Results:
A) The type of report issued on the financial statements: Unmodified opinion.

B) Significant deficiencies in internal control were disclosed by the audit of financial
statements: 2023-001.

C) Material weaknesses identified? No.
D) Noncompliance that is material to the financial statements: None.

2) Findings relating to the financial statements reported in accordance with Government Auditing
Standards: 2023-001.

3) Findings relating to compliance reported in accordance with Government Auditing Standards:
None.
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TOWN OF LIVONIA, LOUISIANA
SUMMARY OF FINDINGS AND RECOMMENDATIONS
For the year ended December 31, 2023
4) FINDINGS - FINANCIAL STATEMENT AUDIT
2023-001 Segregation of Duties
Fiscal Year Finding Originated: 2011

Criteria: Duties within the Town’s financial reporting process should be segregated between different
individuals to ensure effective internal control over financial reporting.

Condition: The Town does not have adequate segregation of duties over the financial reporting
process.

Cause: The finding results from the small number of Town personnel involved in the financial
reporting process, which restricts meaningful segregation of duties.

Effect: The Town does not have adequate internal control over financial reporting.

Recommendation: We recommend that the Town continue the current process of:

e Obtaining the Mayor’s approval for all Town disbursements,

¢ The unopened monthly bank statement (including all cancelled checks) be reviewed by the
Mayor,

e The Mayor review and sign off bank reconciliations,

e The Mayor and Town Council review the Town’s financial statements, on a monthly basis
with comparison to budgeted amounts. Furthermore, a listing of monthly cash
disbursements be reviewed with the monthly financial statements.

Management’s corrective action plan: Due to the size of the Town, the achievement of adequate
segregation of duties is desirable to management but is economically impractical. The duties have
been separated to the extent possible and mitigating controls have been implemented to compensate for
lack of segregation. Duties and functions will continue to be reviewed to determine where segregation
can to occur through the use of nonfinancial employees.

N
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TOWN OF LIVONIA, LOUISIANA
SCHEDULE OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS

For the year ended December 31, 2023

2022-001 Segregation of Duties

This finding has been reclassified as 2023-001.
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