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INDEPENDENT AUDITORS' REPORT 

The Honorable Mayor, Jerome Scott 
and Members of the Board of Aldermen 
Town of Pollock, Louisiana 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each 
major fund and the aggregate remaining fund information of the Town of Pollock, as of and for the year ended December 
31, 2017, and the related notes to the financial statements, which collectively comprise the basic financial statements of 
the Town's primary government as listed in the table of contents. 

MANAGEMENT'S RESPONSTRTT.TTY FOR THE FTNANCTAT. STATEMENTS 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to error or Ifaud. 

AUDITOR'S RESPONSIBILITY 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America; the standards applicable to fmancial 
audits contained in Government Auditing Standards and issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the basic financial 
statements of the Town's primary government are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or emor. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of tlie financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

•n^embers-
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effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall financial statement presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

OPINIONS 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund 
information of the Town of Pollock, as of December 31, 2017, and the respective changes in financial position and cash 
flows, where applicable, for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

OTHER MATTERS 

REQUIRED SUPPLEMENTARY INFORMATION 

Accounting principles generally accepted in the United States of America require the information listed below to 
supplement the basic financial statements. 

0 Management's Discussion and Analysis 
® Budgetary Comparison Information 
• Schedule of Net Pension Liability Data, 
® Schedule of Employer Contributions 

Such information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 

OTHER SUPPLEMENTAL INFORMATION 

Our audit was conducted for the purpose of forming opinions on tlie financial statements that collectively comprise the 
Town of Pollock's basic financial statements. The other supplemental information listed below is presented for 
purposes of additional analysis and are not a required part of the basic financial statements. 

o Schedule of Compensation Paid to Board Members 
® Schedule of Compensation, Benefits, and Other Payments to Agency Head or Chief Executive Officer 

The other supplemental information is the responsibility of management and was derived from and relate directly to 
the underlying accounting and other records used to prepare the basic financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, 
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other supplemental information is fairly stated in all material respects in relation to the basic financial statements as 
a whole. 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARD 

In accordance with Gavermient Auditing Standards, we have also issued our report dated May 16, 2018 on our consideration 
of the Town of Pollock's internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the Town of 
Pollock's internal control over financial reporting and compliance. 

Rozier, Harrington, & McK 
Certified Public Accountants" 

May 16, 2018 
Alexandria, Louisiana 
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Town of Pollock 
Management's Discussion and Mnatysis 

December 31 ̂ 2017 

This section of the Town of Pollock's annual financial report presents our discussion and analysis of 
the Town's financial performance during the fiscal year ended December 31, 2017. 

OVERVIE'W OF FINANCIAL STATEMENTS 

The basic financial statements include government-wide financial statements and fund financial 
statements. These two types of financial statements present the Town's financial position and results 
of operations from differing perspectives which are described as follows: 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 
The government-wide financial statements report information about the Town as a whole using 
accounting methods similar to those used by private-sector companies. These report all revenues and 
expenses regardless of when cash is received or paid. Furthennore, the government-wide statements 
include all of the Town's assets (including infrastructure acquired after January 1, 2004) and all of 
the Town's liabilities (including long-term debt). 

The government-wide financial statements are divided into two categories, which are described as 
follows: 

• Governmental Activities - Expenses incurred in connection with providing basic 
services including public safety, sanitation and general administration are reported as 
governmental activities. The governmental activities are financed by taxes, license and 
permit fees, intergovernmental sources, and utility franchise arrangements. 

• Business-Type Activities - Expenses associated with providing utility services and 
operating the municipal airport are recovered through fees paid by the customers that 
utilize these services. These activities are operated in a maimer similar to commercial 
enterprises. Accordingly, activities associated with these services are reported as business 
type activities. 

FUND FINANCIAL STATEMENTS 
Fund financial statements provide detailed information regarding the Town's most significant 
activities and are not intended to provide information for the Town as a whole. Funds are accounting 
devices that are used to account for specific sources of funds. The Town has two types of funds that 
are described as follows: 

• Governmental Funds - These funds are used to account for essentially the same 
functions that are reported as governmental activities in the government-wide financial 
statements. However, unlike government-wide financial statements, the governmental 
funds use a modified accrual basis of accounting that provides a short-term view of the 
Town's finances. Assets reported by governmental fmids are limited to amounts that are 
available for current needs. In addition, liabilities are limited to amounts that are expected 
to be paid from currently available assets. 
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Town of Pollock 
Management's Discussion and Analysis 
December 31, 2017 

Proprietary Funds - These funds are used to account for activities that function in a 
manner similar to commercial enterprises. Proprietary fund financial statements typically 
provide a more detailed presentation of the information reported in the business-type 
activities portion of the government-wide financial statements. 

FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE 

NET POSITION 

A condensed version of the government-wide Statement of Net Position is presented as follows: 

December 31, 2017 

Governmental 
Activities 

Business-
Type 

Activities Total 
December 
31,2016 

Assets: 
Current and Other Assets 
Internal Balances 
Capital Assets 

$ 31,018 S 
6,090 

2,269.672 

; 2,057,813 $ 
(6,090) 

9,100,719 

2,088,831 ; 

11,370,391 

S 2,100,492 

11,077,375 
Total Assets 2,306,780 11,152,442 13,459,222 13,177,867 

Deferred Outflows 62,189 182,726 244,915 300.015 

Liabilities: 
Current and Other Liabilities 
Long-term Liabilities 

33,714 
339,115 

128,086 
451,241 

161,800 
790,356 

148,864 
771,765 

Total Liabilities 372,829 579,327 952,156 920,629 

Deferred Inflows 8.529 12,759 21,288 19,963 

Net Position: 
Invested in Capital Assets (Net) 
Restricted- Airport Operations 
Unrestricted 

2,269,672 

(282,061) 

9,100,719 
158,841 

1,483,522 

11,370,391 
158,841 

1,201,461 

11,077,375 
178,492 

1,281,423 
Total Net Position $ 1,987,611 3 i 10,743,082 S 12,730,693 : S 12,537,290 

As the presentation appearing above demonstrates, the largest portion of the Town's net position 
(89.31%) is invested in capital assets. Net position invested in capital assets consists of land, 
buildings, equipment, and any infrastructure acquired after January 1, 2004 less any debt used to 
acquire the assets that remains outstanding. The Town uses these capital assets to provide services to 
its citizens; consequently, these amounts are not available for future spending. An additional portion 
of the net position (1.25%) is subject to restrictions that the funds be used for Airport Operations. 
The remaining unrestricted net position (9.44%) may be used to meet the Town's ongoing 
obligations to citizens and creditors. 
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Town of Pollock 
Management's Discussion and Mnafysts 

December 31 ̂ 2017 

CHANGES IN NET POSITION 

A condensed version of the government-wide Statement of Changes in Net Position is presented as 
follows: 

For the Year Ended December 31, 2017 
For the 

Govern Business- Year Ended 
mental Type December 

Activities Activities Total 31, 2016 
Revenues; 
Program Revenue: 

Charges for Services $ 340,975 S S 1,917,713 S 2,258,688 $ 2,212,301 
Operating Grants and 
Contributions 
Capital Grants and 
Contributions - - 28,750 

General Revenue: 
Properly Taxes 
Sales Taxes 65,439 65,439 57,977 
Franchise Taxes 22,473 22,473 20,593 
Licenses and Permits 37,769 37,769 37,422 
Other 38,143 2,684 40,827 61,791 

Total Revenue 504,799 1,920,397 2,425,196 2,418,834 

Program Expenses: 
General Government 352,746 352,746 313,871 
Public Safety -

Police Department 315,662 315,662 364,282 
Public Works -

Roads and Bridges 2,693 2,693 7,567 
Sanitation 
Utility System 1,535,981 1,535,981 1,471,954 
Airport 24,711 24,711 16,359 
Total Expenses 671,101 1,560,692 2,231,793 2,174,033 

Excess (Deficiency) Before 
Transfers and Special Items (166,302) 359,705 193,403 244,801 

Transfers 178,967 (178,967) 

Change in Net Position 12,665 180,738 193,403 244,801 
Net Position Beginning 1,974,946 10,562,344 12,537,290 12,292,489 

Net Position Ending $ 1,987,611 ; S 10,743.082 $ 12,730,693 $ 12,537,290 

Governmental activities increased the Town's net position by $12,665. Business-type activities 
increased the Town's net position by $180,738. 

FINANCTAT. ANAI YSIS OF THE TOWN'S FUNDS 

The Town's general fund, which is available for spending at the Town's discretion, reported a fund 
balance of $3,394 which represents a decrease of $425,129 in comparison to the previous balance. 
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Tomn ofPoiiock 
Management's Discussion and Analysis 

December 31 ,2017 

Differences between fund balances and net position reported for governmental activities are 
attributable to including capital assets in the determination of net position, and the inclusion of long-
term retirement obligations. 

Amounts reported for business-type activities in the Town's individual fonds are identical to the 
business-type activities reported in the government-wide presentation. 

GENERAL FUND BUDGET HIGHLIGHTS 

The Town's general fund is required to adopt a budget and the budget is amended as necessary. For 
the current year, amendments were necessary to budget for an increase in collection of fines and 
forfeitures and increases in general government expenditures. These increases in expenses and 
increases in revenues were not anticipated when the original budget was prepared. In the current 
year the Town's revenues and other sources were less than budgeted amounts by $99,697. The 
Town's expenses and other uses were less than budgeted expenses by $103,091. Budget variances 
for revenues and other sources were not within the range allowed by Louisiana Revised Statutes. 

CAPITAL ASSET ADMINISTRATION 

Capital asset activity for the year ended December 31, 2017 was for the purchase of a new police 
car, the installation of fire hydrants, and upgrades to the Town's water and sewer systems. In 
addition, work was completed on the Splash Pad, a recreational area for use by the Town's citizens. 

DEBT ADMINISTRATION 

The Town of Pollock had no outstanding debt issuances as of December 31, 2017. 
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Tomn of Pollock 

STA TEMENT OF NET POSITION 
December 31 ̂ 2017 

ASSETS 

Governmental 
Activities 

Business-Type 
Activities Total 

Cash and cash equivalents $ $ 1,937,535 $ 1,937,535 
Receivables 31,018 69,175 100,193 
Restricted Cash - 51,103 51,103 
Internal balances 6,090 (6,090) -
Capital assets 

Non depreciable capital assets 347,407 20,600 368,007 
Depreciable capital assets, net 1,922,265 9,080,119 11,002,384 
Total assets 2,306,780 11,152,442 13,459,222 

DEFERRED OUTFLOWS 
Pension Funding Deferrals $ 62,189 $ 182,726 $ 244,915 

LIABILITIES 
Cash Overdraft 4,311 4,311 
Accounts and other payables 29,403 76,983 106,386 
Deposits due others - 51,103 51,103 
Aggregate Net Pension Liability 339,115 451,241 790,356 

Total liabilities 372,829 579,327 952,156 

DEFERRED INFLOWS 
Pension Funding Deferrals 8,529 12,759 21,288 

NET POSITION 
Invested in capital assets, net of related debt 2,269,672 9,100,719 11,370,391 
Restricted for: 

Airport operations - 158,841 158,841 
Unrestricted (282,061) 1,483,522 1,201,461 

Total Net Position $ 1,987,611 $ 10,743,082 $ 12,730,693 

The accompanying notes are an integral part of the financial statements. 
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Town of Pollock 

STATEMENT OF ACTIVITIES 

Year ended December 31, 2017 

Net (Expense) Revenue and 
Program Revenues 

Operating Capital Business-
Charges for Grants and Grants & Governmental Type 

Expenses Services Contributions Contributions Activities Activities Total 

Governmental Activities: 
General government S 352,746 $ 240 $ $ $ (352,506) : $ $ (352,506) 
Public safety - police department 315,662 340,735 - - 25,073 - 25,073 
Streets, Drainage and Recreation 2,693 - - - (2,693) - (2,693) 
Sanitation - - - - - - -

Total governmental activities 671,101 340,975 - - (330,126) - (330,126) 

Business-Tvne Activities: 
Utility System 1,535,981 1,917,563 - - - 381,582 381,582 
Municipal Airport 24,711 150 - - - (24,561) (24,561) 

Total business-type activities 1,560,692 1,917,713 - - - 357,021 357,021 

Total primary government $ 2,231,793 $ 2,258,688 $ $ (330,126) 357,021 26,895 

General Revenues: 
Taxes: 

Ad valorem - - -
Sales taxes 65,439 - 65,439 
Franchise 22,473 - 22,473 

Licenses and permits 37,769 - 37,769 
Miscellaneous 38,143 2,684 40,827 
Internal transfers 178,967 (178,967) -

Total general revenues 342,791 (176,283) 166,508 

Change in Net Position 12,665 180,738 193,403 
Net Position Beginning 1,974,946 10,562,344 12,537,290 

Net Position Ending $ 1,987,611 $ 10,743,082 S 12,730,693 

The accompanying notes are an integral part of the financial statements. 
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Town of Pollock 
Balance Sheet 
Governmental Funds - December 31^ 2017 

Assets 

Cash and Cash Equivalents 

Receivables (net) 

Interfund Receivables 

Total assets 

General Other Total 

General Capital Governmental Governmental 

Fund Projects Funds Funds 

31,018 $ 

6,090 

$ 37,108 $ 

31,018 

6,090 

37,108 

Liabilities and Fund Balance 

Liabilities 

Cash Overdraft 

Accounts payable 
Interfund payables 
Advances from other funds 

Total liabilities 

Fund Balance 

Assigned 

Capital Projects Funds 

Unassigned 

General Fund 

Total Fund Balances 

4,311 

29,403 

33,714 

3,394 

3,394 

4,311 

29,403 

33,714 

3,394 

3,394 

Total Liabilities and Fund 

Balance S 37,108 S $ 37,108 

The accomtsanying notes are an integral part of the financial statements. 
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Town of Pollock 
Reconciliation of Fund Balances on the Balance Sheet for 
Gowernmentai Funds to Met Position of Governmental 
Activities on the Statement of Net Position 

Year Ended December 31, 2017 

Total Fund Balances- Governmental Funds $ 3,394 

Amounts reported for governmental activities in the statement of net position are 

different because: 

Capital assets used in governmental activities are not financial resources and 2,269,672 

therefore are not reported in the funds. 

Liabilities not due and payable in the current period are exiuded Iroin the Governmental (285,455) 
Fund Balance Sheet 

Net Position of Governmental Activities $ 1,987,611 

The accompanying notes are an integral part of the financial statements. 
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Town of Pollock 
Statement of Revenues, Expenditures and Changes in Fund Balance 

Governmental Funds - Year Ended December 31, 2017 

Revenues: 

Taxes: 

Ad valorem 

Sales 

Franchise taxes 

Licenses & permits: 

Intergovernmental 

Fines and forfeitures 

Other 

Total Revenues 

Expenditures: 

Current 

General government 

Public safety - police department 

Streets 

Capital expenditures 

Total Expenditures 

Excess (Deficiency) of 

Revenues Over Expenditures 

General 

General Capital 

Fund Projects 

Other Total 

Governmental Governmental 

Funds Funds 

65,439 

22,473 

37,769 

14,168 

326,807 

38,143 

504,799 

264,245 

289,823 

2,693 

552,134 

1,108,895 

(604,096) 

65,439 

22,473 

37,769 

14,168 

326,807 

38,143 

504,799 

264,245 

289,823 

2,693 

552,134 

1,108,895 

(604,096) 

Other Financing Sources (Uses): 

Operating transfers in 

Operating transfers out 

178,967 178,967 

Net Change in Fund Balances (425,129) (425,129) 

Fund Balance (Deficit) -

Beginning of Year 428,523 428,523 

Fund Balance (Deficit) -

End of Year S 3,394 $ $ 3,394 

The accompanying notes are an integral part of the financial statements. 
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Tomn of Pollock 
Reconciliation of the Statement of Revenues^ Expenditures, 
and Changes in Fund Balance of Governmental Funds to the 

Statement ofMctivities 

Year Ended December 31, 2017 

Net change in fund balances of Governmental Funds $ (425,129) 

Amounts reported for governmental activities In the statement of 

activities are different because: 

Governmental funds report capital outlays as expenditures. However, in the 

statement of activities the cost of those assets Is allocated over 480,971 

estimated useful lives and reported as depreciation expense. This Is the 

amount by which capital outlays exceeded depreciation In the current 

period. 
Some expenses reported In the statement of actlvltes do not require the use of 

current financial resources and therefore are not reported as expenditures (43,177) 

by governmental funds 

Change in net position of governmental activities $ 12,665 

The accompanying notes are an integral part of the financial statements. 
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Town of Pollock 
statement of Met Position 

Proprietary Funds - December 31, 2017 

ASSETS: 

Current Assets: 

Cash and cash equivalents 

Receivables (net) 

Restricted Assets: 

Cash and cash equivalents 

Meter Deposits 

Noncurrent Assets: 

Interfund receivables 
Advances to other funds 
Non depreciable assets 

Depreciable assets (net) 

Total assets 

Business-Type Activities - Enterprise Funds 

Utility 

System 

1,773,059 

68,720 

51,103 

20,600 

9,046,759 

10,960,241 

Municipal 

Airport 

33,360 

Total 

164,476 $ 

455 

1,937,535 

69,175 

51,103 

20,600 

9,080,119 

198,291 11,158,532 

DEFERRED OUTFLOWS: 

Pension funding deferrals 182,726 182,726 

LIABILITIES: 

Current Liabilities: 

Accounts and other payable 

Interfund Payables 

Aggregate Net Pension Liability 

Deposits due others 

Total liabilities 

76,983 

451,241 
51,103 

579,327 

6,090 

6,090 

76,983 
6,090 

451,241 

51,103 

585,417 

DEFERRED INFLOWS: 

Pension funding deferrals 12,759 12,759 

NET POSITION: 

Invested in capital assets, net of related debt 

Restricted for: 

Airport operations 

Unrestricted 

Total net position 

9,067,359 

1,483,522 

33,360 9,100,719 

158,841 

$ 10,550,881 $ 

158,841 

1,483,522 

192,201 S 10,743,082 

The accompanying notes are an integral part of the financial statements. 
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Town of Pollock 
Statement of Revenues, Expenses and Changes in Fund Net Position 

Proprietary Funds - December 31, 2017 

Business-Type Activities - Enterprise Funds 

Utility Municipal 

System Airport Total 

Operating Revenues; 

Charges for services $ 1,911,865 S 150 S 1,912,015 

Other 5,698 - 5,698 

Total Operating Revenues 1,917,563 150 1,917,713 

Operating Expenses: 

Depreciation 370,946 4,210 375,156 

Insurance 46,282 - 46,282 

Legal and professional 26,935 15,701 42,636 

Other 79,881 4,800 84,681 

Office 9,499 9,499 

Payroll taxes and benefits 234,641 - 234,641 

Repairs and maintenance 188,000 - 188,000 

Salaries and wages 437,889 - 437,889 

Utilities and telephone 141,908 - 141,908 

Total Operating Expenses 1,535,981 24,711 1,560,692 

Operating Income (Loss) 381,582 (24,561) 357,021 

Nonoperating Revenues (Expenses): 

Interest income 1,984 700 2,684 

Interest expense - - -

Contributed Capital - - -

Change in Net Position Before 

Contributions and Transfers 383,566 (23,861) 359,705 

Special Items and Transfers: 

Operating Transfers In (Out) (178,967) - (178,967) 

Change in net position 204,599 (23,861) 180,738 

Total net position - beginning 10,346,282 216,062 10,562,344 

Total net position - ending $ 10,550,881 $ 192,201 $ 10,743,082 

The accompanying notes are an integral part of the financial statements. 

-15-



Town of Pollock 
statement of Cash Flows 
Proprieiaty Funeis - Year Ended December 31, 2017 

Business-Type Activities - Enterprise Funds 

Utility Municipal 

System Airport Total 

Cash flow from operating activities; 

Cash received from customers S 1,909,622 S : ISO $ 1,909,772 

Cash payments to suppliers of goods and services (724,829) (20,501) (745,330) 

Cash payments to employees for services (437,889) - (437,889) 

Changes in Pension Liability 31,839 - 31,839 

Net cash provided (used) by operating activities 778,743 (20,351) 758,392 

Cash flows from non-capital financing activities: 
Repayment of advance - - -
Change in due to from other funds - 6,090 6,090 

Operating transfers in(out) (178,967) - (178,967) 

Ad valorem taxes - - -

Net cash provided (used) by non-capital financing 

activities (178,967) 6,090 (172,877) 

Cash flows from capital and related financing 
activities: 

Capital Expenditures (187,201) - (187,201) 

Debt Proceeds - - -

Contributed Capital - - -

Change in Accrued Loan Interest - -

Principle paid on long-term debt - - -
Interest paid on long-term debt - - -

Net cash provided (used) by capital and related financing 

activities (187,201) - (187,201) 

Cash flows from investing activities: 

Interest and other income 1,984 700 2,684 

Net cash provided (used) by investing activities 1,984 700 2,684 

Net increase (decrease) in cash 414,559 (13,561) 400,998 

Beginning cash balance 1,409,603 178,037 1,587,640 

Ending cash balance 1,824,162 164,476 1,988,638 

Less restricted cash and cash equivalents 51,103 - 51,103 

Cash and cash equivalents $ 1,773,059 ; 5 164,476 $ 1,937,535 

The accompanying notes are an integral part of the financial statements. 
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Tomn of Pollock 
statement of Cash Flows (Continued) 
Proprietary Funds - Year Ended December 31, 2017 

Business-Type Activities - Enterprise Funds 

Reconciliation of operating income floss') 

to net cash 

Operating income (loss) 

Adjustments to reconcile operating income to net cash 

provided by operating activities: 

Depreciation 

(Increase) decrease in accounts receivable 

(Decrease) increase in accounts and other payables 

(Decrease) increase in overall pension liability 

(Decrease) increase in meter deposits 

Utility 

System 

Municipal 

Airport Total 

381,582 $ 

370,946 

(10,218) 

2,317 

31,839 

2,277 

(24,561) S 

4,210 

357,021 

375,156 

(10,218) 

2,317 

31,839 

2,277 

Net cash provided (used) by operating activities 778,743 $ (20,351) $ 758,392 

The accompanying notes are an integral part of the financial statements. 
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TOWN OF POLLOCK, LOmSMNM 
Notes to Financial Statements 

December 31 , 2017 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Town of Pollock, Louisiana (the Town) was incorporated under the provisions of the Lawrason 
Act. The Town is governed by its Mayor and a Board of Aldermen consisting of five members. 
Services provided to the citizens of Pollock include but are not limited to public safety (police and 
fire protection), streets, sanitation, water utility service, sewer utility service, and operation of a 
municipal airport. 

The Town's accounting polices conform to generally accepted accounting principals for 
governmental units. The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
Some of the Town's more significant accounting polices are described as follows: 

FINANCIAL REPORTING ENTITY 

As the municipal governing authority, for reporting purposes, the Town is considered a separate 
financial reporting entity. The financial reporting entity consists of (a) the primary government (the 
Town), (b) organizations for which the primary government is financially accountable, and (c) other 
organizations for which the nature and significance of their relationship with the primary 
government are such that exclusion would cause the reporting entity's financial statements to be 
misleading or incomplete. 

Governmental Accounting Standards Board (GASB) established criteria for determining which 
component units should be considered part of the Town of Pollock for financial reporting purposes. 
The basic criterion for including a potential component unit within the reporting entity is financial 
accountability. The GASB has set forth criteria to be considered in determining financial 
accountability. These criteria include: 

1. Appointing a voting majority of an organization's governing body, and 

a) The ability of the Town to impose its will on that organization and/or 

b) The potential for the organization to provide specific financial benefits to or 
impose specific financial burdens on the Town. 

2. Organizations for which the Town does not appoint a voting majority but are fiscally 
dependent on the Town. 

3. Organizations for which the reporting entity financial statements would be misleading 
if data of the organization is not included because of the nature or significance of the 
relationship. 

Based upon application of these criteria, there were no potential component units and all of the 
Town's activities were included in the primary government reporting entity. 
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mmm OF POLLOCM. LomsMMM 
Motes to Financial Statements 
December 31 ̂ 2017 

BASIC FINANCIAL STATEMENTS 

The basic financial statements include both govermnent-wide and fund financial statements. Both 
govermnent-wide and fund financial statements categorize activities as either governmental activities 
or business-type activities, which are described as follows; 

® Governmental activities involve government services that are normally supported by taxes 
and intergovernmental revenues. 

• Business-type activities rely on fees and charges for support and operate in a manner similar to 
private sector enterprises. 

The government-wide and fund financial statements present the Town's financial position and 
results of operations from differing perspectives which are described as follows: 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 
The Statement of Net Position and the Statement of Activities display information about the 
Town as a whole. The effect of most interfimd activity is eliminated from these financial 
statements. Furthermore, government-wide financial statements exclude any fiduciary activities 
which are reported in the fund financial statements. 

Program revenues reported in the Statement of Activities consist of amounts that are directly 
associated with a governmental service or business-type activity. Program revenues include 
charges for services, fines, court cost, contributions associated with a particular function and 
most grants. 

FUND FINANCIAL STATEMENTS 
Funds are separate accounting entities that are designed to assist with demonstrating legal 
compliance and segregating transactions by activity. Separate financial statements are provided for 
governmental funds and business-type (enterprise) funds. In addition, separate financial statements 
are presented for any fiduciary activities. Major individual funds are reported as separate columns in 
the fund financial statements. The Town's major funds are described as follows: 

MAJOR GOVERNMENTAL FUNDS 
General Fund - The general fund is the primary operating fund. It is used to account for all 

financial resources except those required to be accounted for in another fund. 

MAJOR BUSINESS-TYPE FUNDS 
Utility System - The utility system fund is used to account for the operation of the Town's 

water and sewer system, which is supported by user charges. 
Municipal Airport - The Municipal Airport Fund is used to account for the operation of the 

Town's airport, which is supported by revenue generated from the Airport and surrounding 
property. 
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Business-Type funds distinguish operating revenues and expenses from nonoperating items. 
Operating revenues and expenses generally result from providing goods and services in connection 
with the funds ongoing operations. Principal operating revenues are charges to customers for water 
and sewer service. 

BASIS OF ACCOUNTING AND MEASUREMENT FOCUS 
Basis of accounting refers to when revenues and expenditures are recognized and reported in the 
financial statements. In addition, the basis of accounting relates to the timing of the measurements made, 
regardless of the measurement focus applied. The basis of accounting and measurement focus used for 
various financial statement presentations are described as follows: 

Financial Statement Presentation Basis of Accounting Measurement Focus 
Government-Wide Financial Statements Accrual Basis Economic Resources 
Fund Financial Statements: 

Governmental Funds Modified Accrual Basis Cunent Financial Resources 
Proprietary Funds Accrual Basis Economic Resources 
Fiduciary Funds Accrual Basis Economic Resources 

Under the accrual basis of accounting and the economic resources measurement focus, revenues are 
recorded when earned and expenses are recorded when a liability is incurred. Under the modified accrual 
basis of accounting and the current financial resources measurement focus revenue is recognized when it 
is considered measurable and available. Revenue is considered available if it is collected within 60 days 
of year end or if it is due under a cost reimbursement arrangement. In addition, expenses are generally 
recorded when a liability has been incurred; however, debt service, claims and judgments are recorded as 
expenses when payment is made. Furthermore, when the current financial resources measurement focus 
is used, amounts recorded as assets exclude capital assets and the acquisition of capital assets is treated 
as an expenditure. In addition, long-term debts are excluded from amounts reported as liabilities. 
Proceeds from issuing long-term debt are reported as an other-financing source and repayment of long-
term debt is reported as an expenditure. 

BUDGETARY CQMROL 

The Mayor prepares an amiual budget for the Town's general fund. This budget is submitted to the 
Board of Aldermen and an approved budget is adopted before the beginning of each fiscal year. 
Amended budgets are prepared prior to the conclusion of each fiscal year. The amended budgets are 
prepared and approved in the same manner as the original budget. 

The general fund budget presents revenue and expenditures on a basis which is consistent with 
generally accepted accounting principles. No annual budget is required for the Town's Utility or 
Airport Fund. 

CASH AND CASH EQUIVALENTS 
Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand, 
cash in bank accounts, certificates of deposit and highly liquid investments. Credit risk associated 
with bank deposits is limited by requiring fiscal agent banks to pledge securities as required by State 
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Law. Furthermore, interest rate risk associated with certificates of deposits is typically mitigated by 
purchasing instruments that mature in one year or less. 

INTERNAL ACTIVITY: 

Interflmd transactions are reported as operating transfers when the recipient fund is not expected to 
provide repayment. Transactions that are expected to result in repayment are reported as interfund 
receivables and payables. Any interfund receivables and payables that are not expected to be repaid 
with one year are classified as advances. 

In preparing the government-wide financial statements, internal activity is eliminated to present net 
amounts for governmental activities and business-type activities. 

RESTRICTED ASSETS: 
Restricted assets represent resources that must be expended in a specific manner. Restrictions of this 
nature are imposed by various contractual obligations including grant agreements and bond covenants. 
Whenever restricted assets can be used to satisfy an obligation, the restricted assets are typically 
consumed before utilizing any unrestricted resources. 

CAPITAL ASSETS 
Capital assets, which include property, equipment and infrastructure acquired after January 1, 2004, are 
reported as assets in the applicable governmental or business-type columns in the government-wide 
financial statements and in the fund financial statements for proprietary funds. Assets reported in the 
fund financial statements for governmental funds exclude capital assets. Instead, the governmental funds 
report the acquisition of capital assets as expenditures rather than asset acquisitions. 

All capital assets are valued at historical cost or estimated historical cost if actual historical cost is not 
available. Donated assets are valued at their fair market value when received by the Town. Capital assets 
are depreciated using the straight-line method and estimated useful lives ranging from 3 to 40 years. 
Useful lives are selected depending on the expected durability of the particular asset. 

COMPENSATED ABSENCES 

The Town does not accumulate unpaid vacation, sick pay, and other employee benefit amounts 
because employees are not allowed to carry over significant amounts. 

NOTE 2 - CASH AND CASH EOlJIVAT.FNTS 

Deposits are stated at cost, which approximates market. Under state law, deposits must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value 
of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit 
with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding 
or custodial bank that is mutually acceptable to both parties. 
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At December 31, 2017, the Town had $2,067,728 in deposits (collected bank balance). These deposits 
are secured from risk by $250,000 of federal deposit insurance on demand deposits; $250,000 of federal 
deposit insurance on the Interest-Bearing Accounts for a total of $500,000 and $1,952,771 of pledged 
securities held by the custodial bank in the name of the fiscal agent bank. 

NOTE 3 - RECEIVABLES 

Receivables at December 31, 2017 consisted of the following: 

Governmental Business-Type 
Activities Activities 

Accounts Receivable 
Charges for Services 
Franchise Taxes 
Ad Valorem Taxes 
Grant 
Other 

$ —- $ 
4,886 

13,439 

68,720 

455 
Total Accounts Receivable 18,325 69,175 

Due From Other Governments 
Sales Tax 12,693 
Total Due From Other Governments 12,693 — 

Receivables, net $ 31,018 $ 69,175 

NOTE 4 - LONG-TERM DEBT 

The Town of Pollock had no long-term outstanding debt or debt activity for the year ended 
December 31, 2017. 
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