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Ms. Toni Hamlin, Superintendent,
and Members of the Evangeline Parish School Board
Ville Platte, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, major fund,
and the aggregate remaining fund information of the Evangeline Parish School Board (School Board), as of
and for the year ended June 30, 2013, and the related notes to the financial statements, which collectively
comprise the School Board’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the fipnancial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 1
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of ‘
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for cur audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, major fund, and the aggregate remaining fund
information of the School Board, as of June 30, 2013, and the respective changes in financial position for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that budgetary
comparison information (page 38) and the schedule of funding progress (page 39) be presented to supplement
the basic financial statements, Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context, We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Management has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the School Board’s basic financial statements. The other supplemental information and
schedules required by state law are presented for purposes of additional analysis and are not a required part of
the basic financial statements. The schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is also not a required part of the basic financial
statements.



The other supplemental information and schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the other supplemental information and schedule of expenditures of federal awards
are fairly stated in all material respects in relation to the basic financial statements as a whole.

The schedules required by state law have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December
19, 2013, on our consideration of the School Board’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the School Board’s internal control over financial reporting
and compliance.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Ville Platte, Louisiana
December 19, 2013
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EVANGELINE PARISH SCHOOL BOARD
Ville Platte, Louisiana

Statement of Net Position
June 30, 2013

ASSETS

Cash and interest-bearing deposits
Due from other governmental agencies
Inventory

Capital assets, net

Total assets

LIABILITIES

Accounts, salaries and other payables
Interest payable
Noncurrent liabilities:
Portion due within one year -
Bonds payable
Portion due after one year -
Bonds payable
Claims payable
Compensated absences payable
OPEB obligation payable

Total liabilities

NET POSITION

Net investment in capital assets
Restricted for debt service
Unrestricted (deficit)

Total net position

The accompanying notes are an integral part of the basic financial statements.

Governmental
Activities

$18,789,615
1,417,868
92,441
18,074,076

38,374,000

6,132,620
42,238

967,181

6,270,726
187,000
1,723,954
15,025,684

30,349,403

10,836,169
2,168,059
(4,979,631)

$ 8,024,597



EVANGELINE PARISH SCHOOL BOARD
Ville Platte, Louisiana

Statement of Activities
Year Ended June 30, 2013

Net (Expense)
Program Revenues Revenue and
Operating Changes in Net Position
Charges for Grants and Governmental
Fungctions/Programs Expenses Services Contributions Activities
Governmental activities:
Instruction:
Regular programs $23.441.011 5 - $ 180,267 $(23,260,744)
Special education programs 7,270,026 - 690,274 (6,579,752)
Vocational education programs 1,406,594 - 84,351 (1.322.243)
Other instructional programs 639,904 - 49,925 (589,979)
Special programs 2,982,705 - 2,480,930 (501,775)
Adult and continuing education programs 80,792 - 56,430 (24,362}
Support services:
Pupil support 3,027,742 - 433,090 (2,594,652)
Instructional staff support 2,473,434 - 1,249,022 (1,224,412)
General administration 1,434,285 - 2,873 (1.431,412)
School administration 3,319,722 - (3.319,722)
Business services 495,502 - 3,300 (492,202)
Plant services 5,106,207 - 41,104 (5.065,103)
Student transportation services 4,624,868 - 12,172 (4,612,696)
Central services 576.839 - 140,341 (436.498)
Non-instructional services:
Food services 3.829,372 417,197 2,742,612 (669,563}
Community services 39,577 - (39,577)
Interest on long-term debt 135,605 - - {135,605)
Total governmental activities $ 60,884,184 $417,197 $ 8,166,691 (52,300,296)
General revenues:
Taxes-
Property taxes, levied for general purposes 6,496,514
Property taxes, levied for debt service 598.231
Sales and use taxes, levied for general purposes 8,341,906
Grants and contributions not restricted to specific programs
State source - Minimum Foundation Program 35,539,837
State source - PIPS 34,784
State revenue sharing 210,427
Interest and investment earnings 60,862
Miscellaneous 1,138,858
Total general revenues 52,421,419
Change in net position 121,123
Net position - July 1, 2012 7,903,474
Net position - June 30, 2013 § 8.024,597

The accompanying notes are an integral part of the basic financial statements.
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EVANGELINE PARISH SCHOOL BOARD

Ville Platte, Louisiana

Balance Sheet - Governmental Funds
June 30, 2013

ASSETS

Cash and interest-bearing deposits
Receivables -

Due from other funds

Due from other governmental agencies
Inventories, at cost

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Salaries and benefits payable
Due to other funds

Total labilities

Fund balances:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total liabilities and fund balances

The accompanying notes are an integral part of the basic financial statements.

9

Other

General Governmental Total
$13,541,937 $5,247,678 $18,789,615
684,642 - 684,642
361,846 1,056,022 1,417,868
- 92,441 92,441
514,588,425 $6,396,141 $20,984,566
$ 165,515 $ 197,540 $ 363,055
5,169,752 599,813 5,769,565
- 684,642 684,642
5,335,267 1,481,995 6,817,262
- 92,441 92,441
2,817,582 4,821,705 7,639,287
5,152,277 - 5,152,277
949,677 - 949,677
333,622 - 333,622
9,253,158 4,914,146 14,167,304
$14,588,425 $6,396,141 $20,984,566




EVANGELINE PARISH SCHOOL BOARD
Ville Platte, Louisiana

Reconciliation of the Governmental Funds Balance Sheet
to the Statemnent of Net Position
June 30, 2013

Total fund balances for governmental funds at June 30, 2013 514,167,304

Total net position reported for governmental activities in the statement
of net position is different because:

Capital assets used in governmental activities are not financial resources

and, therefore, are not reported in the funds. Those assets consist of;
Land § 525417

Equipment and vehicles, net of $1,509,669 accumulated depreciation 104,468
Buildings and improvements, net of $16,762,884 accumulated depreciation 17,444,191 18,074,076

Elimination of interfund assets and liabilities

Due from other funds 684,642
Due to other funds ‘ (684,642) -
Long-term liabilities are not due and payable in the current period and therefore
are not reported in the funds. Long-term liabilities at year end consist of;
Claims payable (187,000)

Bonds payable (7,237,907)
Compensated absences payable (1,723,954)
Accrued interest payable (42,238)
Other post employment benefits (15,025,684) (24,216,783)

Net position at June 30, 2013 $ 8,024,597

The accompanying notes are an integral part of the basic financial statements.
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EVANGELINE PARISH SCHOOL BOARD
Ville Platte, Louisiana

Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances
Year Ended June 30, 2013

Other
General Governmental Total
Revenues
Parish sources:
Ad valorem taxes $3,376,215 $3,718,530 $ 7,094,745
Sales taxes 8,341,506 - 8,341,906
Other 1,160,056 420,460 1,580,516
Total parish sources 12,878,177 4,138,990 17,017,167
State sources 35,557,958 710,597 36,268,555
Federal sources - 7,705,020 7,705,020
Total revenues 48,436,135 12,554,607 60,990,742
Expenditures
Current:
Instruction -
Regular programs 21,766,687 257,378 22,024,065
Special education programs 6,164,149 595,929 6,760,078
Special programs 527,063 2,255,482 2,782,545
Adult and continuing education programs 18,088 56,430 74,518
Vocational education programs : 1,203,014 84,351 1,287,365
Other instructional programs 532,927 61,834 594,761
Support services -
Pupil support services 2,140,021 661,386 2,801,407
Instructional staff support services 1,021,461 1,270,395 2,291,856
General administration 1,123,939 40,502 1,164,441
School administration 3,067,208 6,549 3,073,757
Business services 461,140 3,300 464,440
Operation and maintenance of plant services 2,422,223 1,924,366 4,346,589
Student transportation services 4,520,860 12,172 4,533,032
Central services 408,136 140,721 548,857
Non-instructional services -
Food services 3,482 3,671,734 3,675,216
Community services _ 39,615 - 39,615
Facilities acquisition and construction 241,180 50,578 291,758
Debt service: '
Principal retirement 26,182 884,000 910,182
Interest and fiscal charges 31,976 128,630 160,606
Total expenditures 45,719,351 12,105,737 57,825,088
Excess of revenues over expenditures 2,716,784 448,870 3,165,654
Other financing sources (uses)
Proceeds from refunding bonds 2,215,000 - 2,215,000
Payment to refund debt {2,180,000) - (2,180,000}
Sales of capital assets 14,565 - 14,565
Transfers in 3,543,606 2,144,569 5,688,175
Transfers out (4,647.457) (1,040,718) (5,688,175)
Total other financing sources (uses) (1,054,286) 1,103,851 49,565
Net changes in fund balances 1,662,498 1,552,721 3,215,219
Fund balances, beginning 7,590,660 3,361,425 10,952,085
Fund balances, ending $9,253,158 $4,914,146 $14,167,304

The accompanying notes are an integral part of the basic financial statements.
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EVANGELINE PARISH SCHOOL BOARD
Ville Platte, Louisiana

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2013

Total net change in fund balances for the year ended June 30, 2013 per
statement of revenues, expenditures and changes in fund balances. $3,215,219

The change in net position reported for governmental activities in the
statement of activities is different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.

Capital outlay which is considered expenditures on the statement of

revenues, expenditures and changes in fund balance $ 3,868
Depreciation expense (638,634)  (634,766)

Bond proceeds provide current financial resources for governmental
funds, but issuing debt increases long-term liabilities in the statement

of net position (2,215,000)

Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the statement of net

position
Payment to refund debt 2,180,000
Principal payments 910,182 3,090,182

Expenses in the statement of activities that do not require the use of

current financial resources are not reported in the governmental funds.
Compensated absences 54,086
Other post employment benefits (3,413,599) (3,359,513)

Difference between interest on long-term debt on modified accrual basis
versus interest on long-term debt on accrual basis 25,001

Change in net position for the year ended June 30, 2013 per Statement of Activities $ 121,123

The accompanying notes are an integral part of the basic financial statements.
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EVANGELINE PARISH SCHOQOL BOARD
Ville Platte, Louisiana

Statement of Fiduciary Assets and Liabilities
June 30, 2013

ASSETS
Cash and interest-bearing deposits $678,992
LLABILITIES
School activity funds payable $678,992

The accompanying notes are an integral part of the basic financial statements.
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EVANGELINE PARISH SCHOOL BOARD
Ville Platte, Louisiana

Notes to Basic Financial Statements

Summary of Significant Accounting Policies

The accompanying financial statements of the Evangeline Parish School Board (School
Board) have been prepared in conformity with generally accepted accounting principles (GAAP) as
applied to governmental units. GAAP includes all relevant Governmental Accounting Standards
Board (GASB) pronouncements. The accounting and reporting framework and the more significant
accounting policies are discussed in subsequent subsections of this note.

The School Board was created by Louisiana Revised Statute (LRS-R.S.) 17:51 to provide
public education for the children within Evangeline Parish. The School Board is authorized by LRS-
R.S. 17:81 to establish policies and regulations for its own government consistent with the laws of the
State of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary
Education. The School Board is comprised of thirteen members who are elected from thirteen districts
for terms of four years.

The School Board operates twelve schools within the parish with a total enrollment of 6,158
pupils. In conjunction with the regular educational programs, some of these schools offer special
education and/or adult education programs. In addition, the School Board provides transportation and
school food services for the students.

A. Financial Reporting Entity

For financial reporting purposes, the School Board includes all funds and
activities for which the School Board exercises financial accountability. Because the
School Board members are independently elected and are solely accountable for
fiscal matters, which include (1)} budget authority, (2) responsibility for funding
deficits and operating deficiencies, and (3) fiscal management for controlling the
collection and disbursement of funds, the School Board is a separate governmental
reporting entity, primary government.

B. Basis of Presentation

Government-Wide Financial Statements (GWFS)

The statement of net position and the statement of activities display
information about the School Board, the primary government, as a whole. They
include all funds of the reporting entity, which are considered to be governmental
activities. Fiduciary funds are not included in the GWFS, Fiduciary funds are
reported only in the Statement of Fiduciary Assets and Liabilities at the fund
financial statement level.

14



EVANGELINE PARISH SCHOOL BOARD
Ville Platte, Louisiana

Notes to Basic Financial Statements (Continued)

The statement of activities presents a comparison between direct expenses
and program revenues for each function of the School Board’s governmental
activities. Direct expenses are those that are specifically associated with a program or
function and, therefore, are clearly identifiable to a particular function. Program
revenues include (a) fees and charges paid by the recipients of goods or services
offered by the programs, and (b) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Revenues
that are not classified as program revenues, including all taxes, are presented as
general revenues.

Fund Financial Statements

The accounts of the School Board are organized and operated on the basis of
funds. A fund is an independent fiscal and accounting entity with a separate set of
self-balancing accounts. Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with
finance-related legal and contractual provisions. The minimum number of funds is
maintained consistent with legal and managerial requirements. Fund financial
statements report detailed information about the School Board.

The various funds of the School Board are classified into two categories:
governmental and fiduciary. The emphasis on fund financial statements is on major
funds, each displayed in a separate column. A fund is considered major if it is the
primary operating fund of the School Board or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of
that individual governmental or enterprise fund are at least 10
percent of the corresponding total for all funds of that category
or type; and

b. Total assets, liabilities, revenues, or expenditures/expenses of
the individual governmental or enterprise fund are at least 5
percent of the corresponding total for all governmental and
enterprise funds combined.
The School Board reports the following major governmental fund:
The General Fund is the general operating fund of the School Board. It
accounts for all financial resources except those required to be accounted for in other
funds.

Additionally, the School Board reports the following fund types:

15




EVANGELINE PARISH SCHOOL BOARD
Ville Platte, Louisiana

Notes to Basic Financial Statements (Continued)

Special Revenue Funds

Special revenue funds account for the proceeds of specific revenue sources
that are legally restricted to expenditures for specified purposes. These funds account
for the revenues and expenditures related to federal, state and local grant and
entitlement programs.

Debt Service Funds

Debt service funds, established to meet requirements of bond ordinances, are
used to account for the accumulation of resources for and the payment of general
long-term debt principal, interest, and related costs.

Capital Projects Funds

Capital projects funds account for financial resources received and used to
acquire, construct, or improve capital facilities not reported in other governmental
funds.

Fiduciary Funds -

Fiduciary funds account for assets held by the government in a trustee
capacity or as an agent on behalf of other funds within the School Board. The fund
accounted for in this category is the agency fund. The agency fund is the School
Activity Fund. This fund accounts for assets held by the School Board as an agent for
the individual schools and school organizations.

Measurement Focus/ Basis of Accounting

Measurement focus is a term used to describe “which™ transactions are
recorded within the various financial statements, Basis of accounting refers to
“when” revenues, expenditures, expenses, and transfers — and assets, deferred
outflows of resources, liabilities, and deferred inflows of resources — are recognized
in the accounts and reported in the financial statements.

Measurement Focus

In the government-wide statement of net position and the statement of
activities, the governmental activities are presented using the economic resources
measurement focus. The accounting objectives of this measurement focus are the
determination of operating income, changes in net position (or cost recovery), and
financial position. All assets and liabilities (whether current or noncurrent) associated
with their activities are reported. In the fund financial statements, the “current
financial resources” measurement focus is used. Under this measurement focus, only
current financial assets and liabilities are generally included on their balance sheets.
Their operating statements present sources and uses of available spendable financial
resources during a given period. These funds use fund balance as their measure of
available spendable financial resources at the end of the period.

16



EVANGELINE PARISH SCHOOL BOARD
Ville Platte, Louisiana

Notes to Basic Financial Statements (Continued)

Basis of Accounting

In the government-wide statement of net position and statement of activities,
the governmental activities are presented using the accrual basis of accounting.
Under the accrual basis of accounting, revenues are recognized when earned and
expenses are recorded when the liability is incurred of economic asset used.
Revenues, expenses, gains, losses, assets, deferred outflows of resources, liabilities,
and deferred inflows of resources resulting from exchange and exchange-like
transactions are recognized when the exchange takes place.

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Revenues are classified by
source and expenditures are classified by function and character. Expenditures
(including capital outlay) generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures are recorded only when
payment is due.

Program revenues

Program revenues included in the Statement of Activities are derived directly
from the program itself or from parties outside the School Board’s taxpayers or
citizenry, as a whole; program revenues reduce the cost of the function to be financed
from the School Board’s general revenues.

Allocation of indirect expenses

The School Board reports all direct expenses by function in the Statement of
Activities. Direct expenses are those that are clearly identifiable with a function.
Indirect expenses of other functions are not allocated to those functions, but are
reported separately in the Statement of Activities. Depreciation expense is
specifically identified by function and is included in the direct expense of each
function. Interest on long-term debt is considered an indirect expense and is reported
separately on the Statement of Activities.

When both restricted and unrestricted resources are available for use, it is the
School Board’s policy to use restricted resources first, then unrestricted resources as
they are needed.

The governmental funds use the following practices in recording revenues
and expenditures:
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EVANGELINE PARISH SCHOOL BOARD
Ville Platte, Louisiana

Notes to Basic Financial Statements (Continued)

Revenues

Federal and state entitlements (unrestricted grants~in-aid, which include state
equalization and state revenue sharing) are recorded when available and measurable.
Expenditure-driven federal and state grants, which are restricted as to the purpose of
the expenditures, are recorded when the reimbursable expenditures have been
incurred.

Ad valorem taxes are recorded in the year the taxes are due and payable. Ad
valorem taxes are assessed in December, by the Parish Assessor, based on the
assessed value and become due on December 31¥ of each year. The taxes become
delinquent on January 1¥. An enforceable lien attaches to the property as of January
31%. The taxes are generally collected in December, January, and February of the
fiscal year. Property tax revenues are recognized when levied to the extent that they
result in current receivables. Such amounts are measurable and available to finance
current operations.

Interest income on time deposits and revenues from rentals, leases, and
royalties are recorded when earned.

Sales and use tax revenues are recorded in the month collected by the School
Board.

Substantially all other revenues are recorded when received.
Expenditures

Salaries are recorded as expenditures when incurred. Nine-month employee
salaries are incurred over a nine-month period but paid over a twelve-month period.

Compensated absences are recognized as expenditures when leave is actually
taken or when employees (or heirs) are paid for accrued leave upon retirement or
death.

Principal and interest on general long-term obligations are not recognized
until due.

All other expenditures are generally recognized under the modified accrual
basis of accounting when the related fund liability is incurred.

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid, (or any other
types, such as capital lease transactions, sales of capital assets, debt extinguishments,
long-term debt proceeds, et cetera), are accounted for as other financing sources
(uses). These other financing sources (uses) are recognized at the time the
underlying events occur.
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Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources

and Equity

Cash and interest-bearing deposits

For purposes of the statement of net position, cash and interest-bearing
deposits include all demand deposits, money market accounts, and time deposits of
the School Board, which are stated at cost.

Investments

Under state law the School Board may deposit funds with a fiscal agent
organized under the laws of the State of Louisiana, the laws of any other state in the
union, or the laws of the United States. The School Board may invest in United
States bonds, treasury notes and bills, government backed agency securities, or
certificates and time deposits of state banks organized under Louisiana law and
national banks having principal offices in Louisiana. In addition, local governments
in Louisiana are authorized to invest in the Louisiana Asset Management Pool
(LAMP), a nonprofit corporation formed by the State Treasurer and organized under
the laws of the State of Louisiana, which operates a local government investment
pool. Investments are stated at amortized cost.

Interfund receivables and payables

During the course of operations, numerous transactions occur between
individual funds that may result in amounts owed between funds. Those related to
goods and services type transactions are classified as “due to and from other funds.”
Short-term interfund loans are reported as ‘interfund receivables and payables.”
Long-term interfund loans (noncurrent portion) are reported as “advances from and to
other funds.” Interfund receivables and payables between funds within governmental
activities are eliminated in the Statement of Net Assets.

Receivables

In the government-wide statements, receivables consist of all revenues
earned at year-end and not yet received. Major receivable balances for the
governmental activities include federal and state grants.

Inventories

Inventory of the School Food Service Special Revenue Fund consists of food
purchased by the School Board and commodities granted by the United States
Department of Agriculture through the Louisiana Department of Education. All
inventory items purchased are valued at cost (first-in, first-out), and donated
commodities are assigned values based on information provided by the United States
Department of Agriculture.
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Capital Assets

The accounting treatment over property, plant and equipment (capital assets)
depends on whether they are reported in the government-wide or fund financial
statements.

In the government-wide financial statements, capital assets are capitalized at
historical cost, or estimated historical cost if actual is unavailable, except for donated
assets, which are recorded at their estimated fair value at the date of donation. The
School Board maintains a threshold level of $5,000 or more for capitalizing
equipment and vehicles and $150,000 for capitalizing buildings and improvements,

Depreciation of all exhaustible capital assets is recorded as an allocated
expense in the Statement of Activities, with accumulated depreciation reflected in the
statement of net assets. Depreciation is provided over the assets” estimated useful life
using the straight-line method of depreciation. The range of estimated useful lives by
type of asset is as follows:

Vehicles 5 years
Equipment 5-10 years
Buildings and improvements 20-40 years

The cost of normal maintenance and repairs that do not add to the value of
the asset or materially extend asset lives are not capitalized.

In the fund financial statements, capital assets used in governmental fund
operations are accounted for as facilities acquisition and construction expenditures of
the governmental fund upon acquisition.

The School Board does not possess any material amounts of infrastructure
capital assets, such as sidewalks and parking lots. Amounts expended for such items
prior to June 30, 2002 were considered to be part of the cost of buildings and
improvements. In the future, if such items are built or constructed, and appear to be
material in cost compared to all capital assets, they will be capitalized and
depreciated over their estimated useful lives as with all other depreciable capital
assets.

Compensated Absences

Twelve-month employees earn from 5 to 10 days of vacation leave each year,
depending on their length of service with the School Board. Vacation leave cannot
be accumulated. All School Board employees earn from 10 to 12 days of sick leave
each year, depending upon the number of months employed. Sick leave can be
accumulated without limitation. Upon retirement or death, unused sick leave of up to
25 days is paid to the employee or heirs at the employee’s current rate of pay, and all
unused sick leave is used in the retirement benefit computation as earned service.
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Sabbatical leave may be granted for rest and recuperation and for professional
and cultural improvement. Any employee with a teaching certificate is entitled,
subject to approval by the School Board, to one semester of sabbatical leave after
three years of continucus service or two semesters of sabbatical leave after six or
more years of continuous service. Due to its restrictive nature, sabbatical leave
benefits are recorded as expenditures in the period taken and no liability is recorded
in advance of the sabbatical.

For fund financial statements, vested or accumulated sick leave that is
expected to be liquidated with expendable available financial resources is reported as
an expenditure and a current fund liability of the governmental fund that will pay it.
In the government-wide statements, amounts of vested or accumulated sick leave that
are not expected to be liquidated with expendable available financial resources are
recorded as noncurrent liabilities.

At June 30, 2013, employees of the School Board have accumulated and
vested $1,723,954 of sick leave benefits which are recorded as noncurrent liabilities
in the government-wide statement of net assets. No current fund liability has been
recorded in the governmental funds.

Long-term debt

The accounting treatment of long-term debt depends on whether the assets
are used in governmental fund operations or proprietary fund operations and whether
they are reported in the government-wide or fund financial statements. Since the
School Board doesn’t have a proprietary fund, all School Board long-term debt is
used in governmental fund operations.

All long-term debt to be repaid from governmental resources is reported as
liabilities in the government-wide statements. The long-term debt consists primarily
of general obligation bonds,

Long-term debt for governmental funds is not reported as liabilities in the
fund financial statements. The debt proceeds are reported as other financing sources
net of the applicable premium or discount and payment of principal and interest
reported as expenditures. For fund financial reporting, issuance costs, even if
withheld from the actual net proceeds received, are reported as debt service
expenditures.

Deferred Outflows of Resources and Deferred Inflows of Resources

In some instances, the GASB requires a government to delay recognition of
decreases in net position as expenditures until a future period. In other instances,
governments are required to delay recognition of increases in net position as revenues
until a future period. In these circumstances, deferred outflows of resources and
deferred inflows of resources result from the delayed recognition of expenditures or
revenues, respectively. There are no deferred inflows or outflows as of June 30, 2013.
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Equity Classifications

In the government-wide statements, equity is classified as net position and

displayed in three components:

a.

Net investment in capital assets — consists of net capital assets reduced by
outstanding balances of any related debt obligations and deferred inflows of
resources attributable to the acquisition, construction, or improvement of
those assets and increased by balances of deferred outflows of resources
related to those assets.

Restricted net position — consists of net position with constraints placed on
the use either by (1) external groups such as creditors, grantors, contributors,
or laws or regulations of other governments; or (2) laws through
constitutional provisions or enabling legislation. Restricted net position is
reduced by liabilities and deferred inflows of resources related to the
restricted assets.

Unrestricted net position — consist of all other net position that does not meet
the definition of “restricted” or “net investment in capital assets.”

In the fund financial statements, governmental fund equity is classified as

fund balance. Fund balances of the governmental funds are classified as follows.

a.

Nonspendable — amounts that cannot be spent either because they are in
nonspendable form or because they are legally or contractually required to be
maintained intact.

Restricted — amounts that can be spent only for specific purposes because of
constitutional provisions or enabling legislation or because of constraints that
are externally imposed by creditors, grantors, contributors, or the laws or
regulations of other governments.

Committed — amounts that can be used only for specific purposes determined
by a formal decision of the School Beoard, which is the highest level of
decision-making authority for the Evangeline Parish School Board.

Assigned — amounts that do not meet the criteria to be classified as restricted
or committed but that are intended to be used for specific purposes. Under
the School Board’s adopted policy, only the School Board may assign
amounts for specified purposes.

Unassigned — all other spendable amounts.
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When an expenditure is incurred for the purposes for which both restricted
and unrestricted fund balance is available, the School Board considers restricted
funds to have been spent first. When expenditure is incurred for which committed,
assigned, or unassigned fund balances are available, the School Board considers
amounts to have been spent first out of committed funds, then assigned funds, and
finally unassigned funds, as needed, unless the School Board has provided otherwise
in its commitment or assignment actions.

Budget Practices

Proposed budgets are prepared on a basis consistent with generally accepted
accounting principles (GAAP) and are presented to the School Board by the
Superintendent prior to the commencement of each fiscal year. After public hearings,
the proposed budgets, after any amendments deemed necessary, are adopted by the
Board. Budgetary amendments are processed in the same manner. Budgets are
prepared only for the General Fund and all Special Revenue Funds. All
appropriations lapse at the end of each fiscal year.

Revenue Restrictions

The School Board has various restrictions placed over certain revenue
sources from state or local requirements. The primary restricted revenue sources
include:

Revenue Source Legal Restrictions on Use
Sales tax See Note 10
Ad valorem taxes See Note 3

Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statement and the reported
amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates.
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Cash and Interest-Bearing Deposits

Under state law, the School Board may deposit funds within a fiscal agent bank organized
under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the
United States. The School Board may invest in certificates and time deposits of state banks organized
under Louisiana law and national banks having principal offices in Louisiana. At June 30, 2013, the
School Board has cash and interest-bearing deposits (book balances) totaling $19,468,607 as follows:

Governmental  Fiduciary

Activities Funds Total
Demand deposits $ - $ 38,651 § 38,651
Money market and savings accounts 18,789,615 640,341 19,429,956
Total $18,789,615 $ 678,992 §$19,468,607

Custodial credit risk for deposits is the risk that in the event of the failure of a depository
financial institution, the Schocl Board’s deposits may not be recovered or will not be able to recover
collateral securities that are in the possession of an outside party. These deposits are stated at cost,
which approximates market, Under state law these deposits (or the resulting bank balances) must be
secured by federal deposit insurance or similar federal security or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in
the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable
to both parties. Deposit balances (bank balances) at June 30, 2013, were secured as follows:

Bank balances $20,756,133
Federal deposit insurance 988,615
Pledged securities (category 3) 19,767,518

Total $20,756,133

Deposits in the amount of $19,767,518 were exposed to custodial credit risk. These deposits
are uninsured and collateralized with securities held by the pledging institutions’ trust department or
agent, but not in the School Board’s name (Category 3 deposits). The School Board does not have a
policy for custodial credit risk.
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(3) Ad Valorem Taxes

Ad valorem taxes attach as an enforceable fien on property as of January 1 of each year.
During the fiscal year ended June 30, 2013, taxes were levied by the School Board in July and were
billed to taxpayers by the Assessor in December, Billed taxes are due by December 31%, becoming
delinquent on January 1% of the following year,

The taxes are based on assessed values determined by the Tax Assessor and are collected by
the Sheriff. The taxes are remitted to the School Board net of deductions for Pension Fund
contributions.

For the year ended June 30, 2013, ad valorem taxes totaling 55.14 mills were levied on
property with net assessed valuations totaling $497,459,268 and were dedicated as follows:

Parish wide taxes constitutional 4.59 mills
Special school taxes:
Special tax for salaries and benefits of teachers and

other employees in the school system 10.18 mills
Maintenance taxes, by district:
No. 2 Maintenance 12.13 mills
No. 7 Maintenance 12.24 mills
Debt retirement:
Special School District No. 7 14.00 mills
Improvement taxes, by school:
Basile High School athletic department _2.00 mills
Total 55.14

Net taxes remitted to the School Board, after deductions for pension expense and collection
fees, amounted to $7,094,745 for the year ending June 30, 2013.

4 Receivables

Due from other governmental agencies of $1,417,868 consists of the following at June 30,
2013:

State of Louisiana, Department of Education

for various appropriations and reimbursements $1,053,208
Other receivables 364,660
Totals $1,417,868
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%) Capital Assets

Capital assets balances and activity for the year ended June 30, 2013 is as follows:

Capital assets not being depreciated:

Land

Construction in progress
Other capital assets:

Equipment and vehicles

Buildings and improvements
Totals
Less accumulated depreciation
Equipment and vehicles

Buildings and improvements

Total accumulated depreciation

Net capital assets

Balance Balance
7/1/2012 Additions Deletions 6/30/2013
$ 3525417 % - $ - $ 525417
191,705 3,868 195,573 -
1,663,818 - 49,681 1,614,137
34,011,502 195,573 - 34,207,075
36,392,442 199,441 245,254 36,346,629
1,515,274 44,076 49,681 1,509,669
16,168,326 594,558 - 16,762,884
17,683,600 638,634 49,681 18,272,553
$18,708,842 § (439,193) §$ 195573 $18,074,076

Depreciation expense was charged to governmental activities as follows:

Regular programs

Special education

Vocational education programs
Other instructional

Special programs

Business services

Operation and maintenance of plant

Food services
Total depreciation expense

(6) Accounts, Salaries, and Other Payables

5 g
4,101
24,261
2,262
2,006
1,664
595,972
7,186

$638,634

At June 30, 2013, accounts, salaries, and other payables of $6,132,620 consisted of the

following:

Salaries and withholdings

Accounts payable
Totals
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Long-Term Liabilities

The School Board issues general obligation bonds and Louisiana Qualified Zone Academy
Bonds (QZAB), secured by ad valorem taxes and excess revenues, to provide for the acquisition and
construction of major capital facilities. The bonds are liquidated by debt service funds. These bonds
are direct obligations and pledge the full faith and credit of the Board and are generally issued as 20
or 30-year serial bonds. All of the School Board’s long-term debt is associated with governmental
activities. Long-term debt currently outstanding is as follows:

Issued Issue Final Interest Balance
Amount Date Maturity Date Rates Qutstanding
$ 2,253,000 10/20/08 03/01/18 3.49 $1,259,000
360,000 12/01/01 11/01/15 N/A 58,907
2,215,000 11/15/2012 08/01/19 2.80 2,215,000
900,000 08/01/03 08/01/13 3.80-4.00 105,000
1,500,000 12/14/05 12/01/15 N/A 1,500,000
3,000,000 04/13/10 12/15/19 N/A 2,100,000
$10,228,000 $7,237,907

A. Changes in Long-Term Liabilities

During the year ended June 30, 2013, the following changes occurred in long-term
liabilities transactions and balances:

Balance Balance Amount due
7/1/2012 Additions Deletions 6/30/2013 in one year

General obligation bonds $ 8,113,089  $2,215,000 §3,090,182 § 7,237,907 $967,181

Claims payable 187,000 - - 187,000 -

Compensated absences 1,778,040 = 54,086 1,723,954 .
$10,078,120  $2,215,000 $3,144268 § 9,148.861  $967,181

B. Annual debt service requirements to maturity for the general obligation bonds are as follows:
Year ending
June 30, Principal Interest Total

2014 967,181 103,734 1,070,915
2015 864,181 85,212 949,393
2016 2,367,545 68,339 2,435,884
2017 878,000 50,822 928,822
2018 899,000 32,690 931,690

2019-2020 1,262,000 18,648 1,280,648

$7,237,907 $359,445 $ 7,997,352
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Current Refunding

On November 15, 2012, the Evangeline Parish School Board issued General Obligation
Refunding Bonds, Series 2012, of $2,215,000 (par value)} with an interest rate of 2.80% to currently
refund $2,180,000 of the outstanding $4,000,000, Series 2004 General Obligation Bonds. As a result
of the current refunding, the School Board reduced its total debt service payments by $139, 097, which
resulted in an economic gain (difference between the present value of the debt service payments on the
old and new debt) of $124,934.

Post-Retirement Health Care and Life Insurance Benefits

From an accrual accounting perspective, the cost of postemployment healthcare benefits
should be associated with the periods in which the cost occurs, rather than in the future year when it
will be paid. In adopting the requirements of GASB Statement No. 45, Accounting and Financial
Reporting by Employers for Post Employment Benefits Other than Pensions, during the year ended
June 30, 2009, the School Board began to recognize the cost of postemployment healthcare in the
year when employee services are received, to report the accumulated liability from prior years, and to
provide information useful in assessing potential demands on the School Board’s future cash flows.
Because the School Board is adopting the requirements of GASB Statement No. 45 prospectively,
recognition of the liability accumulated from prior years will be phased in over 30 years, commencing
with the 2009 liability.

Plan Description: The Evangeline Parish School Board offers continuing health care and life
insurance benefits for certain retired employees. Medical benefits are provided to employees upon
actual retirement. Eligibility for medical coverage is based on the following: early retirement - 20
years of service at any age; 30 years of service at any age; age 55 and 25 years of service; or, age 60
and 5 years of service. Coverage is also provided to spouses of retirees who are currently receiving
benefits. These benefits are provided through the Louisiana Office of Group Benefits (OGB) and
involve several statewide networks and one HMQ, with a premium structure by region. The OGB
issues a separate financial report which is available at www.groupbenefits.org along with the plan
provisions contained in the official plan documents of the OGB. The OGB plan is a fully insured,
multiple-employer arrangement and has been deemed to be an agent multiple-employer plan (within
the meaning of paragraph 22 of GASB 45) for financial reporting purposes.

Funding Policy: The Evangeline Parish School Board recognizes the cost of providing post-
employment medical and life benefits as an expenditure when the monthly premiums are due. The
benefits are financed on a pay-as-you-go basis. The monthly premiums for the health benefit are paid
jointly by the employee and employer. The percentage of the premium paid the school board ranges
from 19% to 75% depending on years of participation. Life insurance coverage under the OGB
program is available to retirees by election and the premium is $0.96 per unit of insurance per month.
The employer pays 50% of the "cost" of the retiree life insurance.

Annual OPEB Cost: The School Board’s annual other postemployment benefit (OPEB) cost
is calculated based on the annual required contribution of the employer (ARC), an amount actuarially
determined in accordance with the parameters of GASB Statement 45. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize
any unfunded actuarial liabilities over a period not to exceed thirty years. The School Board utilizes
the level-dollar amortization method to amortize the unfunded actuarial accrued liability.
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The following table shows the components of the School Board’s annual OPEB cost for the

year, the amount actually contributed to the plan, and changes in the School Board’s net OPEB
obligation:

Annual required contribution $ 6,685,303
Interest on net OPEB obligation 464,483
Adjustment to annual required contribution (726,537)
Annual OPEB cost (expense) 6,423,249
Contributions made (3,009,650)
Increase in net OPEB obligation 3,413,599
Net OPEB obligation - beginning of year 11,612,085
Net OPEB obligation - end of year $15,025,684

. Evangeline Parish School Board’s annual OPEB cost, the percentage of annual OPEB cost
contributed to the plan and the net OPEB obligation for 2013, 2012 and 2011 follows:

Fiscal Annual Percentage of
Year Discount OPEB Annual OPEB Net OPEB
Ended Rate ‘Cost Cost Contributed Obligation
6/30/2011 4.00% $6,585,643 4591% $ 8,270,116
6/30/2012 4,00% $6,514,352 48.70% $11,612,085
6/30/2013 4.00% $6,423,249 46.90% $15,025,684
Funded Status and Funding Progress: The funded status of the plan as of July 1, 2012 was as
follows: |
Actuarial accrued liability (AAL) $74,400,637
Actuarial valuation of plan assets =
Unfunded actuarial accrued liability (UAAL) $74,400,637
Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) $22,566,097
UAAL as a percentage of covered payroll 329.7%

Actuarial valuations for an ongoing plan involve estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Actuarially
determined amounts are subject to continuous revision as actual results are compared to past
expectations and new estimates about the future are formulated. Although the valuation results are
based on values which the School Board’s actuarial consultant believes are reasonable assumptions,
the valuation results reflect a long-term perspective and, as such, are merely an estimate of what
future costs may actually be. Deviations in any of several factors, such as future interest rates,
medical cost inflation, Medicare coverage, and changes in marital status, could result in actual costs
being less or greater than estimated.
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The schedule of funding progress included in required supplementary information following
the notes to the financial statements presents multi-year trend information that shows whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued
liabilities for benefits.

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes
are based on the substantive plan (the plan as understood by the employer and plan members) and
include the types of benefits provided at the time of each valuation and the historical pattern of
sharing of benefit costs between the employer and plan members to that point. The actuarial methods
and assumptions used include techniques that are designed to reduce short-term volatility in actuarial
accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the
calculations.

In the July 1, 2012 actuarial valuation, the projected unit credit actuarial cost method was
used. The significant actuarial assumptions used in the valuation of the plan are as follows:

1. Investment return of 4.0% per annum, compounded annually.

2. 60% of all employees who are eligible for retiree medical benefits and
Medicare are assumed to elect medical coverage in retirement. For those
who elect coverage, it is assumed that they will continue to be covered by
the same plan as retirees that they were while active.

3, For actives it is assumed that husbands are three years older than their
wives. 40% of active participants making it to retirement are assumed to be
married and elect spouse medical coverage.

4. The medical inflation trend assumptions for medical and pharmacy costs are
based on a graded schedule beginning with 7.90% annually, down to an
annual rate of 5.70% for ten years out,

E. We have assumed that all future retirees have $50,000 of life insurance and

30% of active employees are expected to retain life insurance upon retiring.

Sales and Use Taxes

The School Board receives sales and use tax revenues from two sales and use tax levies, as
follows:

A. On March 5, 2001, the voters of the parish approved a one percent perpetual
sales and use tax to be levied by the School Board. The proceeds of the tax are used
to supplement other revenues available to the School Board to pay salaries of
teachers and other school employees, including the payment of benefits for teachers
and other school employees in accordance with the proposed “Year 2001 Salary
Increase Proposal”.
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On May 20, 1967, the voters of the parish approved a one percent perpetual
sales and use tax to be levied by the School Board. The proceeds of the tax are used
to supplement other revenues available to the School Board to pay salaries of
teachers and the expenses of operating the public schools of Evangeline Parish.

Retirement Plans

Substantially all employees of the School Board are members of two statewide retirement
systems. In general, professional employees (such as teachers and principals) and lunchroom workers
are members of the Teachers' Retirement System of Louisiana; other employees, such as custodial
personnel and bus drivers are members of the Louisiana School Employees' Retirement System. These
systems are cost sharing, multiple-employer defined benefit pension plans administered by separate

boards of trustees. Pertinent information relative to each plan follows:

A.

Teachers' Retirement System of Louisiana (TRS)

Plan Description: The School Board participates in two membership plans of
the TRS, the Regular Plan and Plan A. Ten years of service credit is required to
become vested for retirement benefits and five years to become vested for disability
and survivor benefits. Benefits are established and amended by state statute. The TRS
issues a publicly available financial report that includes financial statements and
required supplementary information for the TRS. That report may be obtained by
writing to the Teachers' Retirement System of Louisiana, Post Office Box 94123,
Baton Rouge, Louisiana 70804-9123, or by calling (225) 925-6446.

Funding Policy: Plan members are required to contribute 8.0% of their
annual covered salary for the Regular Plan and 9.1% of covered salary for Plan A.
The School Board is required to contribute at an actuarially determined rate. The
current rate is 24.5% of annual covered salary for the Regular Plan and Plan A.
Member contributions and employer contributions for the TRS are established by
state law and rates are established by the Public Retirement Systems' Actuarial
Committee. The School Board's employer contribution to the TRS, as provided by
state law, is funded by the State of Louisiana through annual appropriations, by
deductions from local ad valorem taxes, and by remittances from the School Board.

The School Board’s contributions to the system for the years ended June 30,

2013, 2012, and 2011 were $6,545,859, $6,390,896, and $5,872,777, respectively,
equal to the required contributions for each year.
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Louisiana School Employees' Retirement System (LASERS)

Plan Description: The LASERS provides retirement benefits as well as
disability and survivor benefits. Ten years of service credit is required to become
vested for retirement benefits and five years to become vested for disability and
survivor benefits. Benefits are established and amended by state statute. The
LASERS issues