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W e have audited th e accompan ying general purpose finan cial statem ents of the City  of Pineville, 
Louisiana as of and for the year  ended June 30, 2001, as  listed in the ta ble of contents. These general 

purpose fmancial statem ents are the responsibility of the City 's m an agem ent. Our responsibility is to 
express an  opinion on these general purpose finan cial sta tem ents bas ed on our  audit. 

W e conducted our  audit in accordan ce w ith auditing standar ds generally accepted in the U ni ted 
Sta tes an d th e stan dar ds applicable to finan cial audits contained in the Governm ent Auditing 
Standards issued by the Com ptroller G eneral of th e U ni ted Sta tes. Those stan dar ds require that w e 
plan and perform  the audit to obta in reasonable assurance about w heth er the general purpose 

finan cial sta tem ents ar e free of m aterial m issta tem ent. An audit includes exam ini ng, on a test basis, 
evidence supporting the am ounts an d disclosur es in th e general purpose finan cial sta tem ents. An  
audit also includes as sessing th e accounting principles used an d significan t estim ates m ade by 
m an agem ent, as  w ell as evaluating th e overall general purpose finan cial sta tem ent presenta tion. W e 

believe that our  audit provides a reas onable bas is for our  opini on. 

In our  opini on, the general purpose finan cial sta tem ent s referred to above present  fairly, in  all 

m aterial respects, th e finan cial position of th e City of Pineville, Louisian a, as of June 30, 2001, and 
the results of its operations an d cash flow s of its proprietary fund types for the year  then ended in 

conform ity wi th  general ly accepted accoun tin g principles. 

In accordan ce w ith Governm ent A uditing Standar ds, w e have also issued a report dated D ecem ber 5, 
2001, on our  consideration of the City's internal control over finan cial reportin g an d our  tests of its 
com plian ce wi th certain provisions of law s, regulations, contracts, and gran ts. That report is an 

integral part of an  audit perform ed in  accordan ce wi th Governm ent Auditing Standards an d should 

be read in conjun ction wi th this report in considering the results of our audit. 

Our  audit w as perform ed for the purpose of form ing an  opinion on the general purpose finan cial 
sta tem ents taken as a w hole. The accom pan ying schedul e of expenditures of federal aw ar ds is 
presented for purposes of additional an alysis as required by U .S. O ffi ce of M an agem ent an d Budget 
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Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a 
required part of the finan cial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the financial sta tem ents and, in our  opinion, is fairly stated, in all 
m aterial respects, in relation to the finan cial statem ents taken as a w hole. 

Our  audit w as  m ade for the purpose of form ing an  opinion on th e general purpose fin an cial 
statem ents taken as  a w hole. The supplem ental inform ation listed in the Table of Contents is 

presented for purposes of additional an alysis an d is not a required part of the general purpose 

f'man cial statements of the City of Pineville. Such inf orm ation has been subjected to the auditing 
procedur es applied in the audit of the general purpose financial statem ents an d in  our  opinion, is 
fairly presented in al l m aterial respects in  relation to the general purpose finan cial statem ents taken 

as  a w hole. 

2- 
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IN D EPEN D EN T A U D ITORS' REPORT ON  COM PLIAN CE AN D ON  IN TERN A L 
CON TR O L O V ER FIN AN CIAL RE PO R TIN G  BA SED  ON  AN  A U D IT O F 
FIN AN CIA L STA TEM EN TS PERFORM ED  IN  A CCO RD AN CE W ITH  

G O  VERNM EN T A UD IT1N G  STANDARDS 

To the H onorable M ayor 

and the Board of A lderm en 

City of Pineville, Louisiana 

W e have audited the fm an cial statem ents of the City of Pineville, as of and for th e year ended June 30, 

2001, and have issued our report thereon dated D ecem ber 5, 2001. W e conducted our audit in 
accordan ce w ith auditing standards generally accepted in  the U nited States and the standar ds 
applicable to finan cial audits contained in the Governm ent Auditing Standards issued by the 
Com ptroller G eneral of the U ni ted States. 

Com plian ce 

As part of obtaining reasonable assurance about whether th e City of Pineville's finan cial statem ents are 
free of m aterial m isstatem ent, w e perform ed tests of its com plian ce w ith  certain provisions of law s, 

regulations, contracts an d gran ts, noncom plian ce wi th  w hich could have a direct an d m aterial effect on 

the determ ination of financial statem ent am ounts. How ever, providin g an  opinion on com plian ce wi th  

those provisions was not an  objective of our audit an d, accordingly, we do not express such an  opinion. 
The resul ts of our  tests di sclosed no instances of noncom plian ce th at are required to be reported un der 
Government Auditing Standards. 

In tern al Control O ver Fin an cial Reoortin ~ 

In planning an d perform ing our  audit, we considered City  of Pin eville's internal control over fman cial 
reporting in  order to determ ine our  auditin g procedures for the purpose of expressin g our  opinion on the 

fin an cial statem ents an d not to provide as sur an ce on th e in ternal control over finan cial reportin g. Our  

consideration of the in tern al control over finan cial reporting w ould not necessarily disclose all 
m atters in the intern al control over finan cial reporting that m ight be m aterial w eaknesses. A m aterial 
w eakness is a condition in w hi ch the design or operation of one or m ore of the intern al control 
com ponents does not reduce to a relatively low  level the risk that m issta tem ents in am ounts th at 

w ould be m aterial in  relation to the general purpose fin ancial statem ents being audited m ay occur  
an d not be detected wi thin a tim ely period by em ployees in  th e norm al cour se of perform ing their 
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assigned functions. W e noted no m atters involving the internal control over financial reporting and 
its operation that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of m anagem ent. H ow ever, this report is a m atter of public 

record an d its distribution is not lim ited. 

R O ZIER , H A RR IN G TON  &  M cKA Y  

Certified Public A ccountan ts 
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Com bined  S tatem ent of R evenues, 

For the Year Ended  June 30, 2 00 1 

REVENUES: 
Taxes: 

Ad valorem  

Sales 

Licenses and perm its 
Fran chise fees 
Occupational licenses 

Other 

Intergovem m ental 
Sanitation fees 

Fines an d forfeitures 
Other 

Total revenues 

EXPEND ITURE S: 

Current: 

General govern m ent: 
Judicial 
Executive 
Finan ce & Adm inistrative 

Public safety 

Public works 

Health  & W elfare 
Culture & Recreation 

Capital Expenditures 
Debt Service 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

OTHER FINANCING SOURCES (USES): 
Ope rating tran sfers in 

Ope rating transfers out 
Proceeds from long-term debt 

Excess (deficiency) of revenues and 
other sources over expenditures 
and other uses 

Fund balance (deficit) - beginning of year 

Governm ental Funds 

Ge neral 

Fund 

$ 309,229 
3,396,483 

710,626 

396,184 
24,234 
625,163 

802,402 

66,262 
215,131 

6.545.714 

315,497 

138,167 

1,168,632 
4,273,849 
2,170,950 

120,914 
388,882 
148,922 
216.668 

Spe ci~ 
Revenue 

Funds 

543,112 

2,539,659 

144,500 

134.729 

8,100 

Debt 

Serv ice 
Funds 

Capital 

Projects 
Funds 

209,292 $ 

29.678 

238,970 

23,258 

1.861.040 

8,942,481 8,100 1,884,298 

152,214 

31,927 

184.141 

1,653,980 

1.653.980 

Total 

(Memoran dum 
Only) _ 

1,061,633 

5,936,142 

710,626 

396,184 

24,234 

921,877 
802,402 

66,262 
411,465 

315,497 

138,167 
1,191,8913 

4,273,84'9 

2,170,95,3 

120,914 
396,982 

1,802,902 
2,077,70:~ 

(2,396,767) 3,353,900 (1,645,328) (1,469,839) (2,158,03.1) 

3,010,863 

(266,875) 
102,393 

(3,680,711) 
589,120 

(209,380) 
1.145.500 

1,277,971 

(81,000) 
449.859 

4,877,954 

(4,237,966) 

449,614 (326,811) (120,088) 176,991 179,706 

973.654 

Fund balance (deficit) - end of year $ 436,613 $ 646,843 $ 502,599 

The accom panying notes are an integral part of this statem en~ 

1.161.787 2,745,127 



Com bined  Statem ent of R evenues, 

Budget (GAAP Basis) and A ctual 
For the Year Ended  June 30, 2 001 

REVENUES: 

Taxes: 

Ad valorem 

Sales 
Licenses and perm its 

Franchise fees 
Occupational licenses 
Other 

Intergovem m ental 

Sanitation fees 
Fines and forfeitures 
Other 

Total revenues 

EXPEND ITURES: 

Current: 
General government 
Public safety 
Public works 
Health & W elfare 
Culture & Recreation 

Capita l Expenditure 
Debt Service 

Total expenditures 

Excess (deficiency) of revenues 
over expenditu res 

OTHER FINANCING SOURCES (USES): 
Operating tran sfers in 
Operating transfers out 
Procee ds from long-term debt 

Excess (deficiency) of revenues and 
other sources over expenditures 

and other uses 

Fund balance (deficit) - beginning of year 

Fund balance (deficit) - end of year 

General Fund 

Am ended 
Budget 

$ 340,000 
3,396,035 

702,215 

321,530 
24,265 

337,410 
875,490 
68,115 
161.890 

Actual 

Special Revenue Funds 
Varian ce 
Favora ble Am ended 

(Unfavorable) Budset 

309,229 $ (30,771) $ 
3,396,483 448 

710,626 

396,184 
24,234 

625,163 
802,402 

66,262 

215.131 

1,693,972 
4,108,695 

2,116,060 
121,155 

387,975 

8.427.857 

1,622,296 

4,273,849 
2,170,950 

120,914 
388,882 

148,922 
216.668 

8,411 

74,654 

(31) 
287,753 

(73,088) 
(1,853) 
53,241 

318.764 

71,676 

(165,154) 
(54,890) 

241 

(907) 
(148,922) 
(216,668) 

8,942,481 (514,624) 

Actual 

501,000 $ 543,112 
2,542,500 2,539,659 

127,250 

150.825 

144 ,500 

134.729 

13,600 

8,100 

21.700 

8,100 

8.100 

Varian ce 
Favorable 

(Unfavorable) 

$ 42,112 

(2,84 t) 

17,25(} 

(16,09~9 

40.42.'; 

13,600 

8,100 

(8,10(9 

13.60( 

(2,200,907) (2,396,767) (195,860) 3,299,875 3,353,900 54,025 

3,020,250 

(405,880) 
3,010,863 

(266,875) 
102,393 

(9,387) 
13~005 
102,393 

(3,691,500) (3,680,711) 

413,463 449,614 36,151 (391,625) (326,811) 

413.463 $ 436.613 $ 23.150 

TI~  accom panying notes are an Integral part of this s~ tem en~ 
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973.654 

t0,785 

64,814 

973.654 

$ 64 6.843 $ 1.038.468 



C IT Y  O F  P IN E VILLE  

P roprie tary Funds 

Com bined S tatem ent of R evenue, Exp enses and  Changes in R etained  Earnings 

For the Year Ended  June 30, 200 1 

O PER A TIN G  R EV EN U E S: 
U tility revenue 
O ther 

Total operating revenues 

O PER A TIN G  EX PEN SES: 

Salaries 

Contract labor 
Legal and professional 
Repairs an d m aintenan ce 

Supplies an d chem icals 
Em ployee benefits 

U tilities 
Perm its an d testin g 

D epreciation 

Bad debts 
Other 

Total operating expenses 

Opera ting incom e (loss) 

N O N O PER A TIN G  R EV ENU ES (EX PEN SE S~: 

Interest revenue 

In terest expense 

Loss on D isposal of Equipm ent 

Net income (loss) before opera ting tra nsfers 

OTHER FINANCING SOURCES (USES): 
Operating transfers in  

Operatin g transfers out 

Net income (loss) 

R etained earnings - beginning of year: 

R etained earnings - end of year 

Enterprise 

Funds 

Internal 

Service 

Fund 

Total 

(M emoran dum 
Only) 

2,708,267 $ - $ 2,708,267 
196,949 1,073 198,022 

2,905,216 

706,375 
37,236 

65,265 

199,841 
287,353 

251,105 

417,724 

23,959 

773,269 

49,441 

20,804 

1,073 

5,373 

5,373 

2,906,289 

706,375 

37,236 

65,265 

199,841 

287,353 

256,478 

417,724 

23,959 

773,269 
49,441 

20.804 

2,837,745 

72,844 (4,300) 68,544 

60,750 

(109,568) 
(24,140) 

60,750 

(109,568) 
(24,140) 

(114) (4,300) (4,414) 

6,000 

(675,989) 
30,000 36,000 

(670,103) 25,700 (644,403) 

The accom panying notes are an Integral part of this statem en~ 
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C IT Y  O F  P IN E VlLLE  
Proprietary  Funds 

For the Year Ended  June 30
, 2001 

H  

Operating incom e 

Adjustments to reconcile operating inco me to net cash 
provided by operating activities: 

D epreciation 

(Increase) decrease in receivable 
Increase (decrease) in accounts and other payables 
Increase (decrease) in co mpe nsated 

ab sences payable 

Increase (decrease) in healtheare claims payable 
Increase (decrease) in deposits due others 

Net cash provided (used) by operating 
activities 

CA SH FLO W  FROM  NON-CAPITAL FIN ANCIN g 
ACTIV ITIES: 

Operating transfer s in 

Operating transfers out 

Net (increase) decrease in interfund rece ivables 
Net increase (decrease) in interfimd payab les 

Net cash provided (used) by non-capital 
financing activities 

~W S FROM  CAPIT 
G  A CTIV ITIE g_. 

In terest paid on revenue bonds 

Capital expe nditure s 

Principal paid on revenue bonds 

Net cash provided (used) by capital and 
related financing activities 

CASH  FLO W S FRO M  INVESTIN G A CTIV ITIE S- 

Interest in come 

Net cash provided (used) by capital and 
related financing activities 

Net increase (decrease) in cash 
Beginning cash balance 

Ending cash balance 

R estricted cash balance 

U nrestricted cash balance 

Enterprise 

Funds 

Internal 

Service 
Fund 

Total 

(M emorandum 
Only) __  

72,844 $ (4,300) $ 68,544 

773,269 

I50,021 

24,119 

37,844 

32,995 

1,091,092 

6,000 

(675,989) 
157,462 

(793,587) 

(1,306,114) 

(lO9,568) 
(159,454) 
(60,000) 

60.750 

60.750 

(483,294) 
1,375,266 

891,972 

536,310 

(39,514) 

773,269 
150,021 

24,119 

3L844 
(39,514) 
32,995 

(43,814) 1,047,278 

30,000 

30.000 

(13,814) 
14,594 

780 

$ 355,662 $ 780 

36,000 

(675,989) 
157,462 

(109,568) 
(159,454) 
(60,000_) 

(329,022) 

60,750 

60,750 

(49L108) 
1,389,860 

892,752 

536,310 

$ 356,442 

u --Vt..~,ng,,I-aJ u J~l.lu~lli t: UI L ;I~;I! ,flOW  lll][orm lillon: 

During the year, the City's capital im provem ent fund expended $159
,454 for the improvement of the utility system . 

The accom pan
.V/n8  notes are an infeSv'a/p art of t~/$ stafem e~

. 
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N OTE 1 - SUM M ARY O F SIGNIFICANT A CCOUNTING POLICIES 

The City of Pineville (the City) was incorporated under the provisions of the Lawrason Act. The 
City is governed by a M ayor and a Board of Alderman  consisting of five (5) members. Services 
provided by the City include police protection, fire protection, street m aintenan ce, drainage

, 

recreation an d sanitation. The City also operates a w ater distribution system , a sew er system  and a 
m unicipal airp ort. 

The accom pan ying policies conform  to generally accepted accoun ting principles for governm ental 
units. 

Financial R eDortin2 E ntity 

As the m unicipal govern ing authority , for reporting purposes, the City is considered a separate 
finan cial reporting entity. The fman cial reporting entity consists of (a) the primary government (the 
City), (b) organizations for which the primary government is finan cially accoun table, an d (c) other 
organizations for w hich nature an d significance of their relationshi p w ith the prim ary governm ent ar e 
such that exclusion w ould cause th e reporting entity's financial sta tem ents to be m isleading or 
incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining whi ch com ponent units should be considered part of the City  of Pineville for fm ancial 
reportin g purposes. The basic criterion for in cludin g a potential com ponent unit wi thin the reportin g 

entity  is finan cial accountability . The GA SB has  set forth criteria to be considered in determ ini ng 
financial accoun tability . This criteria includes: 

1. Appointing a voting majority of an organization's govern ing body, an d 

a) The ability of the City to impose its wi ll on that organization and/or 

b) The potential for the organization to provide specific fman cial benefits to or 
impose specific finan cial burdens on th e City . 

2. Organizations for which the City does not appoint a voting majority but are fiscally 
dependent  on the City . 

3. Organizations for whi ch th e reportin g ent ity finan cial statem ent s would be m isleading 
if data  of the organization is not included because of the nature or significan ce of th e 
relationshi p. 

Based on the criteria presented above, the City has no com ponent  units. In reaching thi s conclusion, 
th e operations of the City  Court System  were considered; however it was determ ined that the City  
Court System  did not m eet the necessary criteria for clas sification as  a com ponent unit. Com ponent 
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unit status does not apply because the City Court System  is m anaged by elected offi cials an d it 
functions in a fiscally independent m anner. 

Fund A ccounting 

The accounts of the City are organized on the basis of funds or account groups
, each of which is 

considered a separate accounting entity . The operations of each fund are accounted for with a separate 
set of self-balancing accounts that com prise its assets, liabilities, fund equity , revenues, and 
expenditures. The various fu nds are sum m arized by type in the financial statem ents. Th e follow ing fu nd 
types and account gr oups are used by the City : 

G overnm ental Fund Type 

General Fund - The General Fund is the general operating fu nd of the City. It is used to 
account for all financial resources except those required to be accounted for in another 
fu nd. 

Soecial Revenue Funds - A ccoun t for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specified purposes. 

D ebt Service Funds - A ccount for transactions relating to resources retained and used for 
the paym ent of principal and interest on general long-term  obligations. 

Capital Project Funds - Account for financial resources received and used for the 
acquisition, construction, or im provem ent of capita l facilities not reported in the other 
governm ental funds. 

Proprietary
. 
Funds 

Enterprise Funds - Enterprise Fun ds are used to account for operations that are financed 

and operated in a m anner sim ilar to private business enterprises - w here the intent of the 

governing body is that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered prim arily 
through user charges. 

Intern al Service Funds - A ccount  for the 

cost reim bursem ent basis. 
goods and serv ices provided to other fu nds on a 

Fiduciary Funds 

_A gency Funds - A ccount for assets that are held on behalf of others as their agent. 

A gency fu nds are custodial in nature and do not involve m easurem ent of results of 
operations. 

A ccount G roups 

G eneral Fixed A ssets A ccount G ro - This group of accounts is used to account for 

fixed assets of th e City other than those accounted for in the proprietary fu nd. 
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General Lon~-Term  D ebt A ccount G rou - This group of accounts is used to account for 
long-term  debt of the City not accounted for in the proprietary fund. 

BASIS O F A CCOUNTING 

Basis of account ing refers to w hen revenues and expenditures or expenses are recognized in the account s 
and reported in the financial sta tem ents. Basis of accounting relates to the tim ing of the m easurem ents 
m ade, regardless of the m easurem ent focus applied. 

A ll govem m ental funds and expendable trust fu nds are accounted for using the m odified accrual basis of 

accounting. Their revenues are recogn ized w hen th ey becom e m easurable and available as net current 
assets. Taxpayer-assessed incom e and gross receipts are considered "m easurable" w hen in the hands of 

collecting governm ents and are recognized as revenue at that tim e. Anticipated refu nds of such taxes are 
recorded as liabilities and reductions of revenue w hen they are m easurable and their validity seem s 
certain. 

Expenditu res are generally recogn ized under the m odified accru al basis of accounting w hen the related 

fund liability  is incurred. An  exception to this general ru le is principal and interest on long-term  debt, 
w hich is recogn ized w hen due. 

In both governm ental and proprietary  fu nds, inventories of supplies are considered im m aterial and are 
not recorded. 

The proprietary  fu nds are account ed for using the accrual basis of accounting. Revenues are recogn ized 

when they are earned, and expenses are recogn ized when they are incurred. Utility revenues are billed 
on a cycle basis and are recogn ized in the m onth billed. U nbilled service receivables resulting from  

utility services rendered between cycle billing and the end of the m onth have been recogn ized in the 
accom pan ying financial sta tem ents. 

Th e basis of accounting follow ed by proprietary  funds is sim ilar to accounting practices utilized by 
business enterprises. D ue to these sim ilarities, proprieta ry  fu nds are allow ed to follow  certain 

pronouncement that are developed by the Financial Accounting Standards Board (FASB) for business 
enterprises. However, the City  only applies those FA SB pronouncem ents that were issued on or before 
N ovem ber 30, 1989. 

U se O f Estim ates 

The preparation of financial statem ent in conform ity  with generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and 
disclosures. A ccordingly, actu al results could differ from  those estim ates. 

R estricted A ssets: 

Restricted assets represent resources that m ust be expended in a specific m anner. Restrictions of this 
nature are im posed by various contractu al obligations including grant agr eem ents and bond covenants. 
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Budget Practices: 

Budgets including any am endm ents are prepared in the m anner prescribed by Louisiana revised statutes. 
City budgets present revenue and expenditures on a basis w hich is consistent w ith generally accepted 
accounting principles. Budgets are adopted annually for the general fund and each special revenue fu nd. 
The rem aining fu nds are not required to adopt budgets. 

Fixed A ssets: 

Fixed assets of governm enta l fu nds are recorded as expenditu res at the tim e purchased or constructed, 
and the related assets are reported in the general fixed assets account group. Since the City  does not 
capitalize infrastructu res, these item s are excluded from  the general fixed assets account gr oup. N o 
depreciation has been provided on general fixed assets. General fixed assets are reported at historical 

cost, including any interest incurred during construction. 

Property and equipm ent used in the proprietary fund operations are recorded at cost or estim ated 
historical cost including interest incurred during construction. D epreciation is com puted using the 
straight-lin e m eth od over the estim ated useful lives of the assets. Fixed assets are reported at historical 

cost, including any interest incurred during construction. 

C ash A nd C ash E ouivalents: 

Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand, 
cash in bank accounts, certificates of deposit and highly liquid investm ents. 

Com nensated A bsences: 

Personnel policy adopted by the City does not allow  em ployees to carryover m aterial am ounts of 

vested leave. A s a result, no provision for com pensated absences is included in  the accom pan yin g 

finan cial statem ents. 

E ncum brance A ccounting: 

Purchase orders, contracts, and other com m itm ents to engage in fu tu re expenditu res are referred to as 
encum brances. Since encum brances do not represent liabilities or current expenditu res, encum brances 

are not reported in the accom panying financial statem ents. 

Interfund R eceivables A nd Payables: 

Interfund receivables and payables occur w hen transactions betw een individual fu nds are executed. 
These balances are typically liquidated w ithin one year of origination. The interfund receivables and 
payables are not elim inated in the preparation of com bined financial statem ents. 

Total C olum ns O n C om bined Statem ents: 

Tota l colum ns on the com bined sta tem ents are captioned "M em orandum " to indicate that they are 
presented only to facilitate financial analysis. D ata  in these colum ns do not present financial position, 

results of operations, or changes in financial position in conform ity  with generally accepted accounting 
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principles. N either is such data com parable to a consolidation. Interfund elim inations have not been 

m ade in the aggregation of this data. 

C om pensated A bsences 

Full tim e and regular part-tim e em ployees earn vacation at rates that vary depending of length of 
service an d civil service classification. Unused vacation that em ployees ar e allow ed to carryforwar d is 

reported as  long-term  debt. Am ounts attributable to the utility fund ar e reported as  an  expense during 
th e year  when leave is earned. Am ounts attributable to governm ental funds are reported in  th e General 

Long-Term  D ebt A ccoun t Group an d an  expenditure is reported when the unused vac ation is actually 
liquidated. 

U se O f Estim ates 

The preparation of financial statem ent in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and 
disclosures. A ccordingly, actual results could differ from  those estim ates. 

Statem ent O f C ash Flow s: 

For the purpose of repo rting cash flow s, cash and cash equivalents includes all cash on hand, cash in 

banks and certificates of deposit. 

C ontributed C apital 

Contributed capital is recorded in proprieta ry funds that have received capita l 

gr ants or contributions from  developers, custom ers, or other funds w hen such resources 
are restricted for the acquisition or construction of capita l assets. Contributed capita l 

reported by the City is not subject to amortization. 

R eserves 

Reserves represent  those portions of fu nd equity  legally segregated for a specific fu ture 
u se. 

N OTE 2 - A CCOUNTS R ECEIVABLE 

A ccounts receivable for the year ended June 30, 2001 are sum m arized as follow s: 
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A ccounts Receivable 

Utility A ccounts 

G eneral 

Fund 

Special 

R evenue 

Funds 

Capital 

Project Enterprise 
Funds Fun ds 

$ $ $ $ 589,282 
Sanita tion 164,563 

N OTE 3 - C ASH A ND C ASH EQUIVALENTS 
Deposits are stated at cost, which approxim ates m ar ket. Under state law , these deposits m ust be secured 
by federal deposit insurance or th e pledge of securities owned by th e fiscal agent bank. The m arket 

value of th e pledged securities plus th e federal deposit insurance m ust at all tim es equal the am ount on 
deposit w ith  the fiscal ag ent. Th ese securities are held in  the nam e of the pledgin g fiscal agent bank in  a 

holding or custodial bank th at is m utually acceptable to both  parties. 

At June 30, 2001, the City has $3,275,651 in deposits (collected bank balan ce). Th ese deposits are 
secur ed from  risk by $133,827 of federal deposit in surance an d $3,696,475 of pledged securities held 

by the custodial bank in the nam e of the fiscal ag ent bank (GASB Category 3). 

Even though the pledged securities are considered un collateralized (Category 3) under the provisions of 
GA SB Statem ent N o. 3, State law  im poses a statutory  requirem ent on the custodial bank to advertise 
an d sell the pledged securities wi thin 10 days of bein g notified that th e fiscal ag ent has  failed to pay 

deposited funds upon dem an d. 

N OTE 4 - L ONG-TERM  D EBT 

Debt attributable to the acquisition of the City 's utility system and the operation of the utility system is 
reported as an obligation of the City 's proprietary (enterprise) funds. Remaining debts are reported in 
the general long-term  debt account group. The City 's debts are sum m arized as follows: 
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Proprietary 

Fund 
O bligations 

G eneral 

Long-term  

D ebt 

Certificates of Indebtedness $ $ 1,623,000 $ 1,623,000 
R evenue Bonds 1,680,000 25,000 1,705,000 

Changes in the City's general long-term  debt for the year ended June 30, 2001 ar e presented as 

follow s: 

Beginning 

Balan ce 

D ebt 
Issued 

D ebt 

R etired 

Ending 

B alance 

Certificates of Indebtedness $ 1,867,000 $ $ 244,000 $ 1,623,000 
Revenue Bonds 175,000 150,000 25,000 
General Obligations 1,215,000 1,160,000 1,215,000 1,160,000 

C ertificates of Indebtedness 
The City has issued certificates w hich are secured by and payable from  a pledge of the excess of annual 
revenues above statutory , necessary  and usual charges incurred by the City. Certificates of indebtedness 

outsta nding at June 30, 2001 are described as follow s: 

$2,000,000 Taxable Certificates of Indebtedness, Series 1995 dated 
Septem ber 19, 1995, bearing interest at a rate of 8.5% . Principle is 

payable in annual installm ents ranging from $135,000 to $281,000, with 
the final installm ent due Septem ber 1, 2005. $ 1,201,000 

$630,000 Certificates of Indebtedness, Series 1997 dated M ay 21, 1997, 
bearing interest at a rate of 4.95% . Principle is payable in annual 

installm ents ranging from $47,000 to $81,000, with the final installm ent 
due M arch 1, 2007. 422,000 

Total Certificates of Indebtedness $ 1,623,000 
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R evenue B onds 

The City has issued revenue bonds that are secured by and payable solely from  a pledge of funds 
generated by a specific revenue source. Revenue bonds outstanding at June 30

, 2001 are described as 
follow s: 

$900,000 Utilities Revenue Bonds Series 1994, dated July 1, 1994 with 
an effective rate of interest ranging from  5

.0%  to 6.0%  depending on the 
length of m aturity . The bonds m atu re serially on M ay 1st of each year in 
am ounts ranging from $5,000 to $75,000. Final m aturity  is scheduled for 
M ay 1, 2019, unless the City elects to redeem  the bonds prior to 

matu rity . Bonds becom e eligible for redemption on M ay 1, of 2004. $ 785,000 

$1,100,000 Utilities Revenue Bonds, Series 1991 dated Novem ber 1, 
1991 bearing interest at rates ranging from  6%  to 10%  depending on the 
length of m aturity . The bonds m ature serially on M ay 1 of each year in 
am ounts ranging from  $20,000 to $95,000. Final m aturity is scheduled 
for M ay 1, 2016, unless the City  elect to redeem  the bonds prior to 
m aturity . Bonds becom e eligible for redem ption on M ay 1, 2002. 895,000 

$ 1,750,000 Public Improvem ent Sales Tax Bonds, Series 1980 dated 
Septem ber 1, 1980, bearing interest at a rate of 8.0% . The bonds m ature 
serially on Septem ber 1st of each year in am ounts ranging from  $5

,000 to 
$150,000. Final m atu rity  is scheduled for Septem ber I, 2005, unless the 
City elects to redeem the bonds prior to maturity . Bonds m aturing on or 
after September 1, 1991 are subject to early redemption. The bonds are 
payable solely from  and secured by an irrevocable pledge and dedication 

of the special one percent (1%) sales and used tax being levied by the 

G eneral O bli2ation Bonds 

The City has issued has issued general obligations bonds payable from property taxes levied in the 
m anner provided by Sta te Law . General obligations outsta nding at June 30

, 2001 are described as 
follow s: 

$1,160,000 General Obligation Refunding Bonds, Series 2001 dated 
June 1, 2001 w ith interest rates ranging from  3.8%  to 4.7% . Th e bonds 
m ature serially on M arch 1st of each year in am ounts ranging from  

$105,000 to $135,000. Final m aturity  is scheduled for M arch 1,2011
, 
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unless the City elects to redeem the bonds prior to maturity . Bonds 
become subject to early redemption on M arch 1, 2007. The bonds are 
secured by the full faith and credit of the City  and a special tax levied on 

C apital L eases 

The City has acquired equipm ent by entering into capital leas ing arrangem ent s. For fin ancial 
reporting purposes, m inim um  leas e paym ents relating to leas ed equipm ent have been capitalized. 

Th e leas ed property is reported by the general fixed as sets account group at its original cost. Capital 
lease obligations outsta nding at June 30, 2001 are described as follow s: 

Lease agreem ent dated July, 1999, executed in exchange for com puter 

equipm ent, with an original balance of $19,415, with an assum ed 
interest rate of 5.0% , payable in 3 annual insta llm ents of $6,790 $ 6,467 

Lease agr eem ent dated O ctober 1999, executed in exchange for an 

autom obile, with an original balance of $19,800, bearing interest at a 
rate of 6.0% , payable in 48 m onthly insta llm ents of $465. 7,133 

Installm ent purchase agr eem ent dated D ecem ber, 1999, executed in 

exchange for five Ford cars, with an original balance of $100,800, 
bearing interest at a rate of 6% , payable in 48 m onthly installm ents of 

$1,285. 17,732 

Lease agr eem ent dated July 25, 2000, executed in exchange for 

equipm ent, with an original balance of $449,859, bearing interest at a 
rate of 5.6% , payable in 60 m onthly insta llm ents of $6,756. 364,372 

Lease agr eem ent dated January 25, 2001, executed in exchange for 5 

autom obiles, with an original balance of $102,393, bearing interest at a 
rate of 5.4% , payable in 24 m onthly insta llm ents of $5,804. 81,954 

Lease agr eem ent dated A ugust, 1999, executed in exchange for 

computer equipm ent, with an original balance of $27,563, with an 
assum ed interest rate of 5.0% , payable in 3 annual insta llm ents of 

$9,639. 9,181 

Total Cat~ital lease oblieations $ 486,839 
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M aturity of L ong-term  D ebt 

A schedule of m aturities of long-term  debt excluding capital leases is presented as follow s: 

Y ear Ended June 30th 

Proprieta ry 

Fund 

O bligations 

G eneral 

Long-term  

D ebt 

2002 $ 65,000 $ 373,000 $ 438,000 
2003 70,000 399,000 469,000 
2004 75,000 421,000 496,000 
2005 80,000 451,000 531,000 
2006 80,000 483,000 563,000 

Future m inim um  lease paym ents due under capital lease arrangem ents are presented as follow s: 

Y earEnded June 30~ 

2002 $ 210,318 
2003 149,588 

2004 83,995 

2005 81,070 

A d V alorem  T axes: 
The City bills and collects its ow n property taxes using the assessed values determ ined by the Tax 

Assessor of Rapides Parish. For the year ended June 30, 2001, the City  has levied ad valorem taxes as 

follow s: 
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M ills 
L evied 

Levied for general alim ony as perm itted by State Law . Revenue from  taxes 
levied for general alim ony is reported by the general fund 5.91 

Levied per proposition originally approved M ay 14, 1991 and subsequently 

renew ed, authorizing 10 m ills for a period of 10 year beginning w ith 1991 for the 
purpose of paying salaries of the em ployees of the fire and police departm ents. 
D ue to the restricted nature of these taxes, the revenue is reported in a special 
revenue fu nd 10.38 

Levied per proposition approved M ay 14, 1991, authorizing general obligation 
debt to run for a period of 20 years payable from  a levy of ad valorem  ta xes. 
Since these taxes are dedicated to debt service, revenue is reported in a debt 4.00 
serv ice fund 

A d valorem  taxes are assessed on a calendar year basis and are due on or before D ecem ber 31 in the year 
the tax is levied. Revenues from  ad valorem  taxes are recognized as revenue in the year billed. 

Sales T axes: 

Sales taxes are collected by the Parish of Rapides and rem itted to the City on a m onthly basis. For 

the year  ended June 30 the City has  levied sales taxes as  follows: 

Percentage 

L evied 

Levied per proposition approved A pril 4, 1987, authorizing a tax for th e operation 
of the G eneral Fund. Revenue generated by this tax is reported by th e G eneral 
fu nd 1%  

Levied per proposition approved Septem ber 16, 1978, authorizing a tax "w ith the 
avails or proceeds of said tax to be dedicated and pledged to the paym ent of 
principle an d in terest and other am ounts required on an y sales tax revenue bonds 
issued by the City for an y law ful public purp ose; provided, how ever, that the 
avails or proceeds of said tax  not required in each m onth for principle, interest 
and other paym ents on any sales ta x revenue bonds, shall be allocated in an 
am ount equal to 50%  of the proceeds of the tax for paying salaries of m unicipal 
em ployees of said City and the rem ain in g proceeds of the tax for constructing, 

acquiring and improving capital improvements for said City  including streets, 
sidew alks, bridges, w aterw orks, sew ers, drains an d recreation an d fire protection 

facilities. Since revenue from this source is subject to various restrictions, it is 
reported in a special revenue fund 1%  
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In addition to the taxes described above, the City is also entitled to receive a portion (5%) of a 
parishw ide sales tax. Since the parishw ide tax is unrestricted

, its proceeds are reported as revenue by 
the general fund. 

N OTE 6 - PROPERTY A ND E OUIPM ENT 

Changes in general fixed assets ar e presented as follow s: 

Land, Buildings &  Im provem ents 
Furniture, Fixtures and Equipm ent 
Construction in Process 

Beginnin g 
Balance 

$ 2,712,712 
3,421,146 
248.915 

$ 339,879 
109,033 
28.630 

$ 230,929 
1,205,449 
200.948 

Endin g 
Balance 

$ 2,821,662 
2,324,730 

76.597 

Total General Fixed Assets $ 6,382,773 $ 477,541 $ 1,637,325 $ 5,222,989 

A  sum m ary of the property and equipm ent at June 30, 2001 consists of the follow ing: 

U tility System  

Equipm ent 

M unicipal A irport Im provem ents 
Construction in Progress 

$ 21,064,973 
535,651 
372,511 

192,340 

N OTE 7- R ISK M A NAGEM ENT 

The City is exposed to various risk of loss related to torts; theft, dam age or destruction of as sets; 

errors and omissions; injuries to employees; and natural disasters. The City insures against these 
risks by participation in public entity risk pools that operate as com m on in sur ance program s and by 
pur chasin g com m ercial in suran ce. Settled claim s resulting from  these risk have not exceeded 
in sur ance coverage in an y of the pas t three fiscal year s. 

N OTE 8 - R ESTRICTED RE SOURCES 

Bond covenan ts require th e City  to establish bank 
depreciation reserves. Funds m ay be disbursed 
circum stan ces described by the bond covenan ts. 
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N OTE 9 - C ONTRm UTED C APITAL 

The City receives contributed capital from  a variety of sources, including grants, developers, an d the 
capital im provem ent fund. Contributed capita l and chan ges in contributed capita l for each enterprise 
fund is presented as follow s: 

Utility Fund 
A irport Fund 

Beginning 
Balance A dditions D isposals 

Ending 
Balan ce 

$ 15,208,902 $ 236,072 $ 563,451 $ 14,881,523 
317.582 317.582 

Total $ 15,526,484 $ 236,072 $ 563,451 $ 15,199,105 

N OTE 10 -- PENSION PLANS: 

Substantially all City  em ployees are m em bers of statewide retirem ent system s. Th ese system s ar e 
cost-sharing, m ultiple-em ployer defined benefit pension plan s adm inistered by separ ate boards of 
trustees. Inform ation regarding each plan  is presented as  follow s: 

M unicipal Em ployees' R etirem ent System  of L ouisiana: 

Plan D escription -Th e System  is com posed of tw o distinct plans, Plan  A  and Plan  B , w ith  separate 

assets an d benefit provisions. All employees of the City participating in the retirem ent system are 
m em bers of Plan B . A ll perm anent em ployees w orking at leas t 35 hour s per w eek w ho are not 

covered by an other pension plan  and ar e paid w holly or in part from  m unicipal funds an d all elected 
m unicipal officials ar e eligible to participate in th e System . Under Plan  B, em ployees who retire at 
or after age 60 w ith at least 10 year s of credita ble service, at or after age 55 w ith at least 30 years of 
credita ble service ar e entitled to a retirem ent benefit, payable m onthly for life, equal to 2 percent of 

their fm al-average m onthl y salary in  excess of $100 for each year  of creditable serv ice. Furtherm ore, 
em ployees wi th at leas t 10 year s of creditable service, but less than  30 years m ay take ear ly 

retirem ent benefits com m encing at or after age 60, w ith the basic benefit reduced 3 percent for each 
year  retirem ent precedes age 62. In an y cas e, m onthl y retirem ent benefits paid under Plan  B cannot 

exceed 100 percent of final-average salary. Fin al-average salary is the em ployee's average sal ary 

over the 36 consecutive or joined months that produce the highest average. Employees who 
term inate wi th at least the am ount of credita ble serv ice sta ted above, and do not wi thdraw  their 
em ployee contributions, m ay retire at the ages specified above an d receive the benefit accrued to 

th eir date of term ination. Th e System  also provides death an d disability  benefits. Benefits are 
established by state sta tute. 

Th e System  issued an  annual publicly available finan cial report that in cludes financial sta tem ents 
an d required supplem entary inform ation for the System . That report m ay be obta ined by w ritin g to 
the M unicipal Em ployees Retirem ent System  of Louisian a, 7937 O ffi ce Par k Boulevar d, Baton 

Rouge, Louisiana 70809, or by calling (225) 925-4810. 
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Funding Policy - U nder Plan B, m em bers are required by state sta tute to contribute 5.0 percent of 
their annual covered salary an d the City is required to contribute at an actua fial ly determ ined rate. 

Contributions to the System  also include one-fourth of one percent of the taxes shown to be 
collectible by th e tax rolls of each parish, except Orlean s an d East Baton Rouge Parishes. These tax 
dollars are divided betw een Plan  A  an d Plan B based proportionately on the salaries of the active 

m em bers of each plan . The contribution requirem ents of plan  m em bers an d the City  ar e established 
an d m ay be am ended by state sta tu te. A s provided by State law , the em ployer contributions ar e 

determ ined by actuarial valuation an d are subject to chan ge each year based on the results of the 
valuation for the prior fiscal year . The City 's contributions to the system  were equal to the required 
contributions for the year . 

Firefi2hters' R etirem ent System  of L ouisiana 

Plan D escription - M em bership in the Louisian a Firefighters' Retirem ent System  is m an datory for 

all full-tim e fire fighters em ployed by a m unicipality , parish or fire protection district that did not 
enact an  ordinan ce before Jan uary 1, 1980, exem pting itself from  participation in the System . 

Em ployees ar e eligible to retire at or after age 55 w ith at leas t 12 year s of creditable service or at or 
after age 50 wi th at leas t 20 year s of creditable service. Upon retirem ent, m em bers ar e entitled to a 
retirem ent benefit, payable m onthly for life, equal to 31/3 percent of their final-average salary for each 

year of credita ble serv ice, not to exceed 100 percent of their final-average salary. Final-averag e 

salary is the employee's average salary over the 36 consecutive or joined months that produce the 
hi ghest average. Em ployees w ho term inate wi th at leas t 12 year s of serv ice an d do not wi thdraw  their 

employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of 
creditable serv ice at termination) an d receive the benefit accrued to their date of termination. The 
system  also provides death an d disability  benefits. Benefits ar e established or am ended by state 
statute. 

The System  issued an  annual publicly available finan cial report that in cludes finan cial statem ents 
and required supplem entary inform ation for the System . That report m ay be obtain ed by w ritin g to 
th e Firefighters' Retirem ent System , Post O ffice Box 94095, Baton Rouge, Loui sian a 70804, or by 

calling (225) 925-4060. 

Funding Policy - Plan  m em bers ar e required by state sta tute to contribute 8.0 percent of their annual 

covered salary and the City is required to contribute at an  actuarially determ ined rate. The current 
rate is 9.0 percent of annual covered payroll. The contribution requirem ents of plan  m em bers an d the 

City  are established an d m ay be am ended by state statu te. As proved by state law, the employer 
contributions are determined by actuarial valuation an d are subject to chan ge each year based on the 
results of the valuation for the prior fiscal year. The City's contributions to the equa l the required 
contributions for the year . 

M unicipal Police E m ployees R etirem ent System  of Louisiana 

Plan D escription - A ll full-tim e police departm ent em ployees engaged in  law  enf orcem ent ar e eligible 
to participate in  th e System . Em ployees w ho retire at or after ag e 50 wi th at leas t 20 years of creditable 
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service or at or after age 55 w ith at least 12 years of creditable serv ice ar e entitled to a retirem ent 
benefit, payable m onthly for life, equal to 3 percent of th eir final-average salary for each year  of 

creditable serv ice. Final-average salary is the em ployee's averag e salary over th e 36 consecutive or 

joined months that produce the highest average. Employees who terminate wi th at least the amount of 
creditable serv ice stated above, and do no wi th draw  their em ployee contributions , m ay retire at the ages 
specified previously an d receive the benefit accrued to their date of term ination. The System  also 
provides death  an d disability benefits. Benefits are esta blished or am ended by state statute. 

The System  issues an  annual publicly available finan cial report th at in cludes fm ancial sta tem ents an d 
required supplem entary inform ation for the System . Th at report m ay be obtained by w riting to th e 

M unicipal Police Em ployees Retirem ent System  of Loui siana, 8401 U nited Plaza Boulevar d, Baton 

Rouge, Louisian a 70800-2250, or by calling (225) 929-7411. 

Funding Policy - Plan m em bers are required by state statu te to contribute 7.5 percent of their annual 

covered salary and the City  is required to contribute at an  actuarially determ ined rate. The 
contribution requirem ents of plan m em bers an d the City  is established an d m ay be am ended by state 
statu te. A s provided by Louisian a Revised Statu te 11:103, the em ployer contributions ar e 

determ ined by actuarial valuation an d are subject to chan ge each year based on the results of the 
valuation for the prior fiscal year . Th e City's contributions to the plan  w ere equa l to the required 
contributions for the year. 

N OTE 11 - INTERFUI~  BALANCES 

A m oun ts receivable an d payable am ong the City's various funds ar e sum m arized as  follow s: 

G eneral Fund 

Special Revenue Funds: 

D edicated 1%  Sales Tax Fund 
D edicated 10 M ill A d V alorem  Tax Fund 

Special Economic Development Projects 
D ebt Service Funds: 

Public Im provem ent Sales Tax Bond Fund 
G eneral O bligation Refunding Series 2001 

Capital Projects Funds: 
Capital Im provem ents Fund 

M ajor Equipment Purchases 
Susek D rive Im provem ents 

M otor V ehicle O ffi ce 
Enterprise Funds: 

U tility Fund 
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Interfund 

Receivables 

$ 107,409 

48,597 

1,658,460 
1,797 

104,364 

Interfund 

Payables 

$ 461,051 

214,817 

29,459 

84,627 

62,687 

84,026 

495,920 



 

M unicipal A irport Fund 
A gency Funds: 

Consolidated Cash 

N OTE 12 -- C ONTINGENCIES: 

Interfund 

Receivables 
Interfund 

Payables 

43,972 

1,175,316 1,619,384 

$ 3,095,943 $ 3,095,943 

Existing conditions that m ay have financial consequences are referred to as contin gencies
. 

Contingencies existin g at June 30, 2001 ar e described as follow s: 

Litigation: 

Like m ost governm ental units w ith extensive an d diverse operations, the City is occasionally nam ed 

as a defendan t in litigation. The ultim ate outcom e of litigation that is pendin g or an ticipated cannot 
be estim ated at the present tim e. 
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Com bining  B alance Sheet 

June 30, 2 00 1 

Cash 

Receivables 
Interfund receivable 

Total as sets 

LIA BILITIES AN D EOUITY 

LIABILITIES: 

Accounts and other payables 
Interfund payables 

Total Liabilities 

EQUITY: 
Fund Balan ce , Unreserved 

Total liab ilities an d equity 

Dedicated 

10 M ill 
Dedicated A d Valorem 

1%  Sales Tax Tax 

1 

214,816 
412 $ 

48,597 

214.817 $ 49.009 

$ 
214,817 

Cem etery 

Fun d 

Special 

Eco nom ic 
Developm ent 

Projects Total 

92,693 $ 493,591 
42,242 

$ 92,693 

1,233 $ 

214,817 1,233 

$ 535.833 

$ 586,697 
257,05g 
48,597 

$ 1,233 
29,459 244,276 

29,459 245,50!) 

47,776 92,693 506,374 

214,817 $ 49,009 $ 92,693 $ 535,833 

-27- 

646,843 



Sp ecial R e venue Funds 

C om bining  S ta tem en t of R e venues and  Exp enditures 

For the Year Ended  June 30, 2 00 1 

REVENUES: 
Taxes: 

Ad valorem 
Sales 

Intergovem m ental 

Other 

Total revenues 

EXPEND ITUR ES: 
Finance an d Adm inistration 
Culture an d Recreation 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

OTHER FINANCING SOURCES (USES): 
Operating tran sfers out 

To General Fund 
To Capital Im provements Fund 

Total ope rating tran sfers out 

Dedicated 
10 M ill 

Dedicated A d Valore m 
1%  Sales Tax  Tax 

$ 
2,539,659 

543,112 $ 

35 22,059 

2,539,694 

(1,269,847) 
(1,269,847) 

565,171 

565.171 

Cem etery 

Fun d 

Special 
Economic 

Developm ent 

Projects 

$ $ 

92,693 

92,693 

92,693 

144,500 

19,942 

164.442 

8,100 

8,100 

156,342 

(1,141,017) 

Excess (deficiency) of revenues and 
other sources over expenditures 

and other uses 

-28- 

Total 

543,11~ 

2,539,65~ 
144,50( 

134.72~ 

3,362,00( 

8,100 

(2,410,864) 
(1,269,847) 

$ (575,846) $ 92,693 $ 156,342 $ (326,8112 



Com bining  Balance Sheet 

June 30, 2 00 1 

Cash 
Interfund receivable 

Total assets 

LIA BILITIES: 

Accounts and other payables 
Interfund payables 

Total Liabilities 

EQUITY: 
Fund Balance, Unreserved 

Public 
Im provem ent 
Sales Tax 
Bonds 

General 
Obligation 
Bonds Series 
1991 A-E 

114,988 $ 

114,988 $ 

General 

Obligation Certificate of 

Refunding Indebtednes s 
Series 2001 Series 1995 

263,961 $ 

$ 263,961 $ 

361 $ 
84.627 

84,988 

30.000 

Total liabilities an d equity 114
.988 $ 

-29- 

$ 18,114 
62,687 

80,801 

Certificate of 
Indebtedness 
Series 1997 Total 

255,613 $ 33,826 $ 668,388 

255,613 $ 33.826 

183,161 255,613 33.825 

$ 263,962 $ 255,613 $ 33.825 

$ 668,3!18 

$ 18,475 
147,314 

165,789 

502,599 



C om bining  S ta tem ent of R evenues and  Exp enditures 

For the Year Ended  June 30, 2 00 1 

REVENUES: 
Ad valorem taxes 
Other 

Total revenues 

EXPEND ITUR ES: 

Finance & Adm inistration 
Debt Service: 

Principle 
Interest 

Total expenditures 

Excess (deficiency) of revenues 
over expenditu res 

OTHER FINANCING SOURCES (USES): 
Proceeds from refunding bonds 
Operating transfers in: 

From General Fund 
From  Capital Im provem ent Fund 
From  Utility Fund 
From  Series A -E 

Transfers out: 
To Capital Im provem ents 
To Series 2001 Refunding Bonds 

Public 
Im provem ent 

Sales Tax 
Bonds 

$ 
7,264 

General 
Obligation 
Bonds Series 
1991 A-E 

$ 209,292 
12,847 

7,264 222,139 

937 

150,000 
8.000 

General 
Obligation Certificate of Certificate of 
Refunding Indebtedness Indebtedness 
Series 2001 Series 1995 Series 1997 Total 

2,429 19,892 

1,215,000 
110,309 

$ 
8,648 

8.648 

187,000 
110.020 

$ 
919 

919 

57,000 
23.711 

19.892 297.020 80.711 

$ 209,2~  
29.67:~ 

23,253 

1,609,000 
252,040

_  

(151,673) (1,105,599) (19,892) (288,372) (79,792) (1,645,32i9 

1,145,500 

(6,327) 
(203,053) 

Total operating transfers in (6,327) 942,447 

Excess (deficiency) of revenues and 
other sources over expenditures  

and other uses ~  $ (163,152) 

203,053 

203.053 

230,875 

74,192 

305.067 

$ 183,161 $ 16,695 

81,000 

81.000 

1,145,500 

230,875 
81,00') 
74,192 
203,05:3 

(6,327) 
(203,05.9 

$ 1,208 $ (120,08~ 



C om bining  B alance Sheet 

June 30, 2 00 1 

A SSETS 

Cash 

R~.,eivabl~  
Interfund receivable 

Total assets 

LIA BILITIES: 
Accounts and other payables 
Interfun d payab les 

Total Liab ilities 

EQUITY: 
Fund Balan ce , Um-eserved 

Total liabilities and equity 

Capital 

Improvements 

$ 
4,445 

1.658.460 

Major 
Equipm en t 
Purchases  

15,564 

1.797 

Susek Drive 

Im provem en ts 

M otor 
Vehicle 
Office 

Kees Park 

Project Mom Total 

$ $ $ $ 
37,349 
104,364 

15,564 

41,794 
1,764,621 

$ 1,662,905 $ 17,361 $ 141,713 $ - $ $ 1
,821,979 

$ 203,857 17,361 177,141 $ 816 $ 
84.026 

203,857 17,361 177,141 84,842 

1.459.048 

1,662,905 $ 17,361 

-31- 

(35,428) (84,842) 

141,713 $ 

$ 399,175 
84.0:26 

483,2,)1 

1,338,7'78 



Com bining  S tatem ent of R evenues and  Exp enditures 

For the Year Ended  June 30, 2 001 

R EV ENU ES: 
Intergovem m ental 
Other 

Total revenues 

EX PENDITUR ES: 
Capital Expenditures 

Street and sidewalk im provements 
Utility system  im provem ents 

Recreation facility improvements 
Fire protection facility im porovements 
Drainage im provem ents 
Professional design fees 

Fire fighthing equipm ent 
Stree t m aintenance equipm ent 
Com puter sottware 
M iscellaneous 

Total expenditures 

Capital 

_  
Im provem ents 

10,501 
22,000 

427,217 
317,322 
6,676 

103,660 

14.940 

869.815 

Major 
Equipm ent 
Purchases 

SusekDrive 

Improvements 

$ 141,713 $ 
4.052 

4.052 

257,475 
94,060 
103,822 

351 

455.708 

141.713 

177,141 

177.141 

M otor 
Vehicle 
Office  

Kees Park 

Project Morn 

21,954 

Total 

$ 152,21L4 
5.875 31.927 

5.875 

129,362 

184.141 

427,217 
317,32,2 

136,0~18 

103,660 
199,095 
257,45'5 
94,060 
103,822 
15,291 

21,954 129,362 1,653,94;0 

Excess(deficiency)ofrevenues 
overexpenditurcs (837,314) __  (451,656) (35,428) (21,954) (123,487) (1,469,839_) 

OTHER FINANCING SOURCES (USES): 
Procee xls ~om  ce rtificates of itxdebtedrtess 

Operating transfers in : 
From Utility Fund 
From  Sales Tax Bond Debt Service  
From  Dedicated 1%  Sales Tax Fund 

Total transfers in 

Operating transfers out: 

To Urban System s Fun d 

Kees Park - Project Mom 
Debt Service Fund 

Total transfers out 

6,327 
1,269,847 

(190,971) 
(81,ooo) 

(271,971) 

Excess (deficiency) of revenues and 
other sources  over expenditures 
and other uses $ 166,889 $ 

449.859 

1.797 

$ (35,428) $ (21,954) 

449.859 

1,797 
6,327 

1~269,847 

1,277,971 

190,971 

$ 6Z484 



E n terp rise F un ds 

C om bining  B alan ce Sh ee t 

Jun e 30, 2 00 1 

A SSETS 

Cash 

Receivables 

Interfund receivable 

Restricted cash 

Land, buildings and equipment (net of 
accumulated depreciation) 

Total assets 

LIA B ILIT IE S A N D  EO U ITY  

LIA BIL ITIES: 

A ccounts and other payables 

Interfund payables 

Com pensated absences payable 

D eposits due others 

A ccrued interest payable from  restricted assets 

Revenue bonds payable 

Total Liabilities 

EQUITY: 
Contributed Capita l 

Retained Earnin gs: 

Reserved by bond covenants 

U nreserv ed 

Total Equity 

Tota l liabilities and equity  

-33- 

U tility 

System  
M unicipal 

A irport 

355,662 $ 
432,282 

536,310 

Total 

355,662 

432,282 

536,310 

14,901,326 313,783 15,215,109 

$ 16,225,580 

139,888 

495,920 

37,844 

276,423 

18,233 

1,680,000 

14,881,523 

518,077 

(1,822,328) 

$ 313,783 $ 16,539,363 

542 

43,972 

44,514 

317,582 

140,430 

539,892 

37,844 

276,423 

18,233 

1,680,000 

2,692,822 

15,199,105 

518,077 

(1,870,641) 

13,577,272 269,269 13,846,541 

$ 16,225,580 $ 313,783 $ 16,539,363 



C IT Y  O F  P IN E VILLE  

En terptfse Fun ds 

Com bining  S tatem ent of R e venue and  Exp enses 

For the Year Ended  June 30, 2 00 1 

O PER A TIN G  R EV EN U ES: 

Utility Service 

O ther 

Total operating revenues 

O PERA TIN G  EX PEN SES: 
Salaries 

Contract labor 
Legal and professional 
Repairs and m aintenan ce 

Supplies and chem icals 

Em ployee benefits 
Utilities 

Perm its and testing 

D epreciation 
Bad debts 
O ther 

Total operating expenses 

Operating income (loss) 

NONOPERA TIN G RE VE NUES (EXP ENSES): 
Interest revenue 

Interest expense 

Gain (Loss) on disposal of equipment 

Net incom e (loss) before operating transfers 

Operating transfers in (out): 
(To) From General Fund 
(To) From M ajor Equipment Purchases Fund 
(To) From Debt Service (Series 1995) 

Total Operating Tran sfers 

Net income (loss) 

Utility M un icipal 
System A irport Total 

$ 2,708,267 $ 
192,074 

2,900,341 

706,375 

37,236 

65,265 

199,242 

287,353 

251,105 

409,820 
23,959 

754,674 

49,441 

18,010 

2,802,480 

$ 
4,875 

4.875 

599 

7,904 

18,595 

2.794 

29,892 

2,708,267 

196,949 

2,905,216 

706 375 

37 236 

65 265 

199.841 
28Z 353 

251.105 

417.724 

23.959 

773.269 

49,441 
20,804 

2,832,372 

97,861 (25,017) 72,844 

60,750 

(109,568) 
(24,140) 

60,750 

(109,568) 
(24,140) 

24,903 (25,017) (114) 

(60O,000) 
(1,797) 
(74,192) 

6,000 

6.000 

(594,000) 
(1,797) 
(74,192) 

(669,989) 

(651,086) $ (19,017) $ (670,103____ _ ) 



Schedule of C om p ensa tion Paid  to B oard  M em bers 

For the y ear ended  June 30, 2 00 1 

Carol Cunningham  

Carrie Broussard 

Clarence Fields 

Jack W ainw right 

Joe B ishop 

K evin D orn 

Law erence Foster 

Total Com pensation 
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7,200 

7,200 

39,784 

7,200 

7,200 

5,400 

1,800 

75,784 



C IT Y  O F  
Sum m ary  of Findings and Q uestioned  Cost 

Jun e 30, 2 00 1 

PART I - SUM M ARY OF A UDITOR'S R ESULTS: 

~ The Independent A uditor's Report on the financial statem ents for the City of Pineville 

as of June 30, 2001 an d for the year then ended expressed an unqualified opinion
. 

~ The results of the audit disclosed no instances of noncom plian ce that are considered 

to be m aterial to the finan cial statem ents of the City of Pineville. 

PAR T II - FINDINGS RE LATING TO THE FINANCIAL STATEM ENTS W HICH AR E 

RE QUIRED TO BE RE PORTED IN A CCORDANCE W ITH G ENERALLY A CCEPTED 
G OVERNM ENTAL A UDITING STANDARDS: 

N one 

PAR T H I - FINDIN GS AND O UESTIONED C OSTS FOR 
W HICH SHALL INCLUD E A UD IT FINDIN GS AS D EFINED 

A -133: 

N one 
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C I T  Y  O F  P IN E  VlL L E  
M anag em en t's C orrective A c tion Plan 
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Sum m ary  of Prior Year Findings and Q uestioned Cost 

Jun e 3 0, 2 00 1 

SE C TIO N  I 

IN TER N A L C O N TR O L A N D  C O M PLIA N C E M A TER IAL  TO  TH E FIN A N C IA L 

STA TE M EN T S. 

FINDINGS R ESPONSE 

00-1, Financial R eporting: 00-1. R esolved: 

The City's financial records for the year ended June 30, 2000 Th e City has installed a completely new finan cial reporting 
did not accurately report fm an cial position or results from  system, which has  corrected the problems noted in the previous 
operations. Deficiencies effecting the fin ancial records included audit. 
num erous departures from  the basic concepts of proper 
govern m ental bookkeeping. 

00-2. U nfavorable Budget Variances: 00-2. R esolved: 

State Law requires the City to adopt a budget for the general Unfavorable budget variances for th e current year  were within 
fund and each special revenue fu nd. Furtherm ore, State Law th e lim its permitted by state law. 
im poses lim its on unfavorable variances between actual results 

and budget projections. For the year ending June 30, 2000, the 
City experienced un favorable budget variances th at exceeded 
th e threshold im posed by State Law. 

SE CTIO N  II 
IN TERN A L C O N TR O L A N D  C O M PLIAN C E M A TER IAL TO  FED ER A L A W A R D S 

N OT A PPLICABLE N OT A PPLICABLE 

SE C TIO N  III 

M A N A G EM EN T LETTER  

FINDIN GS FINDIN GS 

U tility U sa2e: R esolved: 

Rozier, Harrington & M cKay (RH&M ) recommended that the All sewer customers are currently billed based on water 
City begin billing all sewer customers bas ed on water consmnption. 
consum ption. In particular  it was  recomm ended that sewer 

customers located outside the City 's water service area be billed 
bas ed on usage. 
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Sum m ary  of Prior Year Findings and Q uestioned  C ost 

June 3 0, 2 00 1 

In order to correct inadequacies involving the City's fixed asset 
records the following recomm endations were m ade: 

Avoid capitalizing purchas es with  a cost of less th an 

$1,000, items that are replaced frequently due to wear or 
obsolesce, and repairs th at ar e not expected to significan tly 

extend th e useful life of a particular  as set. 
Conduct a physical inventory an d delete an y item s that are 
no longer in operation. 
Apply a tag or label to each m ovable item  th at appears on 
th e fixed asset records. The tag or label should include a 
unique identifyin g num ber th at is cross referenced to th e 

fixed asset records. 
Assign  City personnel to prepare th e City 's fixed as set 
records in ternally. 

A pproval of D ebt: 

It was determined that the City apparently incurred debt without 
obtain in g th e necessary approval from the State Bond 
Comm ission. In order to com ply with  State Law, RH & M  
recom m ended that m an agem ent avoid in curring future debt 
unless the necessary approval has  been gran ted. 

U ti 

The City has special utility rate arrangements with certain 
industrial customers an d certain custom ers th at require high 
volumes of utility usag e. In some cases, these special rate 
arrangem ents ar e not governed by written contracts. In order to 
resolve potential problem s that m ay result form  the absence of a 
contract, we recomm end establishing contractu al arrangem ents 
at the ear liest opportunity. 

Several matters involving utility  billing practices are in need of 
attention. This m atters of concern include as sessm ent of 
penalties, enforcem en t of cutoff  policies, erroneous w ater m eter  
readings an d repair of broken water m eters. 

R esolved: 

In response to the previous recommendations, the City has 
com pleted corrective action as  follow s: 

The City has revised its capitalization policy in a manner 
th at will avoid capitalizing purchas es with insign ificant 
cost or lim ited useful lives. 
The City has conducted a physical inventory and revised it 
fixed as set records accordingly. 

Th e City has assign ed personnel to prepare fixed as set 
records internally. 

In  ad dition, the City expects to begin tagging movable items 
with in th e near  future. 

R esolved: 

All debt incurred during th e current year  was  approved by the 
State Bond Comm ission or in cluded a non-appropriation clause 
that m ade approval unnec essary. 

R esolved: 

The City has established written contractual arran gements with 
each of its high volum e utility  customers. 

In response to the previous findings, the City has initiated the 
following corrective actions: 

~ Penalties on delinquent accoun ts ar e consistently as sessed. 
~ Delinquent custom ers ar e cutoff within  a reas onable period 

of tim e. 
~ Problem s w ith  erroneous m eter read ings have been 

resolved by assigning responsibility for meter reading 
directly to City employees. 

~ Broken m eters ar e replaced within  a reas onable period of 

tim e. 
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Sum m ary  of Prior Year Findings and  Q uestioned  C ost 

Jun e 30, 2 00 1 

D ocum entation of Expenditures: R esolved: 

During the year ended June 30, 2000, the City supported The exam ination of current expenditures indicated that the City 
various recreational activities including boat races and fishing did not sponsor recreational activities such as boat races and 
tournam ents. Support provided by the City included cas h fishing tournam ents. 
paym ents to the sponsors of various benefits. Th ese 
expenditures appear  to have a public purpose; however, the 
natu re of the public purp ose has not been documented. 
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